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Vienna To Freeze Iraqi, Kuwaiti Accounts 


AU0708094290 Vienna DIE PRESSE in German 
7 Aug 90 pl 


[Report by “DOM/AG”: “Vienna Plans To Freeze 
Accounts”] 


[Text] Vienna—The UN Security Council decided yes- 
terday [6 August] to ban all trade and financial relations 
with Iraq and the puppet regime installed in Kuwait. 
According to the Foreign Ministry, Austria will join this 
resolution and plans to freeze Iraqi accounts and—as a 
protection against Iraqi access—Kuwaiti accounts as 
well. The legal situation is relatively difficult because 
there is no law on sanctions in Austria. 


According to the Foreign Ministry, Austria will also 
orient itself by the Swiss position. Whereas Switzerland 
on principle did not take part in economic sanctions in 
the past, Bern is now considering such a step—against 
Iraq. 


The foreign policy spokesman for the Freedom Party of 
Austria [FPOe], FPOe floor leader Norbert Gugerbauer, 
called upon the Austrian Government yesterday [6 
August] to take measures similar to the embargo 


imposed by the EC against Iraq. 


Austria will not recognize the “puppet regime” that the 
Iraqi occupying power has installed in Kuwait, as 
Ambassador Erich Maximilian Schmid, political 
director in the Foreign Ministry, told ‘Abd al-Hamid 
‘Abdallah al-Awadi, ambassador of the Emirate of 
Kuwait, in Vienna yesterday. ‘ 


Country To Impose Sanctions 


AU0608 185890 Vienna Television Service 
in German 1730 GMT 6 Aug 90 


[Text] A few minutes before the beginning of this pro- 
gram, we were informed by the office of the chancellor 
that Austria will impose all those sanctions against Iraq 
that have been imposed by the international community 
of states. 


Banks ‘Practically Freeze’ Kuwaiti Accounts 


AU0608122690 Vienna Domestic Service in German 
1000 GMT 6 Aug 90 


[Report by Waltraud Langer] 


[Text] On Friday [3 August] the Finance Ministry, in its 
function as the supervisory body of Ausirian banks, 
released a rather cryptic statement. It was recommended 
to the banks that they examine the accounts of the 
Kuwaiti Government particularly thoroughly and, above 
all, to take into account the legal consequences of 
improper transfers. Thus, this statement did not men- 
tion freezing accounts, as has been decided by the EC. 
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The ministry justifies this by saying that it is inconceiv- 
able for countries to prohibit banks from making trans- 
fers. These are civil law relations between banks and the 
holders of the accounts, in which the state may not 
quickly and easily interfere. In order to do this a law 
would be necessary that, however, does not exisi. 


While the Finance Ministry is exercising restraint, the 
banks have practically frozen the accounts—on the one 
hand, because the Kuwaiti banks themselves demand 
that no payments be made, and on the other, because the 
deals are conducted via foreign currencies and the 
clearing houses in the United States have stopped these 
transactions. 


In some large banks, such as Girozentrale, they are now 
considering not only blocking accounts in Iraq and 
Kuwait, but also extending this to other countries, 
including Turkey. Even though there is no panic, it is 
said, one now has to look at all business relations in a 
very critical way. 


In general, however, business relations between Austrian 
banks and the Arab countries are not very important 
Contrary to Switzerland or Great Britain, for instance, 
there are only a few Kuwaiti accounts in Austria. In the 
future, if money is withdrawn here there will be a more 
careful ckeck to ensure that the person in question is 
entitled to withdraw the money. 


The Kuwaitis obviously put more money into the Vienna 
Conference Center than into the banks. They hold 16.7 
percent or 500 million schillings [approximately $44.45 
million}. A dividend of 30 million schillings for the 1989 
business year was transferred by Austria some weeks ago. 
How things are to proceed with these payments is 
unclear. Wait and see is the current state of affairs, 
because almost one year will pass until the next dividend 
will have to be paid. By then it will probably be clear 
whether Kuwait is still an independent country, and how 
such transactions are conducted by other states. 


From Austria's viewpoint, the development of the situ- 
ation is more interesting with regard to Iraq than 
Kuwait. Even though Iraq has heavy debts, it is Austria's 
most important trading partner in the Middle East. But 
even in this case imports have been reduced to practi- 
cally zero, and consist of dates which we import from 
there. Iraq's role as an important supplier of oil is over. 
The country’s debts, which are many times higher than 
our exports, amount to about 2 billion schillings per 
year, and this requires caution in future activities. 


The Control Bank grants loans for exports to Iraq only 
to such an extent as the country has paid back its debts. 
The country’s future financial standing is assessed 
cautiously. If Baghdad gets access to the riches and the 
oil wells of occupied Kuwait, its solvency might 
increase. However, it is questionable whether Presi- 
dent Saddam Husayn really has nothing better to do 
now than to pay back old debts. 
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‘Arafat Reported in Vienna for Kreisky Funeral 
AU0708071490 Vienna Domestic Service in German 
0500 GMT 7 Aug 90 


[Excerpt] Today Austria is mourning for Bruno Kreisky, 
former Austrian chancellor and great old man of Aus- 
tria’s Social Democracy, who died on the last Sunday in 
July. Today the deceased will be given a state funeral at 
Vienna's Central Cemetery. About | 500 guests of honor 
from Austria and abroad will attend the funeral service. 
One of the guests, about whose attendance there has been 
much speculation in the newspapers, will be Yasir ‘Ara- 
fat, who has already arrived in Austria. [passage omitted] 


GDR’s Diestel Invited To Discuss Stasi Links 


AU0508155290 Vienna KURIER in German 
4 Aug 90 p 2 


[Report by Margarita Moerth: “Ministerial Summit 
Meeting on Stasi Agents Affair™] 


[Text] Following the GDR espionage affair, which was 
uncovered by KURIER and which involved the tapping of 
telephone conversations of leading Austnan politicians 
and enterprises until February this year by the “Stasi” 
Siate Security Service, Interior Minister Loeschnak, of the 
Socialist Party of Austria, will take political action. He 
wants to accept the offer for cooperation extended by his 
GDR counterpart Peter-Michael Diestel. 


Loeschnak has told KURIER: “We were informed via 
our ambassador in Berlin that Minister Diestel is ready 
to come to Austria for a short visit Of course | would be 
glad of that, and I will therefore inv te him.” 


There are two main points that are important at this 
mecting: 


—What happened with the tapped telephone conversations, 
in what way were they processed? “We can use that for 
preventive measures in the future,” Loeschnak said. 


—Moreover, Minister Loeschnak would like to discuss 
with Diestel whether Austrian citizens also worked for 
“Stasi.” Wendelin Ettmayer, the security spokesman 
of the Austrian People’s Party, suspects that agents 
have even been active “in key economic and political 
positions in the state.” 


Concerning “Stasi” links with Austria, Minister Loeschnak 
said: “so far our investigations have not yielded any 
results.” Nevertheless, Diestel said that he was “certain that 
quite a few Austrians were recruited by the Stasi.” 


The interior minister admitted that, as far as the level of 
information is concerned, the GDR is “certainly in a 
betier position.” He also said he understood that his 
counterpart has so far provided only very limited infor- 
mation: “In view of the great changes in their country, 
the East Germans had certainly more important things 
to do than to help us with this matter.” 
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Minister Loeschnak takes a relaxed attitude toward 
accusations by Mr. Ettmayer (“Austria has never taken 
foreign espionage seriously enough,” new legal measures 
are necessary). He said “It is relatively easy to demand 
such things, while it is much more difficult to implement 
them. Yet Ettmayer knows this himself.” 


Hungary Announces Nuclear Plant Expansion Halt 


AU0208192290 Vienna KURIER in German 
2 Aug 90 p 2 


[Report by N. Glattauer and K.M. Mayer: “Hungary 
Stops Expansion of Nuclear Power Plants!”’] 


[Excerpt] Sensational change of neighboring Hungary's 
nuclear policy! As new Environment Minister Sandor 
Keresztes told [Vienna] KURIER on Tuesday [3! July], 
Hungary has decided to stop the expansion of nuclear power 
plants for the time being. Existing plans for two new 
reactors—which were planned to be operated by France— 
will be put on hold until 1996. Thus, only the nuclear power 
plant in Paks, in the southern part of the country, remains in 
operation in Hungary. Its four reactors of the WWER 440, 
V2!3 type are a slightly improved version of the Bohunice 
type V230. 


Minister Keresztes, who is paying a brief visit to Vienna, 
told KURIER: “Hungary understands Austria's concern 
about the Bohunice nuclear plant in particular and about 
the use of nuclear energy in general. We, too, are afraid, 
because we know that nuclear power is unsafe and that iis 
dangers cannot be predicted.” Therefore, the government in 
Budapest has decidea to work out alternative energies: help 
from Austria is indispensable for this. In particular, the 
consistent exchange of research results is necessary. 


Austrian Environment Minister Flemming, who visited the 
disputed Slovene nuclear power plant in Krsko on 
Wednesday [1 August], commented on Hungary's attitude 
before her departure: “This is a great, pleasant surprise for 
me.” She will now urge the establishment of a special energy 
commission, consisting of Hungarians, Czechoslovaks, and 
Austrians. She would be able to allocate 7 million schillings 
from her budget to this. Said Flemming: “Together we are 
strongly against the nuclear lobby.” [passage omitted] 


AUA, Swissair Start Regular Flights to Amman 


AU0708100490 Vienna DER STANDARD in German 
7 Aug 90 p 15 


[Text] Vienna—Austrian Airlines [AUA] intends to 
expand its network to the Jordanian capital Amman. 
This is possible owing to cooperation with Swissair. 


The airlines of these two neutral states plan to jointly fly 
the route Geneva-Vienna-Damascus-Amman. AUA 
planes will leave from Vienna every Monday and 
Wecnesday late in the evening, and from Amman every 
Tuesday and Thursday early in the morning. 


However, this has not yet been officially approved by the 
government. 
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Hurd on International Measures Against Iraq 


PM0608 133090 London ITV Television Network 
in English 1800 GMT 3 Aug 90 


[Interview with Douglas Hurd, British Secretary of State 
for Foreign and Commonwealth Affairs, by correspon- 
dent Jon Snow in London on 3 August from the Channel 


4 “News” program—recorded] 


[Text] [Snow] I asked him first whether he was talking 
about a total blockade. 


[Hurd] Well that isn’t what we're talking about. We're 
talking about embargo on trade... 


[Snow interrupts] But I mean... 
{Hurd continues] It only, it only... 
[Snow interrupts] But isn’t... 


[Hurd] It only works if everybody's going to do it. We're 
not going to get into the position where we lose our 
economic opportunities which are snapped up by our 
competitors so it's...that’s why it’s very important it 
should be done under the Security Council with proper 
policing. 

[Snow] But are we talking about interceptions in the 
Gulf, the stopping of tankers? 


[Hurd] No, we're talking about not buying Iraqi oil. 


[Snow] But there's still the physical question: How far do 
you go? 


[Hurd] There's pipelines and there's the policing of the 
willingness of member states not to buy—but that's the 
first thing is, is to get everybody, all purchasers of Iraqi, 
and indeed Kuwaiti oil into a position where they're 
willing not to buy. 


[Snow] You get a declaration in Rome tomorrow, clearly 
there is time then after that, before all that takes effect, 
but there is this questic... Do you get the Turks and the 
Saudis to turn off the pipeline... 


{Hurd interrupts) It’s the Security Council which 
counts—Britain and France are on the Security Council, 
we're the European members on the Security Council. At 
this time there are no elected members on it, so it is our 
job to reflect in New York when the Council meets again, 
which I imagine will be soon, what emerges from the 
meeting in Rome tomorrow. 


[Snow] But in your mind, as British Foreign Secretary at 
least, is the possibility at the far end of the road, that the 
Royal Navy could be used to intercept ships attempting 
to trade with Iraq? 


[Hurd] We haven't got near that point yet. The immediate 
point about the Royal Navy is that there is a frigate in the 
Gulf that will stay there, and the Ministry of Defense will 
saying something about the other movements. 
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[Snow] Foreign Secretary, is Kuwait the first victim of 
the post Cold War period? 


{(Hurd] I think that one of the few promising signs of the 
situation is the clear, useful discussion between the 
Soviet Union and the United States. If this had hap- 
pened ten years ago, we would have been...you would all 
be pressing about—is there a real danger of World War 
III? Well, now there's not, because the Soviet Union is 
not, clearly, inclined to intervene on behalf of Iraq. So 
that is a step forward. We've got to use that step forward. 
The Russians voted on the Security Council resolution 
yesterday morning. We need now to carry that forward 
and get Sovict support, Chinese support, Japanese sup- 
port for the collective measures which we think are 
necessary. 


[Snow] There's a temptation to ask: If the two super- 
powers have these vast armories, and cannot deploy 
them to keep the peace, to enforce the peace, what's the 
point of having them? 


[Hurd] Well guns and bombs are very imperfect ways of 
enforcing the police...er, peace. They kill a lot of inno- 
cent people, and so on. The Chapter Seven of the UN 
Charter is worth reading, now that the United Nations is 
becoming more important again. Chapter Seven lays 
down what the international community should do to 
meet acts of aggression. What we're concentrating on 
now are those bits of ‘he charter which provide for 
collective, economic action. 


[Snow] Nevertheless, finally we are dealing with some- 
body who has acted in a military fashion and may 
presumably, only respond to military lessons. 


[Hurd] Well, we shall see. We shall see. I'm not excluding 
those other parts of Chapter Seven of the UN Charter, 
but we're dealing with a country which depends on 
selling oil, of buying guns, tanks, bombs from other 


people 


Envoy Summoned; Hurd on Sanctions 


LD0608 140990 London PRESS ASSOCIATION 
in English 1316 GMT 6 Aug 90 


[Report by Chris Moncrieff, Len Freeman, and John von 
Radowitz, PRESS ASSOCIATION] 


[Text] The Iraqi ambassador was today summoned to 
the Foreign Office and told firmly by officials that the 
3,000 British citizens in Kuwait must be safeguarded. 
Dr. al-Salihi had a tense interview with Mr. Roger 
Tomkys, deputy under secretary responsible for Middle 
East affairs. 


While the meeting continued, a Foreign Office 
spokesman said: “He will be left in absolutely no doubt 
of the seriousness with which we see the situation. We 
are looking to Iraq to fulfill its obligations to safeguard 
the British community.” 





4 UNITED KINGDOM 


The BBC World Service has broadcast a message urging 
Britons to decide whether they want to stay in Kuwait. 


The Foreign Office iater repeated that any threat to 
Britons in Kuwait would be “unacceptable”. 


“Civilised countries and governments do not behave in 
this way,” said a spokesman. He added that the Worid 
Service statement was intended to help British authori- 
ties establish how many Britons in Kuwait might want to 
leave, when transport became available. For the time 
being, the airport remains closed. 


Foreign Secretary Douglas Hurd said on BBC Radio 4's 
World At One programme: “We are doing everything 
possible here and in Baghdad and in Kuwait to remind 
the Iraqis of their responsibility for the British citizens in 
the two countries.” He said he was concerned for the 
health of the servicemen taken to Baghdad but added 
that a charge d'affaires saw them yesterday and “they 
were all right.” 


Mr Hurd was questioned about the imposition of an oil 
embargo and the military blockade of ports. He said 
British warships would be available if, as an interna- 
tional and collective effort, that kind of policing was 
thought to be necessary, but that point had not yet been 
reached. 


Mr Hurd said on BBC's one o'clock news that Britain 
would not be deterred by threats from Iraq. “Nothing 
will deter us at the UN pressing for this aggression to be 
met in the only way it can be met, by collective action.” 
He said he expected some sanctions to be in place soon. 
“Iraq depends on the sale of oil and she needs to buy 
much from abroad including weapons. It is clear that 
they (the Iraqis) have got themselves into a corner and 
did not expect the international community to come 
together so clearly...and so completely, so soon.” 


He said military intervention remained an option. Two 
British frigates were already in the Gulf to “assure our 
friends in the lower Gulf and take part in any policing 
and collective action”. 


Iraqi Ambassador Warns Against Aggression 
LD0608 115990 London PRESS ASSOCIATION 
in English 1114 GMT 6 Aug 90 


[Report by Chris Moncrieff, Len Freeman and John von 
Radowitz, PRESS ASSOCIATION] 


[Text] Iraq warned today that any attempt at aggression 
in the wake of its invasion of Kuwait would be “firmly 
dealt with”. 


The warning was issued by the Iraqi Ambassador, Dr. 
‘Azmi M. Shafiq al-Salihi, at a hastily called news 
conference in the Iraqi Embassy in London. He 
expressed, too, the “deep regret and surprise” with 
which Iraq viewed the United Kingdom's position. 
“This position can only be damaging to Britain's current 
and future interests,” he said. 
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He was speaking as Mrs Thatcher was holding further 
crisis talks with U.S. President George Bush at the White 
House today before returning home after her foreign 
policy speech in Aspen, Colorado. 


In her speech she warned: “An aggressor must never be 
allowed to get his way. Iraq’s invasion of Kuwait defies 
every principle for which the United Nations stands. If 
we let it succeed no small country can ever feel safe 
again. The law of the jungle takes over. 


“The United Nations must assert its authority and apply 
a total economic embargo unless Iraq withdraws without 
delay.” 


In the Iraqi statement the ambassador said governments 
which thought the overthrown Kuwaiti regime might be 
restored to power were “only entertaining an illusion”. 


He refused to answer any questions after reading the 
nine-point statement which bore yesterday's date. When 
asked what was going to happen to the 35 British 
servicemen now in Baghdad, he shrugged and said: 
“Thank you gentlemen, I have made my statement.” 


Asked if he was afraid to answer questions, the ambas- 
sador smiled but shook his head before leaving the room. 
Earlier, he repeated his government's claim that the 
Iraqis had been invited into Kuwait by the “new interim 
free government” and that their forces had already 
started to withdraw. He said: “Their withdrawal may 
well be disrupted by any threats that may arise to both 
Kuwait and Iraq. 


“The decision to begin withdrawal of our forces comes in 
compliance with the commitment which we took upon 
ourselves...and not as a result of any pressure generated 
here or there. The process of the withdrawal will be a 
matter of coordination between Iraq and the new gov- 
ernment of Kuwait.” 


The ambassador added: “As we begin to implement this 
decision wi warn against any attempt by any power to 
aggress against Kuwait or Iraq. Such attempts will be 
firmly dealt with.” 


The ambassador spoke in halting English at a large desk. 
Behind him on the wal! was a portrait of the Iraqi leader 
Saddam Husayn. The first floor room was crowded with 
television crews, reporters and photographers. The 
whole conference lasted little more than five minutes. 


The ambassador said: “The on-going efforts to impose 
sanctions against Iraqi and Kuwaiti assets and trade, 
while futile and mutually damaging, can only exacerbate 
and complicate the situation. We believe that such 
sanctions will in the long run be damaging to the very 
countries imposing them.” 


In a further warning he said: “We are fully aware that 
certain quarters in the world would jum;: at any chance 
to intensify division in the Arab world, particularly 
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between such important countries as Iraq and Saudi 
Arabia.” But he stressed Iraq had no designs against 
Saudi Arabia. 


“Iraq wishes to stress the unfounded nature of the 
reports suggesting that Jiaq has any designs against the 
Kingdom of Saudi Arabia with which we maintain 
strong fraternal relations and which can in no way be 
confused with Kuwait where there has been a change of 
government and from which we have received an appeal 
for help.” 


He said it was an illusion to entertain the notion that the 
overthrown Kuwaiti regime might be restored to power. 


He said if certain governments still entertained that 
notion and that there might be compensation or reward 
for their support or lost interests [they] “should know 
that they are only entertaining an illusion. 


“The old regime of the Sabah family is finished, and 
Kuwait has a new government now.” 


Earlier the ambassador repeated Iraq’s statement that it 
had been invited into Kuwait by the new interim free 
government which had approached Iraq for assistance to 
maintain law and order. 


He said: “Having helped maintain order in the country 
in coordination with the interim free government of 
Kuwait, and in such a responsible and disciplined 
manner as has never been sh vn by any other forces in 
similar circumstances, our forces have started with- 
drawal today (August 5) in accordance with a timetable.” 


The ambassador remained silent when told that Presi- 
dent Bush had said the Iraqis were lying in saying they 
were withdrawing. He ignored, too, a further questioner 
who asked: “Do you have plans to invade Saudi Ara- 
bia?” 


His stubborn refusal to answer questions angered some 
reporters who said: “This is not a news conference at 
all.” But the ambassador showed no emotion and, grim- 
faced, pushed his way through the cluster of reporters 
trying to speak to him. 


Later the ambassador was being summoned to the For- 
eign Office in an effort to secure the release of the 35 
British servicemen held in Baghdad. Foreign Office 
officials also want to talk about the safety of other British 
citizens living in Kuwait and Iraq. 


The servicemen are said to be well and being kept in a 
hotel. The Foreign Office regards them as being kept in 
“temporary custody” rather than being held as hostages. 
The Iraqis have not given any indication why they are 
being held. 


Meanwhile the Ministry of Defence [MOD] today re- 
emphasised no military action was being plannec in 
response to the gulf crisis. Much of 5 Airborne Brigade, 
Britain's quick-reaction force for out-of-area operations, 
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is on leave and there are no plans to recall troops. No 
ships are being prepared to boost the armilla patrol. 


The MOD stressed: ““No shore leave has been shortened. 
There are no preparations for putting any ship to sea to 
go into the gulf.” 


Britons, Americans Transported to Iraq 
LD0608215590 London PRESS ASSOCIATION 
in English 2139 GMT 6 Aug 90 


[Report by Teilo Colley, Chris Moncrieff, Ben Preston 
and John Von Radowitz, PRESS ASSOCIATION] 


[Excerpts] Britons were being rounded up by invasion 
forces in Kuwait and bussed to Iraq tonight, the Foreign 
Office confirmed. 


It was not known what was going to happen to the 
Britons, who were apparently taken, along with Ameri- 
cans, from two hotels in Kuwait City. 


British Airways said that at least 200 passengers from the 
jumbo jet stranded in Kuwait last Thursday were among 
those being bussed. 


The move came as the United Nations Security Council 
ordered the toughest economic sanctions in its history 
against Iraq. [passage omitted] 


The Foreign Office spokesman said: “British Embassy 
officials went to the Iraqi Ministry of Foreign Affairs 
today, which confirmed that British and American citi- 
zens were being taken to Iraq by bus after being rounded 


up. 


“The Iraqis confirmed that it was happening but were 
unable to provide further details.” 


The Iraqis would neither confirm nor deny that the move 
was government policy, he said. 


The Britons were rounded up at two hotels in Kuwait 
City, believed to be the Airport Hotel and the Scandina- 
vian Airways hotel, said the spokesman. 


None had arrived in Baghdad yet and the Foreign Office 
was still trying to establish how many people were 
involved, he said. 


The Foreign Office is attempting to monitor the situa- 
tion through radio links and contacts with British diplo- 
mats. 


British Airways said it was prevented by law from 
indicating exactly how many of the 367 passengers 
stranded on Thursday were British. 


But a spokesman said the othe: nationalities on board 
were Indians and Malaysians. There were also 18 crew. 


[passage omitted] 
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Americans Rounded Up 
LD0608 161390 London PRESS ASSOCIATION 
in English 1533 GMT 6 Aug 90 


[Report by Chris Moncrieff and Teilo Colley, PRESS 
ASSOCIATION] 


[Text] Britain today bluntly demanded assurances from 
the Iraqi Government about the safety of 3,000 UK 
citizens in Kuwait and 34 servicemen held in Baghdad. 


The Iraqi ambassador, Dr ‘Azmi Shafiq al-Salihi, was 
summoned to the Foreign Office to be told in “robust” 
language about Britain's anger at the invasion of Kuwait. 


Meanwhile, the Foreign Office said Iraqi forces today 
were rounding up Britons and Americans staying at two 
Kuwait hotels, ready to take them to Iraq. 


The Foreign Office believes a total of 366 people were 
assembled, mostly passengers from the British Airways 
flight stranded in Kuwait since the invasion. 


“These are the people off the jumbo jet,” a spokesman 
said. “They are taking them up to Baghdad. We hope the 
idea is that they will be able to continue their flight from 
there.” 


The crew of the plane did not appear to be among those 
being moved, the spokesman said. 


He added that Baghdad had not given any reason for its 
action and Britain was trying to organise a team of 
diplomats to meet the buses at the Iraq-Kuwait border. 


The Foreign Office meeting with Dr al-Salihi followed a 
five- minute news conference at the Iraqi Embassy in 
London, during which the ambassador warned any 
aggression towards Iraq would be “firmly dealt with”. 


He angered journalists by ignoring all questions, 
including one asking if Iraq intended to invade Saudi 
Arabia. 


At the Foreign Office, the ambassador was also solemnly 
warned of Iraq's international obligations towards 
British citizens in Kuwait and the servicemen who were 
taken to Baghdad after being arrested in Kuwait. 


The 30-minute encounter was with Mr Roger Tomkys, 
deputy under- secretary at the Foreign Office, who took 
what was officially described as a “firm line”. 


During the meeting, Mr Tomkys told the ambassador 
that Iraqi leader Saddam Husayn had done nothing to 
convince the world that a withdrawal from Kuwait was 
under way. 


As the crisis intensified around the world, oil prices 
soared, stocks and shares plunged and Saudi Arabia 
reinforced its troops on the Kuwaiti border. 


International pressure on Iraq increased as the United 
Nations Security Council seemed on the verge of 
ordering tough sanctions against the invaders. 
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Kuwaitis Returning Home To Fight Guerrilla War 
LD0608 170390 London PRESS ASSOCIATION 
in English 1634 GMT 6 Aug 90 


[Report by Chris Moncrieff and John von Radowitz, 
PRESS ASSOCIATION] 


[Text] Hundreds of Kuwaitis in Britain are returning to 
the Gulf to fight a war of resistance agains: the Iraqi 
occupation forces, Kuwaiti Ambassador Ghazi al-Rayyis 
said today. 


He told a news conference at the Kuwaiti Embassy in 
London that they were flying to unnamed neighbouring 
countries. 


“They will find arms there. From there they will find 
their way back home,” Mr Al-Rayyis said. 


“We have soldiers, we have officers, who have left. I 
cannot really say how many. From London, | can say 
hundreds.” 


The ambassador added defiantly: “We will get back. We 
are not out.” 


He said he spoke to Kuwait this morning. “The latest 
news is that the people of Kuwait are fighting their 
aggressors. It is very strong resistance, but it is not face to 
face. It is a hit and run way of attacking with machine 


guns.” 


The ambassador poured scorn on Iraq's claim that the 
ruling Kuwaiti family, Al-Sabah, was finished. 


He said: “That is ridiculous.” 


The ambassador described the new regime in Kuwait as 
“a ndiculous puppet government.” 


He went on: “Nobody recognises one of them. We don’t 
know them. They are Iraqi officers.” 


Mr Al-Rayyis challenged Kuwait's new government: 
“Let them bring their ambassador here. If the British 
Government accepts, I will take my suitcase and leave.” 


The news conference was conducted solely by the ambas- 
sador. It had been thought that some members of the 
ruling family would take part, but Mr al-Rayyis refused 
to say where they were. 


The ambassador said: “They are all right. They are here 
to assure the Kuwaitis, and see what kind of problems 
they have and how we can solve the problem of getting 
them back.” 


He stressed it was untrue that the Kuwailis were 
recruiting mercenaries, although British people had 
offered. 


“You have to defend your own country. Nobody can 
defend it for you,” he said. 
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But Mr al-Rayyis said the Kuwaitis welcomed every kind 
of help the United States could afford and offer. “They 
are very helpful,” he said. 


He said sanctions would be very effective but not 


enough. 


“We would like to see governments offer whatever they 
can. If they cannot offer more, we cannot ask for more.” 


The ambassador admitted that Kuwaiti volunteers did 
not have a very good chance against the might of the 
Iraqi forces. 


“But it is the chance that is available and they have to 
take it.” 


The ambassador was unable to shed any light on the fate 
of the captive Britons in Baghdad. “They want to take 
them as hostages and bargain.” 
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He said he could not say how much damage had been 
done to Kuwait City “but there are some places levelled 
down to the ground. I can name palaces where they 
expected scame of the ruling family to be sleeping, so they 
i:velld these places”. 


He said this resulted in 69-70 civilian casualties. 


The ambassador added the city’s banking and commer- 
cial district had been looted. 


He said hundreds of Kuwaiti holidaymakers stranded in 
Britain without negotiable funds had come to the 
embassy for financial heip “This is the situation we are 
dealing with now. We do not want to leave them here 
without looking afier them.” 


Asked if there we sufficient funds, he said: “We will 
find funds, do~’? &rt y about that. People are donating.” 


The ambassado: ¢jir«1 \ha* the Iraqis did not control 
the whole of Kuwait but 4e we.uld not be drawn on which 
aree remained free. 














8 FEDERAL REPUBLIC OF GERMANY 


GERMAN UNIFICATION 


Notice to Readers: In order to provide information con- 
cerning German unification in one location for the benefit 
of our readers, material on that topic from the FRG, GDR, 
and other media is now being published in the German 
Unification Attachment to the West Europe DAILY 
REPORT. 


Government Queries Iraq on Germans’ Whereabouts 


LD0608131890 Hamburg DPA in German 1241 GMT 
6 Aug 90 


[Excerpt] Kuwait/Bonn (DPA)}—The Iraqi military has 
begun transporting foreigners from large hotels in 
Kuwait to an unknown destination. This was made 
known today from reliable Western circles in the Gulf 
area. It was reported fur-her that hitherto no foreigner 
had crossed the border toward Saudi Arabia, where 
diplomats from severai countries, including from the 
Federal Republic, are standing by to help. 


The Foreign Ministry in Bonn has urgently requested 
that Iraq clarify the fate of Germans and other foreign 
citizens transported from the hotels. In addition, it 
conveyed to the Iraqi charge d'affaires today a protest at 
the mistreatment of a German woman who was attacked 
and physically assaulted by Iraqi soldiers in Kuwait. A 
Foreign Ministry spokesman said in addition that the 
Federal Goverament holds the Iraqi Government solely 
responsible for these incidents and for the well-being of 
the Germans. 


At the time of the Iraqi invasion on Thursday [2 August] 
night, there were about 400 to 450 Germans in Kuwait, 
300 of them with permanent residence in the emirate, 
and the rest travelers. A further 350 German citizens 
who are also resident in Kuwait were on vacation abroad 
at this time. [passage omitted] 


Protests Abduction of Citizens 


AU0608183690 Mainz ZDF Television Network 
in German 1700 GMT 6 Aug 90 


[Interview with Foreign Ministry Spokesman Hanns 
Schumacher by unidentified reporter in Bonn on 6 
August—recorded] 


[Text] [Reporter] Is it true that Germans were abducted 
against their will from Kuwait to Iraq? 


[Schumacher] This afternoon we received information 
according to which Iraq is obviously taking German 
citizens, as well as citizens from other countries, to 
Baghdad against their will and detaining them there. 


[Reporter] How many citizens have been affected by 
this? 
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[Schumacher] We do not know the exact number yet. We 
only know the names of two persons so far, who also 
contacted our embassy in Baghdad. 


[Reporter] Are the people who were carried away to Iraq 
employees of German companies? 


[Schumacher] Yes, after all, the great majority of the 
approximately 400-500 Germans in Kuwait are business 
people or employees of German companies. 


[Reporter] Can the Germans move freely in Iraq? 


[Schumacher] As far as we know they can. They have 
been put up in international hotels, but as they were 
unable to leave Kuwaiti, they do not have a chance to 
leave the country from Baghdad either because the 
airports have beer closed. The FRG Government has 
sharply protested this Iragi action to the Iraqi charge 
d'affaires in Bonn, who was summoned to the Foreign 
Ministry, and pointed out that Iraq is responsible for the 
lives of the Germans. 


Bonn Supports EC Sanctions Against Iraq 


LD0608154790 Hamburg DPA in German 1504 GMT 
6 Aug 90 


[Excerpt] Bo..n/Munich (DPA)}—The FRG Government 
supports the sanctions decided on by the EC against Iraq 
as a “response to the invasion of Kuwait by Iraqi 
troops.” It is “of course also prepared to support further 
resolutions of the United Nations, if they were to be 
adopted”’ Government Spokesman Dieter Vogel told the 
press in Bonn today. 


Vogel said that the measures against Iraq announced by 
the FRG Government will be published in the FED- 
ERAL LEGAL GAZETTE this Wednesday [8 August! 
and will come into force at the same time. This applies to 
the tightening up of the exnort and transit controls ui.der 
the foreign trade law against Kuwait and Iraq and the 
freeze on Kuwaiti and Iraqi accounts in the FRG, insofar 
as they exist. [passage omitted] 


Iraq, Kuwait Assets Frozen; Trade Restricted 


LD0708104890 Hamburg DPA in Gerinan i012 GM7 
7 Aug 90 


[Text] Bonn (DPA)}—On Tuesday [7 August! the Federal 
Cabinet adopted certain measures requiring export 
licences to be obtained for certain goods, such as 
machinery and equipment, before they can be exported 
to Iraq and Kuwait. At the same time, Iraqi and Kuwaiti 
funds in the Federal Republic are being frozen. The 
Federal Economics Ministry announced on Tuesday 1 iat 
the stipulations of the foreign trade order will be pub- 
lished in the FEDERAL LAW GAZETTE this 
Wednesday [8 August], when they wil! come into force. 


These export restrictions, the result of the Iraqi military 
invasion of Kuwait, overlap with the total trade embargo 
now imposed by the U.N. Security Council against Iraq. 
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The Economics Ministry indicated that this general 
export ban-—with the exception of medicines, medical 
supplies, and foodstuffs, assuming a special humani- 
tarian need—cannot come into force this Wednesday. 


It announced that the EC, which intends to deal with this 
matter this afternoon, would have io translate the U.N. 
decision into relevant EC orders. This also includes the oil 
embargo decided on earlier. Only on that basis could a 
German order be created. Admittedly, EC orders are laws 
immediately valid in the Federal Republic, but they do not 
make direct sanctions possible in case of violations. 


State Guarantees for Exports to Iraq Stopped 


AU0708111390 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Aug 90 p 13 


[Report by K.B.: “Hermes Insurance Company No 
Longer Assumes Guarantees for Exports to iraq”) 


[Text] Bonn, 6 August—The state-owned Hermes insurance 
company has stopped assuming guarantees for exports to 
Iraq. After the freezing of Kuwaiti deposits in accounts and 
safe deposits, Iraqi accounts were also frozen on Monday [6 
August]. The foreign trade regulation required for this was 
adopted by the cabinet at the beginning of the week, and will 
formally enter into effect on Wednesday [8 August). Further 
foreign trade regulations will be passed later this week. In 
this way, th. sanctions that the European economy has 
adopted against Iraq should be translated into German 
foreign trade law. With corresponding regulations, the FRG 
wants to adopt additional United Nations sanctions as well, 
if such sanctions are adopted. There is great insecurity 
among exporting enterprises carrying out business with Iraq 
as to what deliveries are still permissible. They are anxiously 
and impatiently awaiting the new regulations. 


Exports for which guaraniees have been assumed by the 
Hermes ir..urance Compariy were practically stopped at the 
beginning of the week. This is inherent in the rules of this 
insurance system. No guarantees must be assumed and no 
goods must be supplied if politi: al or economic events in an 
export market cause an incalculable risk that is not justifi- 
able from a budget-related viewpoint. Originally, a ceiling of 
600 million German marks [DM] was set for guarantees for 
deliveries to Iraq. Of the total volume, DM 300 million were 
released in three revolving installments, DM200 million 
have been used, and the remaining 100 million ~<re blocked 
after the attack on Kuwcit. According to infos. ation from 
Boan, Hermes has assumed guarantees for exports to Iraq 
totaling DMS billion. 


The major part of German exports to Iraq—DM2.2 
vulion in 1989—was carried out in the form of cash 
transactions or of barter deals involving oil. Because of a 
ban on the import of Iraqi oil which was adop*ed by the 
EC, the enterprises that are still in the process of settling 
barter deals with Iraq are very worried. The stamp shop 
supplied unde~ the leadership of the Ferrostaa) company, 
which it is believed is bzing used for the construction of 
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a long-range gun, has also been supplied without Her- 
mes’ assuming a guatantee. Bonn officials stated that 
every item destined for Iraq of which there is even the 
slightest suspicion that it might be used for the construc- 
tion of weapons, will be controlled more strictly than in 
the past. Machinery and spare parts account for the 
major part of current supplies from the FRG to Iraq. The 
Federal Government is checking at the Federal Eco- 
nomic Institute in Eschborn whether permits /or exports 
have been granted that might be used for the production 
of we pons in Irag. According to the Economics Min- 
istry, no findings have been made so far as io illegal 
export permits. Thus, the ministry rejected allegations 
that the Eschborn office permitted the supply of material 
that can be uscd in the production of weapons. 


STERN Says Honecker Knew of La Belle Attack 


LD0708124590 Hamburg DPA in German 1203 GMT 
7 Aug W 


[All names as recetved] 


[Text] Hamburg (DPA)}—Former SED [Socialist Unity 
Party of Germany] top politicians Erich Honecker, Egon 
Krenz, and Hermann Axen are said to have been briefed in 
1985 about a planned attack by Libyan terrorists on a US. 
establishment in West Berlin. This is reported by the 
Hamburg magazine STERN. Stasi [GDR Stat Security 
Service] counterespionage had warned the GDR state lead- 
ership reveatedly of a bomb attack, with head of state and 
party leader Honecker, in particular, giving repeated 
instructions to leave alone the suspected Libyans, who were 
in close contact with the Libyan Embassy in East Berlin. 


After the bomb attack on the La Belle discotheque in 
West Berlin on 5 April 1986, in which three people died 
and over 200 were injured, Honecker gave instructions 
to be kept up to date about operational measures, but 
asked Stasi agents to do nothing which might harm the 
GDR's relations with Libya, the magazine writes. This 
has so far been denied by former members of the GDR 
State security service. 


STERN also reports that the [Berlin] Tiergarten local court 
on 19 July issued arrest warrants for six people. Prime 
suspects are the Palestinian Yasser Chraidi, the Libyan 
Musbah ‘Abd-al-Qasim Eter, the Moroccans Hamadi Abu 
Jabber and Mohamad Sulaiman Benali as well as thie Lebs 
nese [mad Salom Mahmoud and Ali Fouad Mansour. Man- 
sour was detained in West Eerlin on 25 July. 


Unemployment Rises for First Time in 1990 


1D0708082990 Hambure DPA in German 0800 GMT 
7 Aug 90 


[Excerpt] Nuremberg (DPA)}—The number of uner:- 
ployed in the Federal Republic rose in July for the first 
time thas year. At the end of the month the number went 
up by £5,700 to 1,863,700. The unemployment rate rose 
from 6.9 percent in June to the present 7.1 percent. Th 
federal labour office in Muremburg announced this on 7 


Augst. [passage omitted] 
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10 FRANCE 7 August 1990 
Paris To Ban Transportation of Iraqi Oil and insisted that Iraq ensure the safety of the French 
1.D0608 131990 Paris Domestic Service in French citizens in these two countries. 

1300 GMT 6 Aug 90 


jText] Paris has decided to ban the transportatior of 
Iraqi oil by French ships; any such cargos will be 
diverted to other ports. It is expected that the decision 
will be announced officially during the day by the 
Ministry of the Sea. A cargo of Iraqi crude oil for Shell is 
expected in Le Havre in a few days time, in mid-August. 
Thus it will probably be diverted to a country which has 
not adopted an oil embargo against the Iraqis. 


Arms Deliveries To Stop 


LD0608 180390 Paris Domestic Service in French 
1700 GMT 6 Aug 90 


[Text] Paris has decided to ban the transport of Iraqi oil 
by French ships: Our country will not authorize the 
unloading of cargos currently at sea either. The Foreign 
Ministry has also reaffirmed that France har ceased all 
arms deliveries to Iraq. 


Naval Frigate Sent to Sea of Oman 


LD0608 141890 Paris Domestic Service in French 
1400 GMT 6 Aug 90 


[Text] French shipowners will no longer transport Iraqi 
oil: The ban has been announced by the Ministry of 
Foreign Affairs. The French Government has also 
decided not to authorize the unloading of oil cargos 
which are currently at sea. Finally, the French military 
presence is going to increase in the area of the Gulf: A 
naval frigate should be joining the two ships now 
cruising in the Sea of Oman. 


French Passengers Take Off for Baghdad 


LD0608 191290 Paris Antenne 2 Television 
in French 1800 GMT 6 Aug 90 


[Text] Regarding the French citizens, there has been an 
important clarification from the Quai d'Orsay [Foreign 
Ministry] this evening: 72 French citizens on a British 
Airways flight, who had been held in Kuwait, have beer. 
able to take off again for Baghdad, and in principle they 
should then be authorized to take off for London. The 
Quai d'Orsay has furthermore pointed out that a 
Frenchman residing in Kuwait has reportedly been taken 
by force to Baghdad with the Americans. For the time 
being there is no cause for concern over the 250 other 
French citizens who also live in Kuwait. 


Iraqi Envoy Summoned 


LD0608 190790 Paris Antenne 2 Television 
in French 1800 GMT 6 Aug 90 


[Text] France is naturally worried about its nationals in 
Iraq and Kuwait: The Quai d'Orsay [Foreign Ministry] 
thus summoned the Iraqi ambassador a short while ago 


* Official Warns Against FRG ‘Protectionism’ 
9OES1075D Paris LES ECHOS in French 4 Jul 90 p 4 


[Article by Michel de Grandi: “Beregovoy Warns Ger- 
many Against Protectionism”—first paragraph LES 
ECHOS introduction] 


[Text] Anxious to help with the economic reconstruction 
of the GDR, French officials nevertheless want to make 
sure a level playing field is established. Pierre Beregovoy 
has obtained guarantees un four conditions deemed 
essential to healthy cooperation... 


Bonn—Two days after Germany's economic and mone- 
tary union, France's minister for economic affairs 
minced no words when he came here to Bonn. In the 
presence of his West German counterpart and represen- 
tatives of some 500 business firms, Pierre Beregovoy 
warned the FRG to resist any “protectionist tempta- 
tions” which might fuel “inflationary strains”"—touching 
on an issue about which all Germans are especially 
sensitive. “French industrial firms need very quickly to 
be assured that competition will be governed by appro- 
priate legislation insuring that they will be treated just 
the same as West German firms,” he added. 


Although many French business leaders assume the 
unification process will only serve West German eco- 
nomic interests, doubts about this assumption were 
raised at a forum on prospects for the new market. 
Responding to charges of protectionism, Helmut Hauss- 
mann, West Germany's minister for economic affairs, 
said: “France should become the GDR’s biggest foreign 
trade partner.” He even went so far as to suggest the 
formation of a “three-sided partnership” (GDR, FRG, 
and France) which in his view would be “the best way to 
achieve optimal success.” 


Guarantees for France 


France, as the FRG's largest trading partner, and the 
GDR's second largest (after Bonn), evidently has an 
important role to play. Assuming, of course, that speedy 
action is taken to put to rest various uncertainties that 
still cloud the juridicai, fiscal, and social picture in the 
GDR. And assuming that a clear framework for cooper- 
ation is established. Beregovoy left Bonn “rather satis- 
fied,” after obtaining guarantees from the FRG Govern- 
ment about four matters Paris deems critical: 


¢ The bidding on infrastructure and public works 
projects must be open to [European] Community 
competition, which implies, according to the min- 
ister. “that standards will not be abused for protec- 
tionist ends.” 

* The legislation on privatization of enterprises, capital 
mergers and industrial concentration must give com- 
panies established in other EEC countries the latitude 
to exploit their unique capabilities. In short, “the 
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introduction of a market economy cannot consist 
merely of replacing public monopolies with private 

« German Government aid to East German enterprises 
and new industrial plants must be provided in such a 
way aS not to distort intracommunity competition. 

¢ The principle of unrestricted circulation of goods 
must be implemented as quickly as possible in what is 
now the GDR. 


If these four conditions are met, Franco-German amity 
should be able to flourish. However, optimism on this 
score was not shared by all the French firms represented, 
some of whom complained their plans were running into 
roadblocks. 


Lafarge-Coppee 


Jean-Claude Decaux, for example, who hes invested 
DM10 million in the last four months, fears that agree- 
ments signed with various cities in the GDR will be 
annulled by newly-elected local officials on grounds they 
are unconventional. Then there is the belated arrival of 
West German urban planning experts competing for 
position in a burgeoning market. For a wine merchant, 
there are problems stemming from GDR import 
licenses, since only the FRG now has authority in this 
domain. But perhaps the Lafarge-Coppee affair has 
caused the biggest stir: The French cement-maker's plans 
to buy out the number one East German company are 
being thwarted by West German rivals. Beregovoy notes 
that the Lafarge-Coppee takeover, if successful, would 
“clearly show French investors that Germany has chosen 
to open up its market.” 


In any case, the needs are there, and the FRG cannot 
mect them all by itself. And in exhorting French busi- 
nessmen to invest in the GDR, Haussmann has bor- 
rowed Gorbachev's line: “the market punishes those who 
arrive too late.” 


* Comment: Take a Page From Japan's Book 


90ES1075A Paris DYNASTEURS in French 
Jul-Aug 90 pp 92-95 


[Commentary by Francois Dalle and ‘ean Bounine: 
“Japan, Germany, and Ourselves”—first paragraph is 
DYNASTEURS introduction} 


[Excerpts] Francois Dalle has devoted a quarter of a 
century to making Oreal the world’s biggest cosmetics 
group. Though he has passed the baton to Lindsay 
Owen-Jones, he still maintains an office on the top floor 
of the group's headquarters building at Clichy, where 
among other things he represents the interests of Nestle, 
of which he is a vice president. He is the author of 
numerous works and reports on the French industrial 
and economic scene. Consulting engineer Jean Bounine- 
Cabale has been a consultant to Oreal’s executive board 
since 1960. He is the author of several works on industry 
and management. Strongly disputing the protectionist 
arguments advanced by Jacques Caivet and Alain 
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Gomez, the former head of Oreal here expresses his own 
convictions. In a word: ““Good sense dictates that we too 


copy the Japanese.” 


Japan's balance of trade surplus vis-a-vis the rest of the 
world, and vis-a-vis most other industrial countries, has 
been declining since 1986. France's trade deficit in 
particular declined by one-half between 1986 and 1988, 
Japan's imports having shot up 150 percent during that 
time while its exports rose by only 60 percent. We did 
not do as well in relation to West Germany, whose trade 
surplus over France grew by 45 percent between 1986 
and 1988. It should also be noted that Germany's 
$73-billion trade surplus with the rest of the world in 
1988 was barely smaller than Japan's (1977) [as printed] 
and equal to it in 1989. Germany's PIB [Gross Industrial 
Production] is only half of Japan's, so its trade surplus as 
a percentage of PIB is twice as large as Japan's. 


However, the relentless rise of German industrial power 
apparently stirs us neither to fear nor criticism. On the 
other hand, hardly a day passes without some politician 
or industrialist demanding action to stop Japanese 
expansionism. This critical attitude can only be 
explained by the resistance Japan continues to show to 
products produced abroad. Naturally, the Japanese are 
happy to buy products distinguished by their scarcity, 
their special qualities, or the international reputation of 
their brand, regardless of country of origin. This is the 
case for goods produced by our craftsmen and our luxury 
industries, the works of our major artists, even the stones 
of our castles. “Nippophobes” see this as a futile and 
ephemeral manifestation of the “nouveau riche” attitude 
the Americans displayed in the 1930's. The “nip- 
pophiles,” on the other hand, argue that the Japanese 
taste for luxury items generally reflects a very great 
concern for esthetic purity, and their buying habits thus 
have the virtue of encouraging know-how and technique 
which might disappear without the recognition or outlets 
Japanese patronage affords. 


It must nevertheless be admitted that while these Japa- 
nese imports have made a tangible contribution to the 
recent improvement in our trade balance with Japan, 
their volume remains pitifully small; doubtless our trade 
deficit would be even deeper if we had not, so far, limited 
our own imports of expensive products such as the 
automobile. The fact is that Japan seems as closed to 
foreign mass consumer goods as it is open to the impor- 
tation of elitist merchandise. [passage omitted] 


Support and Subsidies 


Japan is as refractory about the establishment of foreign 
companies on its territory as it is about the importation 
of foreign products. Our Datar maintains permanent 
representatives in Tokyo, and our associations for local 
development——such as West-Atlantic, Apeilor for Lor- 
raine, and Cahr for Alsace—are making more and more 
efforts to attract and welcome into their region all kinds 
of foreign industries, including Japanese. Our public 
officials, in hopes of stimulating employment and local 
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development, are quick to make available to them the 
benefits of support and subsidies originally intended to 
provide incentives for our own companies. Japan is 
doing just the opposite. Foreign firms trying to get 
established in Japan meet a staggering amount of inter- 
ference of every kind. [passage omitted] 


Protecting the Weak 


One must consider the fact that our European partners— 
beginning with the Germans—will not readily go along 
after 1993 with our desire to reimpose the import quotas 
we have established for certain Japanese products. 
Finally, experience shows that any kind of retaliatory 
measure necessarily provokes a reaction. French nip- 
pophobia, if it were to gain a foothold, would surely give 
rise to francophobia among the Japanese. In the short 
term, our luxury industries and crafts would suffer most 
from these hostilities. But over the ionger term, our 
manufacturing sector as a whole would be deprived of 
the contributions that Japanese industrial plants could 
bring to a Western country. 


Imitate the Japanese 


Unlike the Germans, who are generally straightforward 
about their export goals, the Japanese systematically try 
to set up their manufacturing plants in the distant 
markets that interest them, or in immediately neigh- 
boring countries. This can be seen in the macrocconomic 
figures: Manufactured exports constitute only 7.5 per- 
cent of Japan's PIB, while the West German figure is 
three times as large. It is also embedded in the “zero- 
stock, zero-delay” philosophy, characteristic of Japanese 
manufacturing companies, which is the source of their 
extraordinary productivity. But that same philosophy 
dictates that their factories cannot long remain mere 
“screwdriver operations.” A transplanted Japanese 
assembly plant (or “transplant™) must necessarily look 
for supplies in the country where it is established. 
American journalist Lee Smith noted in this connection 
that “the proportion of U.S.-made parts used in Japa- 
nese ‘transplants’ is constantly growing and is expected 
to reach 67 percent this year. At the same time, Ameri- 
can-owned plants continue to import parts from abroad, 
especially Mexico.” 


More generally, the direct advantages derived from the 
establishment of foreign-owned industries in France 
infinitely outweigh the profit repatriations, management 
fees and royalties which are the source of almost all the 
opposition to multinationals. If there is profit, then that 
produces taxes, investment and growth. If there is 
growth, then jobs are created, and more hard currency is 
imported, or money is borrowed and French banks earn 
interest. If there are royalties, then there is turnover, and 
if there is turnover, there is VAT [Value-Added Tax] 
revenue. What counts most in the modern world is not 
the nationality of capital: It is its territoriality, in other 
words the geographic location of capital's contributions, 
including factories, research centers, and distribution 
networks. 
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Our major French industrial groups seem scarcely to 
have begun trying to forge alliances with the Japanese for 
the establishment of industrial facilities. On the other 
hand, many all-Japanese plants have been opened in 
France, including Sony, Akai, Kenwood, Canon, Mat- 
sushita, Toshiba, Ricoh, Sumitomo, Toyota Motor and 
Mitsubishi Electric. In general they have been very well 
received, not only because of their positive impact on 
local employment, but also because of their excellent 
labor relations record. As we see in the case of the United 
States in the automotive sector, the upstream effects on 
suppliers and subcontractors are also very positive. In 
cases where the European share of value-added is lower 
than [European] Community norms, the basic cause 
must apparently be sought in the organizational and 
technical deficiencies of our own industrial establish- 
ment. In particular, we note that production start-ups 
and the development of new products in France are 
relatively infrequent occurrences. 


That is the real challenge posed by the Japanese. We 
musi imitate them where they are better, in order even- 
tually to overtake them. Thanks to our two auto makers 
and several other industries, we are beginning to learn 
how to produce “Japanese-style” in our factories. That 
means we are beginning to overcoime the barriers that 
“Taylorism™ set up between different production spe- 
cialties. We have also understood that Taylorism led us 
to under-uiilize the human capital represented by the 
rank and file workers in our industrial shops; now we are 
encouraging them to learn multiple skills, training ther, 
and paying them more; the gap between different labor 
specialties is becoming narrower, and production is 
becoming more fluid; we are beginning to set up part- 
nership arrangements with our suppliers, so the provi- 
— of our factories can benefit from the same 
uidity. 


Ending Taylorism 


But we still carry the scars of Taylorism. The oversized, 
specialized machines it inspired are still in service. They 
cause unnecessary production detours and entail the 
transport of massive amounts of intermediate and fin- 
ished products, sometimes over considerable distances. 
They also encourage anticipation of demand, resulting in 
the accumulation of stocks. Even very light industry is 
contaminated by the Taylorist obsession to keep as much 
possible material on hand at all times. Thus the ledgers 
of a manufacturing company can sometimes show that 
inventory and client credits together represent as much 
as four times the value of assets tied up in materials and 


equipment. 


The idea that industrial progress can only come about 
through rigid functional partitioning and opposition 
between progressive functions is another baneful vestige 
of Taylorism. It is responsible for an awkwardness and 
clumsiness in the industrialization process which the 
Japanese have been more successful than the French in 
overcoming. As a result, they are now able to introduce 
new products on the market more frequently and more 
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quickly than we here in France, and moreover without 
those “start-up glitches” that some of our manufactur- 
ers—including some rather important ones—have accus- 
tomed us to accept as inevitable. They know how to put 
together multidisciplinary research teams that work 
together to achieve a common goal and collaborate 
closely with production teams, anc these latter, since 
they are responsible for product quality, often make 
excellent suggestions for improving it. [passage omitted] 


Noncommittal Response 


Must we take protectionist steps against the Japanese? In 
the short term, we might be tempted to equivocate. But 
looking ahead to 1993, it is clear that decisions must be 
made. So why should we keep splitting hairs on the 
subject? Most of our manufacturing plants have already 
started to modernize, and now find themselves com- 
mitted to a process of continuous adaptation. Of course, 
the Japanese, like the Germans, are still better than the 
French in many industrial sectors. But we know in what 
domains—not all of them are in production, by the 
way—we still lag behind; we can calculate what 1s needed 
to correct the siiuation; and we have no reason to disdain 
methods that others have discovered. This is a very 
hopeful sign, since students always end up overtaking 
their teachers. We have learned this lesson, at great cost, 
in the past. Now it is up to us to turn that lesson to our 


profit. 


Since the creation of the “European” label, the Germans 
seem more receptive to our companies and products. But 
they produce at home almost everything they export to 
us, and soon they are going to have a much larger work 
force and much more land on which to build. The 
Japanese are more inclined to produce here, and when 
they do—alone or with partners—their methods present 
the advantage of being transparent. For that reason, they 
make better employers than the Germans. Indeed, the 
latter seem to acknowledge this, if one can judge by the 
many alliances they are concluding with Japanese indus- 
trial groups, and by the welcome they extend to Japanese 
plants on German soil. Imagine what kind of superpower 
will emerge from that kind of symbiosis! 


Good sense dictates that we ourselves copy the Japanese, 
and do so more ngorously and resolutely than we have 
done so far. It will help restore some balance to a Europe 
which Germany today bids fair to dominate. 


* Air Force Chief Rejects Cuts, Reduction 
90ES1074A Paris LES ECHOS in French 10 Jul 90 p 8 


[Article: “Air Force Defends Its ‘Turf] 


[Text] The Air Force chief of staff thinks a reduction in 
military spending would require a revised strategy and 
redefined missions... 


“We must not lower our guard too rapidly, for we could 
find ourselves badly disillusioned.” Jean Fleury, the Air 
Force chief of staff, spoke openly to a gathering of 
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aviation reporters about his opposition to defense 
spending cuts. “The question is what kind of military 
France intends to have by the year 2000, it is not a 
question of chipping off a little bit more every year. 
Reduced military spending would require a revision of 
Strategy and redefinition of mission: ” In reality, “the 
two blocs still exist,” Europe could undergo “a period of 
instability, with the risk of conflicts,” and the Mediter- 
ranean may be “a potentially troublesome zonc.” 


In all these “catastrophic scenarios,” where the need is 
for extremely mobile forces able to move into action 
quickly and operate far from their bases, the role of the 
Air Force would be critical, according to Fleury. “It is by 
its nature a mobile force, the strategic instrument of the 
future, indispensable for our defense,” he continued, 
describing the present fleet of airplanes as “minimal in 
light of the situation and the threats we face.” “With 450 
ag nly haga J nf eng barking bg nde a 
the blue line of the Vosges [mountains in France},” he 
said with heavy irony, noting Libya's 600 planes and the 
12,000 aircraft in position on the other side of the Iron 
Curtain. 


Pilot Shortage 


It is also out of the question to reduce active dty 
personnel (presently about 95,000). “We have cut back 
Six percent in six years, and made enormous efforts to 
increase productivity,” continued Fleury, who is running 
into training problems with the arrival of new equipment 
and “the panicked departure of pilots” to new jobs with 
the airlines. The Air Force, which on average trains close 
to 200 pilots per year, has received about a hundred 
requests to cancel existing contracts, not to mention 
departures after contracts have been completed. “The 
Americans are paying a bonus of Fr7,000 per month, the 
Swedes Fr6,000, in order to keep their pilots, and we are 
working with the ministry to see how we can improve 
salaries,” the chief of staff said. 


* No Benefit Seen From Arms Sales 


WES /027A Paris LEVENEMENT DU JEUDI 
in French 14-20 Jun 90 pp 44, 46 


[Article by Francois Chesnais and Pierre Marion—first — 
paragraph is LEVENEMENT DU JEUDI introduction} 
[Text] Two experts—economist Francois Chesnais and 
the former boss of the French secret services, Pierre 
Marion, agree in denouncing the perverse effects of 
certain military expenditures. Here are their arguments 
as taken from their two books.' 


In Which We Are Amazed To Find That the Arms 
Trade Does Not Benefit the Foreign Trade Balance in 


Any Way 

Let us look first ai the contribution those exports make 
to the foreign trade balance. For the last favorable year 
(1985), the official estimate is Fr3! billion. But that 
figure does not take into account the various forms of aid 
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burdening the state budget (Fr10 billion), the compensa- 
tions granted to buyers (Fri3 billion), or the import 
differential (FrS billion). Subtracting those amounts 
leaves a favorable balance of less than Fr3 billion, and 
even that would probably be reduced to zero if we took 
into account all the other constraints mentioned above. 
Actually, arms exports contribute nothing to the foreign 
trade balance. Thanks to a system of heavy-handed 
intervention by the state, those exports have served to 
conceal the critical situation in our industrial trade. 
They have played a role as a stimulus, but their effect is 
vanishing as a result of the crisis in the market. 


Thomson has won the biggest contract ever signed with a 
non-American manufacturer, the stated reason being 
that its communications system RITA [Integrated Auto- 
mated Communications Network] was much less expen- 
sive (at $4.3 billion) than Ptarmigan ($7.1 billion) but 
offered similar performance. 


To obtain that contract, Thomson had to accept a 
number of conditions. First of all, it had to choose an 
American prime contractor, as required by the Pentagon, 
thus demonstrating the control which the Federal Gov- 
ernment intends to maintain even when ‘* is forced to 
import technologies. But Thomson went even further 
than its British competitor in making concessions. The 
director of the RITA program, F. Grange, explains: 
“Unlike the British, we based our proposal on the 
maximum use of U.S. equipment already in service: 
switches, terminals, coding equipment, generating sets, 
“shekters,” and so on.” The result on the economic level, 
according to observers, is that Thomson's share of the 
contract is modest: Only 20 percent of the $4-billion 
contract will go to Thomson and its three European 
subcontractors. 


In Which We Find ‘hat Certain Contracts Wind Up 
Costing the French Taxpayer Money 


The nation draws no benefit from the funds mobilized in 
the form of investments, financial aid, or export assis- 
tance. There is even reason to wonder about the purpose 
of certain arms programs, such as particular versions of 
Dassault's Mirage-III and Mi Fi, which, it is gener- 
ally recognized, were intended for export from the start. 


Moreover, there are instances of insolvent countries or 
countries in financial difficulty whose purchases are in 
fact paid for by the French state itself as a result of 
various guarantees protecting the manufacturer. In 1989, 
for example, there was a public debate between the 
Ministry of Finance and Dassault over the continued 
sale of Mirages to Iraq and over transactions with Abu 
Dhab:. The conclusions in a government memo empha- 
sized their “disastrous” character (except as regards the 
AMBDA [expansion unknown] workload). Actually, 
those sales may well turn out to be free transfers, since 
recovery of the Fr8 billion owed by Iraq remains very 
uncertain. The sale of 26 Mirages in 1984 to Peru, a 
country that is in disastrous financial condition, is also 
presenting the French Treasury with serious collection 
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problems. Some people even go so far as to say that in the 
case of some transactions, we are merely selling to 
ourselves—in other words, that the national community 
is bearing the financial weight of the contracts and 
guaranteeing the manufacturer's revenues and profit. 


American and French studies have suggested that some 
of France's biggest military customers in the 1980's were 
in fact insolvent—and were known to be insolvent. This 
was supposedly the case with Egypt in 1982 (the pur- 
chase of 20 Mirage-2000's with an option on 20 more), 
but especially with Iraq, deliveries to which increased 
from their already sizable level beginning in 1983. 
Although Iraq's debt was soaring, France reportedly sold 
it $70 billion worth of weapons between 1979 and 1986 
(from 40 to 50 percent of French industry's output of 
tactical missiles and up to 75 percent of its Exocets). 


All indications are that for the past several years, French 
arms exports have been maintained only by making sales 
on credit with a very strong possibility that the money 
would never be collected. 


In Which We Learn That the Ambitious M 


ilitary 
Law Passed in 1987 Is Endangering the 
Seen y bend. . 


To justify the military planning law of 1987, the minister 
of defense at the time, Andre Giraud, drew attention to 
the stimulating effect that U.S. military programs had 
had on the research and development effort in the 
United States. The minister concluded his remarks by 
telling the deputies: “By passing the planning law, ladies 
and gentlemen, you will be stoking a genuine locomotive 
for economic development!” 


But his reference to the U.S. example was based on an 
assessment that was over 20 years old and completely 
out of date. Here is a list showing the negative impact of 
military spending as underscored by the U.S. researchers 
themselves: 


1. The increasingly specialized and “sophisticated” 
nature of military research has reduced to an increas- 
ingly serious extent the possibility of technological 
fallout or transfers to the civilian sector. 


2. The U.S. military research estaMlishment's need for 
qualified scientific and technical personnel is said to be 
the reason for recurring shortages of personne! in various 
advanced scientific classifications. 


3. Military spending represents the diversion to objec- 
tives unrelated to the renewal and rejuvenation of pro- 
ductive capital of a large proportion of funds potentially 
available for investment. It is said to be responsible in 
part for the obsolescence of capital in many segments of 
the U.S. manufacturing sector, “disindustrialization,” 
the slowness of firms to adapt to technical change, and, 
lastly, the emergence in the United States of forms of 
very disturbing industrial “dualism.” 


That is what the French minister of defense at the time 
was unaware of or pretended to be unaware of. 
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Footnotes 

1. “Competitivite Internationale et Depenses Militaires” 
{International Competitiveness and Military Spending] 
by Francois Chesnais, Economica Publishers, 245 pp, 
Fri40. “Le Pouvoir sans Visage (Le Complexe Militaro- 
Industriel” [Power Without a Face (the Military- 
Industrial Complex)] by Pierre Marion, Calmann-Levy 
Publishers, 268 pp, Fri 20. 


* Hopes for Drop in Leclerc Tank Prices 
90ES1037B Paris LES ECHWOS in French 
25 Jun 90 p 14 


{Article by Alexandra Schwartzbrod—first paragraph is 
LES ECHOS introduction] 


{[Text] The 12th French Land Armaments Exhibit 
opening today at Satory places excessive emphasis on 
GIAT [Land Armaments Industrial Group]-Industries, a 
company in the midst of change. It also spotlights the 
Leclerc tank, a name synonymous with survival as far as 
a good number of manufacturers in the sector are con- 
cerned. 


Pierre Chiquet, the new boss at GIAT-Industries, has 
one quality at least: He is full of self-confidence. Eight 
months after taking over at GIAT, the man chosen by the 
Ministry of Defense to convert the land weapon factories 
into a state-owned enterprise (to be effective next | July) 
can already take credit for rationalizing the munitions 
industry in France through the takeover of Luchaire and 
Manhurin-Defense. And he is brimming over with sound 
resolutions concerning his firm—thanks in particular to 
a miracle equation which was patiently put together over 
the past few months and which he swears will enable him 
to pull his group out of its slump. 


“We are currently losing 10 percent on revenues of Fr6.8 
billion, and we must sell for 15 percent less to be 
competitive. That means a loss of 25 percent, or Fri.5 
billion. To that must be added the studies paid for out of 
our own funds. They represent an investment of Fr200 
million, and that will have to be doubled if we want to 
remain in the technological race. In all, then, we have to 
come up with Fri.7 billion.” 


FrS00 Million Needed 


He explained: “Considering that the departure of 2,000 
employees (between now and 1992) will enable us to save 
FR400 million and that a stricter purchasing policy can 
save us Fr800 million, we only have to come up with 
FrS00 million. I see only three solutions: Either we 
increase our productivity by five percent per year, or we 
lay off 2,500 people, or we increase our export activity 
(to 30 percent, compared to today's 10 percent).” 


Realizing that more personnel cutbacks are out of the 
question from the start, since they would further trau- 
matize a firm in the midst of change, Pierre Chiquet 
intends to focus all his efforts in coming months on the 
group’s productivity, purchasing policy, and export 
sales. On that last point, GIAT’s number one man is 
already very optimistic: “Over the past six months, we 
have picked up Fr2 billion worth of orders. I hope to see 
FR3 billion by the end of the year.” 


As far as purchasing is concerned, Pierre Chiquet is 
calling for a real change in the firm's way of thinking, 
feeling that in the past, his group may “not have been 
tough enough on its suppliers.” For example, the price of 
the Leclerc tank, which is GIAT’s most important pro- 
gram by far, might be reduced by nearly 20 percent if 
Pierre Chiquet succeeds, as he thinks he will, in gaining 
sufficient control over purchases from his subcontrac- 
tors. “I realized that some of them were charging us five 
times the market price,” he thunders. “That has to stop. 
I am going to bring competition into it beginning now.” 


Chances for Leclerc Exports Still Alive 


That is an objective which, if achieved, would restore all 
its chances to a program whose future, considering its 
cost and the prospect of disarmament, is still far from 
assured. 


Another mad hope of Giat-Industries’ number one man 
is that of selling the Leclerc for export. Two markets 
have already been clearly identified and approached. 
The first is Great Britain, which, in view of its budget 
restrictions, seems less and less willing to start its own 

m for meeting its Army's requirement for 300 
vehicles. If the deal goes through, France is offering not 
just barter deals but real cooperation with Vickers, 
whose Challenger tank is out of the running. The second 
is Saudi Arabia, which is still trying to order nearly 600 
tanks from abroad. 


Those two countries may turn to Europe as a result of the 
abandonment by the Americans of the second- 
generation M1 Abrams tank (in favor of the third gen- 
eration, which will not be available unti! the end of the 
century). The second-generation version was to have 
supplied Saudi Arabia with over 300 of the 600 tanks it 
needs (with the other 300 to consist of Brazilian Osorios, 
which are currently experiencing difficulties). That was 
also one of the options open to the British. 


Pierre Chiquet is therefore expecting to benefit from the 
warmer relations existing between France and those two 
countries (a barter agreement has just been signed with 
Riyadh, and London is constantly sending signals of 
good will in the direction of Paris) to prove, while there 
is still time, the validity of a program on which all eyes 
will be turned this week. 
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Iraqi Assets Frozen To Comply With EC 


AU0608105790 Rome ANSA in English 1016 GMT 
6 Aug 90 


[Text] (ANSA) Rome, Aug 6—The Rome cabinet acted 
Sunday to freeze Iraqi assets in Italy to comply with the 
decisions reached by the European Community Saturday 
in response to the Iraqi invasion of Kuwait last week. 


In a meeting in Rome, the EC also halted imports of 
Iraqi and Kuwaiti crude to the community nations, 
blocked arms sales to Iraq, suspended military, scientific 
and technical cooperation with one Arab state along with 
the application of the system of generalized preferences. 


Speaking Sunday, Justice Minister Guiliano Vassalli said 
that “the only purpose of the cabinet meeting today was 
the law decree containing appropriate measures for 
freezing Iraqi assets on Italian territory, as was done with 
Kuwaiti assets for a different purpose.” 


The minister said the other community measures “can 
be applied (?through) administrative steps, and some 
have already been taken.” 


Vassalli said he was unable to say when the embargo on 
Iraqi oil would be technically enacted. A spokesman for the 
premier’s office, however, noted that “because this is a trade 
issue, it is in the hands of the European Community.” 


Kuwait Embassy Issues Note on Iraq Aggression 
AU0608 110690 Rome ANSA in English 1020 GMT 
6 Aug 90 


[Text] (ANSA) Rome, Aug 6—The Kuwait Embassy in 
Rome issued a note Sunday ‘deploring the so-called new 
government of Kuwait formed by the Iraqi aggressor 
The note reiterated [words indistinct] ‘the people of 
Kuwait will give no attention to (?this) presumed gov- 
ernment which is the unacceptable product of the effects 
of the unjust invasion of the Iraqi regime against Kuwait, 
an invasion condemned by the entire world. 


‘The Kuwait Embassy in Rome also reaffirms its loyalty 
to the government of His Highness Emir Shaikh Jabir 
al-Ahmad al-Jabir al-Sabah and presided over by His 
Highness Crown Prince and Prime Minister Shaikh Sa‘d 
al-Abdalla al-Salim al-Sabah. 

“The embassy,” the note added, ‘warns against relations 
with circles linked to the puppet government.’ 


* Occhetto’s Report to PCI Directorate 
90ES!083A Milan L’UNITA in Italian 27 Jun 90 p 13 
[Text of report of Achille Occhetto, secretary of the 


Italian Communist Party, to the PCI [Italian Communist 
Party] Directorate on 26 June 1990] 


[Text] Our purpose in this meeting of the Directorate is 
to begin to think together about a schedule which will 
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bring us to the convocation of the Twentieth Congress. 
This involves evaluating the totality of our commitments 
on the basis of a judgment concerning developments in 
the political situation and concerning political contin- 
gencies in general which we may encounter along the 
way. I therefore intend to propose a schedule whose 
stages and benchmarks flow from an objective appraisal! 
of the political situation and the problems we haw: 
outside of and within the party in an attempi to think in 
terms of the total interest of the party. As regards the 
national political situation, the signs of dissolution and 
even of conflict within the governing majority are evi- 
dent. This fact emerged clearly on the immigration law, 
and it has been present for some time on the crucial 
matter of the media. 


But even on the subject of institutional reform various 
attitudes are evident within the majority. Alongside 
these matters, which have been ir existence for some 
time, a particularly acute and urgert social question has 
presented itself lately. The industrial workers who are 
battling for renewal of their contracts against the manu- 
facturers’ association renunciation of the cost of living 
increase system are giving substance to a dispute of great 
importance, bringing into question the decisions and the 
mechanisms that have governed the economic and social 
development of recent years. With respect to the mobi- 
lization of workers and unions, we have expressed our 
full and active solidarity and have announced that we 
will fight for continuation of the cost of living system. 


We accused the manufacturers of making a decision thai 
aims at dumping on the workers responsibilities that are 
not theirs but which belong rather to the forces of the 
governmeni. This decision was not only intolerably 
wrong but also shortsighted. We appreciated the decision 
taken on this by the secretariat of the PSI [Italian 
Socialist Party] and extended to thai party a very serious 
proposal: that of opening up on the labor costs and social 
policy level—beginning with the contribu! ors and taxes 
system and enforcement—a political front within the 
majority which might help to establish a more favorable 
climate on the left. If the PSI, which again in Rimini 
gave attention to the gravity of the social question, wants 
to be consistent with its new attitudes, it is being called 
upon to do so now. We on our part encourage them to 
take that direction, because this is the level on which a 
genuine reforming difference has got to emerge, if one 
exists. 


The knots that we have got to unsnarl are therefore 
numerous ad tangled. It is foresecabie that others will 
quickly be added to them, beginning with the system of 
justice. The failed election of Neppi Modona to the CSM 
[Higher Magistrates Council] is both a sign of and an 
element in the urgency and the gravity of the justice 
question and its resolution. It is a question too on which 
the forces of the majority are split. Finally, there is the 
matter of Ustica [unsolved question of crashed Alitalia 
DC-9] which we are following attentively, committing 
ourselves to secing to it that at a distance of 10 years 
from the massacre truth and justice be served, and we are 
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following it with an awareness that that event involves in 
any case elements of institutional crisis. The picture that 
presents itself therefore is one of a crisis that is indissol- 
ubly social, political, and institutional a fact which 
makes linkage among these three ele:nents ever more 
necessary. This is a crisis which seems to have ripened in 
the last several weeks at an accelerated pace, to such an 
extent that early elections are again being talked about. 


This is an idea that we strongly oppose, because we 
believe that without the passage of serious institutional 
reforms a mew electoral consultation would not merely 
be useless and harmful, since it would hand back to us in 
worse shape all the problems of a social, political, and 
institutional character that we are all already faced with 
today. But for that very reason, precisely because our 
position is definite and the elements of the structural 
crisis are real, and precisely because all this shows that 
we are right, inasmuch as it confirms our opinion that 
the idea of a profound social, political, and institutional 
reform in this country comes out of the situation itself 
and must be addressed by the political forces, precisely 
because of all this, we are called upon to prepare our- 
selves for a period of trial in political life and to proceed 
and unity to establish the stages that will lead us to 
complete the constituent phase and to present our selves 
to the country with a solution capable of attracting the 
maximum number of forces around a reform project. It 
is in this perspective, | was saying, that we intend to put 
up for discussion and decision in this meeting the path 
and the stages of the constituent phase and of the 
congress which must be its climax. In deciding on this we 
obviously must accommodate demands which differ 
from one another. That of giving ourselves the time 
needed for studying in depth ideas, fundamental pro- 
gram characteristics, the form of the new party, the 
principles that must guide it, and the rules it must live 
by. That on the other hand of putting ourselves in 
condition to face with a clear physiognomy and solid 
strength the difficult external political phase that will in 
all probability open up before us soon and that could 
realistically precipitate in the coming spring. 


We are being helped in this heavy task by the fact that 
the two committees, the one on program and the one on 
constituent Committees, are already at work. Of course 


ict oll We tuttend etic Ga Ga Games toe 
pared by the program group, have the task of establishing 
the key principles and the basic rules of the new party. At 
some point this will require a more detailed encounter 
on the questions we consider essential, both on the level 
of principles and on that of the party form. This 
encounter can be initiated among us as soon as the 
outline of the program has been made public. | am 
convinced too that the new characteristics that debate 
within the party have assumed during recent weeks can 
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facilitate our completing the course we intend to cover. I 
am referring to the fact that since the Ariccia mecting it 
seems possible to have internal discussion on a level 
different from that of “Yes” or “No,” which was what 
we had in the last congress. I do not believe at al! that the 
central problem is one thai concerns questions about 
alignment. The central question concerns our beginning 
to deal seriously with the real issues, with the funda- 
mental principles and the key ideas linked to the prob- 
lems of the country. 


This is the place where there can be a programmatic 
encounter, an encounter among positions that differ 
from one another but which can also coalesce around 
different platforms, all of which nevertheless have the 
capability of working together in a positive way in the 
construction of the new party of the left. | am convinced 
that if the character of our constructive encounter were 
strengthened, our whole outlook would be enriched and 
become more positive. But I think that there would be 
great danger if preconceived attitudes of opposition 
should prevail. In this regard, the forward progres. made 
in our debate has been particularly important both to the 
CC [Central Committee] group and to the CRS [expan- 
sion unknown] on a central theme of our policy. institu- 
tional reform. The national conference on FIAT, which 
had a great impact on the outside, marked a high point 
both on the programmatic plane and in defining our 
place and where our social roots are. The terms of this 
encounter make it abundantly clear that our intention 1s 
not—as some outside of the PCI [Italian Communist 
Party] claim—to create a muddle; we want rather to 
develop a reform proposal capable of dealing with the 
country’s problems. But why is it that so deformed a 
reading of our debate so often prevails outside? | think 
one comes close to the answer if one takes into account 
that with our initiative we have put in motion a process 
of profound change in our political life. The wants, the 
interests, and the powers put in the balance are many. It 
has to be taken into account that temptations and 
designs exist and are coalescing that have the aim of 
striking us in one way or another. 


If we give the impression of moving too quickly, skip- 
ping over the stages of close analysis of our proposal and 
of planting it well, there are those who think they will 
make us pay with regard to our base, our traditional 
electorate. If on the other hand we give the impression of 
slowing down, some may think they can make us pay 
with regard to the expectations ar well as to the enthu- 
siasm we have aroused with our proposal. This involves, 
as | was saying, possible temptations that have an 
objective situation as their fulcrum. There is indeed no 
doubt but that our task today is one of directing the 
process along a path that is narrow but which permits us 
to lose the least possible, and, to the contrary, to gain in 
the one direction and in the other. It is one that permits 
us, that is, to hold the bulk of our forces while retaining 
maximum momentum, openness, and capability for 
encounter with the outside. All this is possible under 
certain conditions. That there be great clarity and a 
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refusal to manipulate. That the point of arrival remain 
very clear and certain, the construction of a new political 
formation. That the stages of the process be definite and 
realistic. I think it is realistic to establish the stages by 
taking into accouni the faci that at most this involves, for 
obvious internal and external reasons, concluding the 
constituent phase of a new political formation by the end 
of the year. 


Let's discuss this, beginning with the premise that we 
have some definite deadlines ahead of us and that 11 ts in 
no one’s interest that we find ourselves unprepared for 
them. We are talking about establishing a reasonable and 
practical time period for the necessary analysis and for 
dealing with the political problems | spoke about in the 
beginning. In light of that we have all got to try to make 
the course of our discussion as smooth as possible. And 
precisely for that reason | think it is essential to hold firm 
to the distinction between plans for the final goal, the 
creation of a new party, and the encounter on programs, 
on content, as to which new and different positions may 
develop among us. It seems to me that it would be 
helpful if this distinction on plans were made in both the 
mayority area and in the minority. We find ourselves in 
a constituent phase, and in every constituting action, the 
fundamental unitary cement 1s provided by the goal, and 
when this has been attained, everyone can then play his 
own role in a more open manner. 


It ts nevertheless not to be excluded that in establishing 
the tasks, functions, characteristics, and place that the 
new party is to have, differences and developments may 
be evidenced. All of that, however, cannot happen but in 
the context of the perspective furnished by the congress: 
the constituting of a new party. The fact that there may 
be different platforms in the new political formation 
does not mean that we desire or must have changes of 
majority, but that we want to extend the area of con- 
structive encounter as far as possibic. | believe. and of 
this | am deeply convinced, that we have got to practice 
in the party the same behavior that we want io promote 
in political life as a whole; in other words, that this does 
not involve our beginning with alignments but with 
programs. We must therefore be convinced that different 
positions will be established on the basis of the project 
that we will present. What is importa:” is that preor- 
dained roles not be assigned. 


Our task is that of pointing out a prospect of change and 
transformation, both in ourselves and in the country, 
following the path of clarity and programmatic enrich- 
ment, while rejecting outside invitations which have no 
place for the painful effort and the steps that for us are 
necessary. | don't know whether there is anyone who 
thinks we have wasted time between |2 November and 
now. I don't think so. And I don't recall there being in 
the past any political force which faced in such a short 
period of time questicns of such importance that were 
bound to arouse such strong feelings within ones own 
political body. Our task therefore is not to speed up but 
to move at the night times and in the night ways, and this 
is what will enable all of us to master thoroughly the 
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process we have set in motion. Perhaps it would be 
useful for all, even for those who did not agree with the 
proposal for a constituent for a new political formation. 
and in order to avoid misunderstandings and ambigu- 
ities damaging for all, to reestablish what is the central 
motivation we are beginning with, what are the basic 
intentions and the general placement of the new party. If 
we begin there we will be able to maintain awareness of 
our project and keep it and its basic characteristics 
firmly in mind. As I have already had occasion to 
mention, we intend to create a new party of the lefi, a 
reform party which will no longer be the Communist 
Party, one which will have a clear and strong theoretical 
and political independence and solid social roots. a party 
of labor and of workers. 


On this level the discussion is still open, for the addi- 
tional reason that it is completely obvious that i is 
important to establish with clarity the principles deter- 
mining and identifying in a totally original way the 
placement of such a party on the left. And precisely 
because it intends to assemble different progressive 
agendas, which are not thereby any the less alternatives 
relative to the present state of affairs, we believe that it 
must have a new name. However, it is not my intention 
to anticipate this problem, nor to ask for resolution of 
such a complex question in a hasty manner in a mecting 
of the Directorate. | believe that in the encounters in our 
internal discussion we have demonstrated respect and 
consideration such as would give no warrant for suspi- 
cions in that regard. However, I think that the party as a 
whole, going beyond present differences, 1s interested in 
knowing (independently of our opinions on the name 
question) in what direction we propose to move and 
what place the new party must occupy. Indeed | think 
this is a question we must analyze all together. For that 
reason | think it is right that the party as a whole know 
the real intentions of the majority. 


We want to build a party that intends to occupy a place 
in Italian society not occupied now by any party. and not 
occupied by the PSI [Italian Socialist Party]. We want to 
create a party that has as its goal the unity of the left on 
clear programmatic foundations, but which 1s convinced 
that in order to reach that goal, a profound renewal, a 
repositioning of all the political forces which have that 
goal as a premise, is necessary. We are aware that this 
requirement makes yet more strongly obligatory a rees- 
tablishment of our identity, which precisely because it 1s 
not symbolically prefigured, has got to be reestablished 
with greater clarity. In this regard our idea 1s not that of 
a reestablishment of a communist force, even though our 
capability and our will to try the new also comes from 
that particular communist revisionism that 1s part of the 
history of the PCI. Our project is also different from that 
of so-called Socialist unity. 


Because while it is true that the reasons for the old 
ideological contrasts have disappeared, differences in 
analysis of the processes of modernization capenenced 
by our society, and hence diversity of proposals and of 
politice' location, are certainly present. There is a 
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Socialist Party that has its particular physiognomy and 
its vision of Italian society. We feel a need for another 
force to be present on the Italian left, one with an 
original physiognomy and an original vision of Italian 
society. If that were not so, if we did not have this deep 
conviction, then they would be right who say, “Very well, 
there is a crisis in Communism, but there is another 
party; the solution is simple: dissolve your party and 
meld into the PSI.” No. We feel the need for something 
else: for a strong and independent formation of the left 
which would push the PSI too toward change in the 
framework of a more general strategic rethinking on the 
part of the Italian left. This point of view is essential in 
refuting an idea that we believe is entirely erroneous, the 
idea that for the left to find its proper direction automat- 
ically in Italy, it would be enough no longer to have a 
Communist Party. 


Let me add that when, as is the case with us, one is in the 
founding phase of a new party, it is necessary to clarify 
one’s differentiation and originality with respect to the 
other forces and to identify one’s own historical neces- 
sity, the reasons why a new political force is needed by 
Italy and by the left. It is essential to magnify the things 
that distinguish us from the others. That motivates us to 
bur a new identity whose importance and value the 
citizens, the Italian workers, can grasp the importance 
and the value of. Hence it means also that we make our 
distinctiveness crystal clear, not only with regard to how 
much of our party must be put aside, but also with regard 
to what constitutes the present identity of the other 
parties. In this perspective the most creative and original 
part of Italian Communism is not canceled out but will 
live on and generate real new processes and new ideas in 
a wider context. And all this is precisely for the purpose 
of making our idea of unity on the left prosper. Indeed 
only a new force with a clear and independent identity 
can influence the left as a whole and the Socialist Party to 
abandon the Christian Democratic side, renew programs 
and policies, and open the way to an alternative. With 
respect to this we have a great responsibility toward the 
future of the entire left. It is not enough to say that we are 
in favor of socialist unity. Not just because that watch- 
word would hide “annexationist™ aims. In fact, from this 
point of view Craxi has brought the content of that 
watchword up to date in a positive and more open way. 
Not so much for that reason, then. But because the 
discussion on socialist unity is not the one that would 
permit us to define who we are, how we position our- 
selves, what we want. 


And that is not what would permit us and the left to deal 
with the real issue facing us, which is not that of passing 
from one tradition to another, but of utilizing the best of 
the various traditions to effect a great process of renewal 
of the left as a whole. Hence our force wants to be one 
that will go beyond the two traditions of the worker 
movement, one that in this spirit and with these ambi- 
tions will enter into the Socialist International. It seems 
to me that this is the essential core of the project for a 
new political formation, iis central motivation. Of 
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course this core must be refined and enriched by the 
work of the constituent assembly and by the contribu- 
tions of all party components. But it is well to have 
clearly in mind the goal that we have set for ourselves. 
That is why we feel the need to restate the general 
reasons for the change in order to face all the program- 
matic issues, those involving content, with clarity and in 
an open manner. With no thought of forcing or bending 
the content to fit ideas about alignment. The need for a 
new party of the left derives from the perception that an 
entire epoch of world history is coming to a close. 


And also from an awareness that from the second half of 
the seventies on, the moderate and conservative forces 
have been the ones interpreting and guiding moderniza- 
tion on a world scale, while the left. the forces of the 
worker movement, have not succeeded in putting their 
stamp on the processes that are taking place, and this is 
true of us and it is true of the Italian Socialist Party as 
well. We know that this has created the premises, and by 
now the effects as well, for a crisis in the function of 
government on the national and the world levels. That is 
why we have placed at the center of this effort the subject 
of the crisis of the state and of politics, of the relation- 
ship among citizens, politics, and state. It is my opinion, 
and this is an important element in my evaluation, that 
politics is called upon today to deal with a delayed 
worldwide state of conflict. 


Phenomena such as those represented by the Leagues 
[political groups in the north] involve elements of con- 
flict that are still being manifested in a fragmentary and 
unconscious way, in terms of a growing malaise, of a 
disjointedness among society, politics, and institutions. 
It is a state of conflict which certainly does not present 
itself as yet in terms of an alternative, but one which does 
not lend itself either to a solution of moderate stabiliza- 
tion. Our task is to make the possibility of an alternative 
emerge from this magma, while at the same time com- 
bating the dangers of solutions to the night. We have got 
to grasp out of this whole array of impulses a great 
demand for democracy, and that's why we must insist 
very much on a strategy of total democratization of 
society. 


Our discussion must therefore revolve around the ways 
in which it is possible for the left to put into play a new 
capability for interpreting the changes under way, a new 
capability for amalgamating the forces and the inteili- 
gences present in society, and a new programmatic 
capability. Before, during. and after the foundation of 
the new party. 


| am saying this because | think that in some sectors of 
the party, their location in the congress aside, there is a 
certain aversion to outsiders. They think: it is better to 
get through making the change all by ourselves, then we 
shall see. Rather is it necessary to get in touch, to pile up 
denunciation and criticism of what exists through the 
expression of the variety of opinions, of ideas, and of 
cultures that are manifested today in real life, even 
though in a disordered way. Precisely to the extent that 
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they represent a denunciation and a criticism of the 
frozen, superannuated, and inadequate forms of the 
theory and practice of the left. By following this path we 
will be able to succeed in our project, which comes to 
terms with the end of the historical subject of interna- 
tional communism, which looks ahead to the rebirth of 
what is best in the PCI in another formation in touch 
with other progressive agendas, which intends to do this 
on the basis of a program that is one of a governing force, 
and that has the goal of entering into the Socialist 
International. 


From all that | have said there derives also an appreci- 
ation of pluralism in the life of the party. The problem is 
not that of maintaining the same party with a different 
name, rather ts 1 essential to enlarge contacts with 
society and to make orientations of different kinds 
converge on constructive positions. And this demands 
not only democratization in the internal life of the party, 
but also the establishment of formalized relationships of 
a new kind with the forces and the organisms that are a 
genuine expression of civil society. Hence this involves 
studying kinds of collective, and not just individual, 
association with the party. As far as the party is con- 
cerned, we are thinking about going beyond democratic 
centralism, but not in the direction of congealed cur- 
rents. We have got to search rather for a way to ensure 
the expression of tendencies which can group together 
around motions, around important but particular issues, 
and then disperse once a decision on these issues has 
been democratically made. In this perspective I think it 
is of great importance to take up again the subject 
brought up at the Congress of Bologna about party 
limits: a limit with regard to the claim to represent every 
member's ideas, a limit relative to the emergence of new 
elements in civil society, and a limit with regard to 
relations with our institutions. In this way as well we are 
positioning the constitution of a new party within the 
framework of the general reform of politics and institu- 
tions that is the central issue before us today. 


To conclude. We intend to create a new party because we 
think the international! communist epoch is over. We are 
aiming at a rebirth of what is best in our reform tradition 
that has in the course of time assimilated the basic 
lessons of the various reform traditions in this country. A 
rebirth that is to come about within a new political 
formation capable of coming into contact with other new 
progressive alternative agendas for liberation. One that 
proposes to establish a program for governing. There are 
two outcomes of the constituent assembiy that we would 
not agree with: the one of socialist unity and the one of 
a mere refounding of the PCI. With regard to the PSI 
there has got to be clarity, not prejudicially hostile, but 
firm in pointing out the differences precisely for the 
purpose of building programmatic unity for the alterna- 
tive. As far as we our concerned we must proceed on the 
path of the constituent and in the programmatic analysis 
that it requires. For that purpose, as has been said, it is 
necessary to identify determined times, beginning at the 
arrival point and then establishing the intermediate 
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points to be attained in the process. If we are in agree- 
r.ent on the idea of holding the congress around the end 
of the year, all the intermediate steps must be scheduled 
in accordance with this time frame. 


In general then I think that we must quickly establish a 
programmatic framework on the basis of which a pro- 
grammatic assembly will be organized. An assembly, | 
believe, that should be open to external contributions. 
What concerns development of the party form should be 
handled in the same way. Both assemblies should be held 
in quick succession in the fall (in the first week of 
October). In the same period, from now until fall, as | 
said at the beginning, the Directorate can, on the basis of 
the program development, undertake a discussion on the 
fundamental principles and the characteristics of the 
new party form for the purpose of deciding together on 
the way to bring all the material before the CC which will 
be responsible for officially convoking the congress. 


It is a question of deciding whether this CC session is to 
be called just before or after the program meetings. 
Afterwards would be better, but I intend to listen to the 
opinions of our comrades. At that point it will be a 
matter of verifying the possibility of establishing several 
fundamental principles that would allow us to stay 
together with other outside forces all in the same part,’ 
That means that it ought to be our common goal to 
succeed in making the functioning of the congress in 
terms of the several motions take place on the basis of a 
search for a common identity. Thus, immediately fol- 
lowing the two meetings, it will be possible to proceed to 
the presentation of the motions. In this context then a 
Central Committee meeting should be held for presen- 
tation of the motions and approval of the congress rules. 
Section congresses should follow, and then federation 
congresses, which can be more concentrated than they 
have been in the past. The experience of the last congress 
leads us to formulate the latter proposal. 


It is Of Course necessary to work immediately on the 
estab’'chment of the congress rules, which will also 
include the ways in which external participants will take 
part. For that reason | think the working groups on the 
constituent and on relations with externa! rerticipants 
must quickly prepare proposals. | further propose that a 
meeting of the Central Committee be held on 18 July for 
the purpose of analyzing the political situation and of 
establishing on the basis of such analysis the agenda that 
will bring us to the convocation of the congress. 


* PCI Hardliners Seen Softening Stance 


WESO180A Rome L’ESPRESSO in Italian 
24 Jun 90 pp 18-20 


[Article by Francesco De Vito: “The Amazing Ingrao"— 
first paragraph is L’ESPRESSO introduction) 


[Text] In a surprise interview the memorable leader of 
the Communist left has put internal alignments in doubt, 
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and banished the specter of a split. Here are some 
behind-the-scene activities and possible scenarios. 

“A general should have the courage to attack, but he 
should also be concerned about saving the army.” Those 
are the words of Achille Ochetto, who is a careful reader, 
the equal of any other Communist leader, the equal of 
von Clausewitz. However, what should one do if the 
troops are unwilling and a few regiments are considering 
mutiny? 


To the great surprise of all, his proudest adversary, 
Pietro Ingrao, came forward with his hand outstretched. 
Pietro Ingrao, the abstract politician who, when it came 
to the point and was faced with rejection, showed 
himself to be the most realistic of politicians. 


Last November, when Occhetto launched the constituent 
of a new political force, the Communist left’s traditional 
leader assumed the leadership of a “no” faction, pro- 
viding it with his own commitment, with internal cohe- 
sion, and with intellectual prestige. Now his initiative in 
beginning a dialog is giving rise to the first new political 
development in the long test of strength between the 
majority and the minority, and, for the moment, is 
averting the specter of a split which had been looming 
threateningly. 


The entire key to the situation is found in a sentence 
pronounced in the concluding speech of the Ariccia 
meeting by supporters of the motion bearing the signa- 
ture not only of Ingrao, but also of Alessandro Natta, 
former secretary, and of Aldo Tortorella, chairman of 
the central committee. It stated, “It does not much 
matter to me with what name we enter the Socialist 
International, but our head, our tradition, and our ideas 
do matter very much.” And it indicated to the majority 
an area of possible understanding on institutional 
reforms (rejection of the Craxian presidency), on collec- 
tive agreements, on the university, and on the role of a 
united Germany (outside the integrated NATO military 
command). 


Two days later, on Wednesday, 12 June, at the meeting 
of the center for state reform of which Ingrao is presi- 
dent, there was an advance reply from Occhetto. “We do 
not share the idea of a presidential republic; we oppose 
it.” And the leader of the Communist left made two 
gestures, almost as if to emphasize the new climate, even 
in personal relations. Ingrao rose from his place as 
chairman to greet Occhetto on his arrival and to congrat- 
ulate him at the end of his speech. 


It is easy to explain why Ingrao’s phrase “the name 
doesn’t mean so much to me” could become a turning 
point. Until now, Occhetto has feared the opposition 
front might again rally its forces, as at the special 
congress, putting foremost the issue of defense of the 
PCI's [Italian Communist Party] name and symbol. If 
that were to happen, there could be a very serious risk of 
a split. On the other hand, what they already call at the 
Botteghe Oscure [PCI headquarters in Rome] by the 
unpleasant expression, “getting the name cleared 
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through customs,” could completely upset discussions of 
the party’s program and fundamental characteristics. 
And it could produce a realignment of existing forces. 


Hopes and worries intertwine and overlap. In the 
majority, while Antonio Bassolino seeks the return of the 
Ingrao family, Massimo D’Alema longs for a center 
fighting on two fronts, on the right and on the left; 
Emanuele Macaluso condemns Dorotea inclinations; 
and Giorgio Napoletano mentions the lack of political 
clarity. Finally, there is Occhetto. To commentators 
raising the question of his retreat, he replies, “People 
don't seem to understand that the dialog is above all with 
that part of the “no's” who do not make an issue over the 
name question. If [that dialog] develops, it will be a step 
forward, not an obstruction.” 


A success of that kind was by no means written into the 
scenario for the Ariccia meeting. A split was mentioned 
im many speeches. By Armando Cossutta, as well as by 
Gavino Angius and by Niki Vendola. That is not to say 
the minority was getting ready to leave, but rather to 
maintain that the majority, or substantial groups of the 
latter were planning that for the PCI in the future. Of 
course, throughout the history of the communist move- 
ment, and even the socialist movement, it has never been 
said that a minority assumed responsibility for a split. A 
break should always be ascribed to the majority because 
they wish to impose unacceptable decisions. 


Even such a prudent leader from former times as Aldo 
Tortorella had suggested to Occhetto that he retreat, as 
Enrico Berlinguer did when he abandoned the national 
solidarity policy, although very high prices had already 
been paid. Diego Novelli’s speech seemed difficult to 
interpret. On the one hand, he suggested they play out 
the situation without so widening the field as to make it 
unworkable, as it happened at Catanzaro when the local 
soccer team was playing in first division. On the other 
hand, he opposed crystallization into a faction, since he 
did not want to be in the left faction of a game he did not 
like, as is nevertheless sought by Ingrao’s more con- 
vinced followers. 


And here a paradox emerges. Apparently, the person 
opposing a faction seems more yielding; and the person 
seeking to create one seems more rigid. In substance, the 
person who is opposed also sees a separation in his own 
future; and the person who accepts it is thinking about 
cohabitation in the new party as a neocommunist 
minority. 


This can be better understood by taking a step backward 
to the preparatory sessions of the Ariccia meeting. Here, 
Ingrao made very pessimistic analyses of the funda- 
mental trends in the national and European situation, 
adding that reversing the trend would be a long-range 
matter. And from that he concluded that formalization 
of factions was necessary to prepare for a waiting period 
and tc avoid a dispersal of forces. Instead, the former 
Berlinguer members (Toriorella, Angius, Adalberto 
Minucci) maintained that the majority was in very great 
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difficulties, and by attacking very strenuously it would 
be possible to upset it, or reduce it drastically. It goes 
without saying that such an approach involves the out- 
side possibility of a break, but perhaps with the convic- 
tion on the part of a few persons present that commu- 
nism is still a marketable commodity in Italy and 
whoever placed it on an election list would get at least 15 
percent of the votes. 


During those days Ingrao had long discussions, espe- 
cially with Massimo D’Alema, the number two person of 
Botteghe Oscure, to whom he explained his intention. 
Raise the level of confrontation, press it forward in terms 
of concrete political decisions in order to avoid a silent 
split from entering head high into the new party. 


Hence, there is a difference within the minority. One 
side feels more strongly the relation with communist 
tradition (Natta, Tortorella, Angius); another larger one 
{is more s gly inclined toward] neocommunist revi- 
sionism (I. ,rao, Magri). “In a party like the SPD, the 
German social democracy, we could be the leftist 
minority but not in a pro-Craxi party,” Magri affirmed. 
And there is [also] a difference within the majority, 
between the left, the center, and the right. 


It is too early to say whether Ingrao’s initiative will lead 
to a breakdown of existing alignments. But the central 
committee's program for mid-July could already present 
some surprises. 


* Immigrants To Fill Vacant Menial Jobs 


90ES1080B Milan PANORAMA in Italian 
I Jul 90 pp 38-43 


{Article by Laura Maragnani: “Black Hands’—first 
paragraph is PANORAMA introduction] 


[Text] Nurses. But also buffalo herders, butchers, and 
dish washers. There is only one way to fill these vacan- 
cies: employ persons from outside the Community. 


Antonio Marinoni introduces himself as “a baker, and 
son of a baker.” His voice resounds on the telephone 
with his broad Lombard vowels. Baker for four genera- 
tions, he boasts. In his turn, he is the father of three 
bakers, husband of a woman baker, and national presi- 
dent of the 32,000 bakers in Italy. The industry has 
200,000 workers, an annual turnover of 60,000 billion 
lire, and bakes 60 million tons of bread buns evei ) year. 


A rich, healthy, and solid industry. So the president is 
happy? Not very. The other day Marinoni met Francesco 
De Lorenzo who had just made his proposal to open 
hospitals to [health workers] from outside the Commu- 
nity. “Hey there, Minister,” he said to him. “You copied 
our idea, didn't you!” That is, the idea about foreigners. 
Marioni himself had launched it a good four months ago, 
from the stage of the Maurizio Costanzo Show. What is 
the problem? “In Italy nobody wants to be a baker. It is 
a fine trade, but you have to work six days out of seven. 
That is, work fifty hours a week. And nights, too.” The 
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result is ““We lack at least 5,000 workers. And in seven 
years we shall lack seven million.” There are visions of 
deserted bakeries. Of bakers, old by that time, who close 
up shop “while the children go to work in the bank, 
counting other people’s money.” He thought of a solu- 
tion. “Let's hire foreigners.” 


And why not? By now, “let's hire foreigners” seems to be 
the big problem of the year. De Lorenzo says so. He 
wants to hire 37,000 nurses from outside the Commu- 
nity to make it possible to fill one of the most obvious 
gaps in the general health care system. Bakers and 
proprietors of public commercial cencerns reprat it, as 
well as buffalo herders; so do the Po Valley grain 
cooperatives, and owners of fishing boats and cruise 
ships, the tanners, the butcher shop owners, the con- 
struction and textile entrepreneurs, the foundry owners. 
and the tomato growers. All the ones who failed to find 
“local manpower on the market,” as Antonio Romanelli, 
president of the restaurant owners of Milan province, 
laconicas'y summed it up. Or better yet, “manpower 
available for heavy, unskilled labor in dangerous or 
harmful surroundings, in continuous work cycles, or 
night or holiday work. This is where persons from 
outside the Community work,” added Gabrielle Brunetti 
of the Vicenza center for foreigners. “And I jian 
workers will have no part of this work.” 


And not even the big wages often offered by © cerprises 
are enough. “It is a matter of lack of statu , of social 
prestige, and money is not enough to make up for it,” 
Luciano Gallino, the sociologist, observes in an inter- 
view on page 40. This is an Italy utterly without appeal, 
with no image, socially unattractive, the Italy that young 
people, especially, seem to shun without a second 
thought. But where to start? And how big is that Italy? 
PANORAMA is offering a map of it. We begin with what 
Gallino identifies as the lowest point in the scale of social 
values: agricultural labor. 


In The Country. There are 8,700,000 head of cattle, 
9,500,000 pigs, and 11,500,000 sheep. Also goats, buffa- 
loes, and horses. In 1989 sales of livestock totaled 21,000 
billion, with 30,000 billion in the pipeline. There are 
more than one million workers, but their number is 
constantly declining. “For several years we have been 
simply observing a continuous exodus. Not only salaried 
workers are leaving, but also farmers’ children who 
refuse to continue their fathers’ work.”’ This snapshot is 
by Lorenzo Tola, editor in chief of the ALLEVATORE, 
official publication of the farmers’ association, depicting 
the arrival of Africans in the milk stables and in the great 
pig raising enterprises of the Mantua-Reggio-Modena 
triangle. 


“Our people do not willingiy work in pig breeding, even 
if the work pays well. There is the smell. There is the 
inconvenience,” explained Sante Mussetola, the CISL 
{Italian Confederation of Unions] trade unionist from 
Mantua. “But even in cattle raising it is becoming 
increasingly difficult to find livestock workers. Because 
the animals must be cared for and milked seven days a 
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week, and assisted in giving birth, or during illnesses. 
There is no Christm=s or Easter. and the {talians are 
leaving.” 


They are also leaving the cheese factories, where milk 
fresh from the cows is promptly transformed into 
Parmesan cheese. “Another heavy, tiresome work. In the 
heat and humidity. They begin at four in the morning 
and also work on Saturdays and Sundays. Our people 
consider it a second class job,” says Elisabetta Golinelli, 
in charge of the vocational school which organized the 
first courses at Porto Mantovano for milk and cheese 
workers, expressly intended for workers from outside the 
Community. The Po Valley cooperatives, desperately 
searching for workers, asked for it. There are 15 students 
from Senegal, Nigeria, Ghana, and Morocco. 


It is not only a Mantuan problem. Already, there are 
workers from Pakistan in the great pig raising enterprises 
in Reggio Emilia. And “the first Africans made their 
entrance as dairymen helpers in the Parma-Reggio dair- 
ies,” Gianni Scaltriti, of the Reggio Federbraccianti 
[National Federation of Farm Workers and Wage 
Earners, Reggio]. There are also dozens of Moroccans in 
the Val d'Aosta who bring the cows up to 2,500 meters 
for the summer mountain season, and then they milk 
them and prepare the cheese “ testifies Elio Riccarand, 
regional counselor of the New Left. In Campania and 
Foggia provinces Africans pasture the buffaloes and 
make mozzarella cheese. In Lazio province Jugoslavs 
pasture and milk the ewes; and in Sicily, it is the 
Tunisians. The monthly pay is 300,000 lire plus food and 
lodging in the sheepfold. 


Stoop Labor Tour. It is no better :n agriculture. Here 
Ennio Cialella, provincial secretary of the UIL [Italian 
Federation of Trade Unions] of Caserta, tells how a 
tomato picker showed him a letter in Italian written by 
who knows whom, with a list of cities and dates: End of 
spring at Modena is cherry harvest; summer in the 
Caserta area for peaches and San Marzano tomatres; late 
fall is grape harvest season in the North and olive season 
in the Apulia area. “That is a tour which obviously no 
Italian would be willing to make,” commented Cialelila. 


That’s true. At harvest time Italian agriculture is literally 
in the hands of foreigners, from the vineyards of Pied- 
mont to the apple orchards of the Trentino; from the 
strawberry fields of Verona to the orange groves of 
Agrigento. That is nothing new for anyone. In August, in 
the Caserta area alone, in Villa Literno and the sur- 
rounding parts, 20,000 pickers are hired. But even 
during the rest of the year they are not idling about. For 
example, in the Trapani province alone there are at least 
6,000 persons from outside the Community employed 
either in flower-growing or greenhouse cultivation of 
early produce for the North. They are paid not more than 
25,000 lire per day, while the contract provides for 
35,000. 


At Sea. Still in Sicily, we are now at Marzara del Vallo. 
Two hundred open-seas fishing boats plus 200 coastal 
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fishing boats make up the Sargest fishing flect in Italy. 
They produce gross annual sales of around 300 billion; 
they employ five thousand workers, of whom onc-half 
are Tunisian. “Without them, our boats world not even 
leave the harbor,” asserts Nino Messina, pre ssdent of the 
Association of Independent Finhing Boat Owners, which 
only a few months ago requested the Italian government 
to increase the number of [authorizec! immigrants cn 
board. The current approved ratio is one to three; one 
Tunisian for two Italians. But they are short of Italians. 


And not only among fishermen. “On Italian cargo and 
passenger ships there are at least 3,00 workers from 
outside the Community, for the most part Filipinos, but 
also Greeks and Portuguese. Half of these are in Naples,” 
calculates Salvatore Morgese, secretary of the UIL trans- 
port workers union in Campania. He is not exaggerating. 
On the six cruise ships of the Costa Company, there are 
800 South American, Filipino, and Indonesian seamen 
out of 2,000 taken aboard. More than half the 300 
seamen aboard the Achille Lauro are from outside the 
Community. On the V. Ship there are no less than 120 
out of 180. 


Engine-room personnel, kitchen helpers, waiters, 
helpers, utility seamen (that is, those assigned to cleaning 
the ships), all workers doing such jobs on Costa ships are 
called “scurotti” [the dark ones]. They earn less than the 
Italians thanks to the “bare boat” system (literally 
“empty boat”) already applied by other EEC countries, 
and also adopted by Italy since 1989. Thus, an Italian 
seaman earns 2,400,000 lire per month, while a Filipino 
earns $780.00, equal to 965,000 lire). 


In Factories. From January to March of this year in 
Emilia-Romagna 5,611 immigrants found regular work, 
of whom 4,000 were registered with employment 
bureaus for less than three months. There is a demand 
for workers; hiring is quick. Here is a profile of those 
employed: 4,500 have no certificate of studies, the same 
number work as “nonspecialized workers,” and 3,800 
work in industry. “It confirms what we already knew. 
Workers from outside the Community provide unskilled 
manpower, and end up doing the work rejected by 
Italians,” confirms Eros Domiziani, of the CGIL office 
for foreigners. Whzt jobs? Jobs that are dangerous to 
health, such as the production of asbestos cement (that 
includes ten percent of the workers) or in paints and in 
resins. Jobs that are dirty and heavy, such as those in 
small and medium sized foundries, or in the building 
industry. Those with continuous cycles, where one works 
on Saturdays and Sundays and nights, as with ceramics. 


That is how it is in Reggio, and in Modena, but also in 
Brescia. In the Luigi Lucchini foundries, owned by the 
former president of Confindustria, the number of non- 
Italian workers is actually expected to reach 10 percent 
of the workforce. 


In The Cities. “There is a shortage of dishwashers, of 
kitchen, cleaning, and supply help.” Antonio Romanelli, 
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president of the Milan province [association of] restau- 
rant operators, lists “typically manual” jobs and work 
which “the average Italian rejects.” There is a crisis in 
vocational orientation which, from the North and the 
Center, is beginning to pervade the South. It is handled 
as best as possible by using “unskilled, but also often 
unmotivated workers from outside the Community” 
who slip away as soon as they can find better jobs. 


A glance at the 2,401 hirings taking place in Milan during 
the first three months of 1990 confirms the flight: 993 are in 
industry, 894 in domestic service, and only 372 (one in 
seven) in public commercial concerns. Damiano Bonini of 
CESIL [expansion uknown] estimates that “In the period 
from February to November 1987, of 985 hirings, public 
commercial concerns represented one-fourth of the total. 
Hirings increased in industry, although for unspecialized 
workers, and the number of domestic workers remained 
stable.” To tell the truth, the celebrated Filipino, Etritrean, 
and South American domestic help now have the monopoly 
on domestic work throughout Italy. 


In reality, a good part of the latter, especially the Filipinos, 
possess a nurses’ diploma. If De Lorenzo's proposal is 
accepted they therefore could requalify themselves in hos- 
pitals on the brink of collapse for lack of personnel. The 
decree provides for 37,000 positions, but there is a shortage 
of at least 70,000 staff personnel; practically an emergency. 
In order to avoid closing wards two Milan hospitals beat the 
minister on the timing and for two years have already begun 
professionals 


to hire foreign 


San Raffaele [hospital] knows about that. It boasts of 44 
such hirings, for the most part they are Irish and Filipinos, 
but there are also three Indians, one Nigerian, one Chilean, 
and two Argentines. Do they work well? At the 350-bed 
university hospital of San Donato around thirty nurses have 
been called in from neighboring Spain. “The results are 
outstanding,” Gabriele Pelissero, the director, assures us. 
The patients are pleased, and their colleagues are downright 
enthusiastic. Yes, indeed, they work well. So much so, that 
Pelissero already has another airplane ticket for Madrid in 
his pocket. And he very much hopes not to come back alone. 


* Competitiveness Seen Viable in 1993 


90ES1078A Milan PANORAMA in Italian 
8 Jul 90 pp 38-43 


[Article by Tino Oldani: “Great Little Italy”—first para- 
graph is PANORAMA introduction] 


[Text] We are nice, we are rich, and we are competitive. The 
statistics tell us so. Still, there is a hail of criticisms from 
London, Bonn, and Paris. Are we really lacking in some- 
thing that prevents us from being among the first in Europe? 


“We are slipping! We are on the skids!” As the Europe of 
1993 approaches, the chorus of those who would 


like to make Italy a second-division team keeps getting 
louder. Who remembers the exaggerated praise of just three 
years ago when the Italian Boot surpassed England and took 
fifth place among the world’s economic powers. From 
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beyond the Alps, from Bonn to London, we are now getting 
a flood of criticisms, almost as if they were trying to outdo 
themselves with their “thumbs down.” 


Otto Poehl, the authoritative governor of the German 
Central Bank, is already sure of one thing right now: in 
monetary terms, the Europe of the future will have two 
teams and Italy will only be a second-division outfit. 
Chiming in to join the chorus, the English weekly THE 
ECONOMIST does not hesitate to contradict itself. Just a 
month ago, in the 26 May issuc, in a 16-page supplement, 
it had heaped praise on Italy (“an economic force to be 
taken seriously”) and on the Italians who, in its judgment, 
are “richer than the English.” But in the last issue, the 
publication sings an entirely different tune. Just as we go 
into the semester when Italy provides the chairman of the 
EEC, the weekly greets the event in its own way and draws 
up a roster of the “best Europeans,” that is to say, those 
Europeans who most conscientiously apply by the Com- 
munity regulations. This time, Italy gets chopped down; it 
winds up in last place in the listing, together with Portugal. 
But that is not all. On 11 June, in banner headlines, the 
American weekly BUSINESS WEEK asks this question: 
“Can Italy compete in the Europe of 19927" The answer is 
quite matter-of-fact: “Pointed out in 1987 as a model, this 
country now might not be ready.” 


But is this really so? Or do these numerous criticisms, 
many of which are well-founded, also conceal a good 
dose of envy for a country that continues to astonish 
everyone because of its economic records and because of 
the population's living standard? The confrontation 
between pessimists and optimists, as brought out by 
PANORAMA, holds quite a few surprises for us. 


Among the optimists who are convinced that Italy will more 
than ever before be a first-division country, the most 
embattled believer is Nicola Cacace, director of the ISRIL, 
a research center that is always alert to international con- 
frontations. And this is nothing new. A few years ago, long 
before the fashion of national optimism asserted itself with 
the Socialist-headed administrations of Bettino Craxi, 
Cacace had almost playfully conducted a widespread survey 
on Italy's economic records. Amid general surprise, he 
aiscovered that, during the 1970's, mostly described as 
“down years,” the economy of the Boot had come out with 
an amazing series of results not only in the traditional 
sectors of industry but also in those that were technologi- 
cally most advanced. “Ambassadors such as Rinaldo Petrig- 
nani and Boris Biancheri phoned me to get a copy of that 
study,” Cacace recalls. “In this way, they told me, we will be 
able to explain, with statistics in hand, that Italy is not just 
only the Sistine Chapel.” 


Now, in his office in a palace behind the Ministry of the 
Budget, Cacace is writing the last page of the second 
edition of that research undertaking with updated fig- 
ures. And the results, announced in advance to PAN- 
ORAMA, really look tremendous. “Many people per- 
haps know that we are the world's leading exporters of 
jewels, shoes, and furniture,” says the ISRIL director. 
“But almost nobody knows that we export more 
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machine-tools tha: the United States, more robots than 

France and Great Britain, and more electrical household 

appliances than the United States and Japan.” From the 

nountain of graphs and tables prepared during three 

’s of research, we can tell that, during the 1980's, 

" exports made gigantic strides, increasing from 3.8 

[as published] of total world exports. “Among the 

.. industrialized countries, only Japan and Germany 
did better than we did,” comments Cacace. 


Third Place 


We should not be surprised that the lira turned out to be 
one of the strongest and stablest currencies of the SME 
(European Monetary System) also after it got into the 
restricted fluctuation band, judging by the research done 
by the ISRIL. On the list of countries that have the 
highest ratics between international monetary reserves 
and the gross domestic product, Italy is in third place, 
after Great Britain and Germany, far ahead of Japan, 
France, and the United States. 


The achievements of industrialists—both the big ones, 
such as Gianni Agnelli, Carlo De Benedetti, and Raul 
Gardini, as well as the countless little ones, like Bram- 
billa—jump out at us, page after page. But the ISRIL also 
has words of praise for the workers and the labor unions. 
During 1968-78, for every 1,000 employed workers, Italy 
had 1,400 days of strikes, Great Britain had 600, the 
United States had 500, France had 230, and Germany 
had 60. During the 1980's, on the other hand, labor 
conflicts in Italy dropped to the same level as in the 
competing countries. Here is a figure for everybody to 
note: the absenteeism rate due to strikes dropped from 
2.26 percent in 1973 to 0.36 percent at the end of the 
1980's. No less astonishing is the abrupt drop of absen- 
teeism due to illness which declined from seven to 4.6 
percent whereas in Germany it decreased only from 7.7 
to 7.0 percent. And Cacace tells us: “After having 
acquired Zanussi, the Swedish Electrolux managers were 
rather pleasantly surprised by the attendance rate of the 
Italian workers. They had not expected that sort of thing, 
beset as they were with the absenteeism of the Swedish 
workers.” 


In its tale of successes, the research project conducted by 
the ISRIL also includes wage moderation in the industry 
sector. It is precisely this moderation which Confindus- 
iria [General Confederation of Italian Industry) would 
now like to accentuate with the notice to terminate the 
sliding scale, while the labor unions and the workers spill 
out into the streets to say “enough is enough” to those 
who award “Korean wages.” All in all, the survey 
explains, the cost of Italian labor is in a midway position 
between the most expensive countries, such as Germany 
and the United States, and those less expensive ones, 
such as Great Britain and Japan. But the thing that 
counts most is something entirely different: the cost of 
labor in the various industrial countries is continuing to 
level off at similar figures because the gaps that count are 
those with wages of the developing countries and those 
of the newly industrialized countries. “This is why,” 
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Cacace argues, “competitiveness in the industrial coun- 
tries is shifting to factors other than wages: product 
innovation, productivity, speed of adjustment to new 
tastes, financing, and marketing.” 


More than pleasing, the ISRIL maintains, are also the 
results achieved in the internationalization of the 
economy. Keeping in mind both exports and production 
accomplished abroad, with erterprises acquired by 
Italian companies, Italy has attained a degree of interna- 
tionalization (21.2 percent of the gross domestic 
product) that is higher than that of Japan (13.5 percent) 
and of the United States (17.9); it is lower only than that 
of Germany (37.4) and of Great Britain (60.1). 


Hamstrung 


So, is all well, then? Are industrial records enough to 
keep Italy among the first-division teams? At last, 
Cacace, the optimist, has some doubt on that score: ““We 
are doing well in spite of the fact that we are hobbled in 
two ways: an inefficient public administration and a 
Third-World-style public service network, above all in 
the South.” There are lots of examples for that. 


In the Europe of 1993, the ISRIL director eaplains, 
industries will be able to sell only those products thai 
have passed the tests imposed by Community standards. 
But it is precisely the quality contro! offices that examine 
industrial products which turn out to be an Achilles’ heel 
for Italy. The three principal offices (the Colonnetti 
Institute of the CNR [National Research Council], the 
Galileo Ferraris Institute of Turin, and the ENEA 
[National Committee for Nuclear Energy and Alternate 
Sources]) have for many months now been unable to 
cope with the demands for the calibration of products 
forwarded by Italian laboratories. And that is not all. 
Thousands of laboratories, which have sprung up pre- 
cisely in order to help industry cope with the European 
quality challenge, simply cannot get the authorizations 
necessary to operate from the SINAL (National Labora- 
tory Accreditation System). 


“In 1993, we will have a match between country systems. 
German industry takes off with a good headstart over us,” 
the ISRIL director maintains. “This is the most serious 
failure of the bureaucracy. A property transfer involving a 
machine takes only two days in France but it takes two years 
in Italy. And we are not even talking about looking for a job: 
in Italy we have a labyrinth, while in Great Britain, the 
unemployed person fills out a form and, after 24 hours, if his 
job skill is in demand, he is summoned by a company for an 
individual interview.” 


Confindustria is also making bitter accusations against 
the inadequacy of public services. “We have the worst 
railroad service on the Old Continent. We have one of 
the most overcrowded highway systems. We have a port 
network fit for nothing but a middling country. We have 
no waterways system at all. Our telecommunications and 
energy networks are insufficient. Our water supply 
system is a failure. The big urban areas are exploding. 
Our glorious tourism no longer leads the other countries 
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bordering on the Mediterranean,” it says in a White 
Book (“Il grande gap—lInfrastrutture: |""Italia ai margini 
dell"Europa™ [The Big Gap—Infrastructures: Italy on the 
Sidelines of Europe], prepared by the Confindustria 
research division. A venomous little volume, full of 
examples of costly public inefficiency. For example, a 
three-minute telephone call from Rome to New York 
costs 35 percent more than from Bonn and 46 percent 
more than from Brussels. 


That the dark sides of the Italian system are still many, if not 
too many, is also the thesis of ISTAT [Central Statistics 
Institute] President Guido Rey. The most serious problem, 
in his opinion, is the South; to help it, various forms of 
“transfers,” that is to say, public financial aid, have been 
intro-duced over the years. So far, nothing exceptional: the 
Boot is not the only European country to have its own 
depressed areas. Italy, the ISTAT president maintains, how- 
ever is different by virtue of the particular inefficiency of its 
“transfers.” Is this an accusation against the false disability 
pensions that are handed out so freely in the South? Nothing 
of the sort. The target at which Rey aims is rather a surprise: 
the cooperatives. “I would not want to be misunderstood. 
But it is a fact that the same instrument, used in two 
different areas, produces opposite results: the cooperatives 
in Emilia and Romagna produce an income whereas those 
in the South only manage to siphon off transfer money.” 


But it makes no sense to put the blame for the second- 
division team attitude only on the state and on everything 
that is public, the ISTAT president argues. Some profes- 
sional categories that have always been symbols of private 
initiative, such as the doctors, the lawyers, and the other 
self-employed professionals, deserve the same accusation, 
perhaps even more so. Is it not perhaps the doctors who sign 
the disability pensions, who make out useless prescriptions, 
and who order day after day after day of hospital stay for an 
analysis that costs a few thousand lire? And what about the 
lawyers? If Italy's litigiousness rate is among the highest in 
the world, bringing the judicial system to the point of 
collapse, should they perhaps go blameless? And how come 
we, in Rome, have more lawyers than all of France, as THE 
ECONOMIST noted recently? And there is more: are the 
Italian businessmen paragons of European virtue? Who, if 
not they, racked up such a record of false income tax 
declarations aimed at tax evasion? 


Listening to Christian Democrat Nino Andreatta, chairman 
of the Senate Budget Committee, it is the politicians who 
should be first in the dock: “We have a leadership class that 
is incapable of getting together on the major national 
objectives. The political class is becoming increasingly illit- 
erate in economics while the economic class just stammers 
when it should actually be judging the political class.” But 
this authoritative economist, a Christian Democratic sen- 
ator, goes after everybody, equally. He criticizes the World 
Cup harshly. “They are the nth demonstration of the 
political inability to do the big thing, they would rather sink 
to the depths of a middle-class drama that is so typical of the 
culture of the ephemeral.” He lambastes Prime Minister 
Giulio Andreotti sputters in frustration: “The most terrible 
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anthropological change is the one I saw the DC [Christian 
Democratic Party] go through from the leadership of Alcide 
De Gasperi and Ezio Vanoni to that of the current leaders 


wisdom of the DC of the first 20 years was represented by 

the fact that, with the help of a well-ordered government 
budget, it managed to develop the social peace of the 
are sae, © sine Grane @ os Se Sines 


quarrelsome vision of relations with the Bank of Italy, 
displaying the slightly surly obtuseness of certain draftees.” 


And what are the consequences? Andreatta blames the 
politicians for the backwardness of the school system 
and the universities, the lack of effective links between 
the Italian banks and the European banks, the absence of 
scientific research in spite of the tremendous funds 
allocated by the State. 


But how can one explain the successes, the economic 
records? “We are the first to marvel at that. And that says a 
lot,” Andreatta sighs. “Basically, our best weapon is diffi- 
dence. One of the modern virtues in a market based on 
contracts and not on bazaars is the virtue of having confi- 
dence. 'nstead, we are saddled with that diffidence that 
permeates the novels of Boccaccio, that diffidence which 
has made the small industrialists of Prato, Carpi, Sassuolo 
and Vicenza very competitive. That is our strength. But I do 
not believe that this will be enough for the Europe of 1993.” 


























Absenteeism Worldwide 

Country V ear Percentage 

Italy 1981—7.0 1987—4.6 
Great Britain 1979—4 8 1987—4.6 
USA. 1978—4.1 1987—$.0 
France 197$—S.? 1987—$.0 
Germany 1979—7.7 1987—7.0 
Japan 1977—1.2 1987—1.0 











Companson. The above table shows that absenteeism in Italy declined 
considerably im recent years. 























Strikes in Italy's Manufacturing Industry 
1973 2% 
1983 - 1% 
1984 052 
1985 0.62 
1986 047 
1987 0.36 











This table shows the development of strikes 
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International Reserves at the End of 1988 






































( county Reserves Gross Reserves 
in delboe of Domesnc Gross 
éollars Preéact Domestic 
Product (%) 

Great Britamn “49 606 $4 

Germany 629 1,205 $.2 

Italy 78 826 46 

Japan 978 2,853 34 

France 29.2 942 .m 

Unnted States “9 4.805 10 

The table compares economuc reserves. 

[Box, p. 40] 

Politicians Held Scoreless 

[Article by Alvaro Ranzoni] 


“How is it possible to be extremely optimistic as to 
Italy's future while at the same time despairing so often 
of its present?” This was the opening used in April in one 
of the supplements that FINANCIAL TIMES regularly 
devotes to Italy. The British economic daily is the 
publication that, together with the weekly THE ECON- 
OMIST, tre: hardest to understand Italy. “But,” warns 
THE ECONOMIST in one of its supplements 
published in May, “Italy is much than it 
appears to be. Its people are richer than the English. And 
it is not absurd to think that, with the passage of time, 
the Italians could also pull ahead of the Germans and the 
Scandinavians. But many Italians are surprised by their 
wealth: they still think they are poor.” The problems are 
political, the London weekly notes right off. “If they are 
not resolved, Italy will continue to attain much jess than 
its potential and to be the outsider in Europe.” 


A lucid diagnosis of Italy's ills is presented in the 15 
February issue of FINANCIAL TIMES: “Urban and 
industrial development was concentrated over the past 
two decades and this has not left the time necessary to 
create those insti-tutions which, in other advanced econ- 
omies, protect the consumer, the investor, and the entre- 
preneur. Italy lacks an antitrust law, it lacks standards on 
insider trading, an antimonopoly commission, and an 
agency that controls radio and television.” And it adds: 
“Unfortunately, there is an increase rather than a 
decrease in the tendency of the four industrial-financial 
groups—Agnelli, Gardini, De Benedetti, and Ber- 
lusconi—to lose precious time fighting feudal battles 
among themselves with the risk of missing the objectives 
of 1992." 


THE ECONOMIST follows closely behind: “In many 
respects, Italy has no rivals. Just about 40 years ago it 
was behind only in two areas: industry and politics. 
Giving the lie to its detractors, it has become an indus- 
trial power. The problem is whether, during the next 10 
or 206 years, it will manage to unburden itself of its 
frightening political backwardness, put aside the specter 
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of fascism, with the consequent need for coalition gov- 
ernments, and establish a modern government system.” 
In its 23 June issue, that same weekly targets Italy, rather 


first place. But our score is much lower in three essential 
areas: the adoption of the EEC directives, government 
support for industry, and the failure io carry out the 
sentences of the European Court. 


in recent months, the World Cup and the approach of 
the Italian semester at the head of the EEC multiplied 
the attention devoted by the foreign press. For the 
French daily LE MONDE, “the Italians intend to exploit 
these two events to boast of the country’s merits, to recall 
the past and the present of their culture, to revive a 
tourism that is going through bad times, but also to 
underscore an extraordinary, sometimes disregarded 
economic dynamism. Besides, Gianni De Michelis, the 
top man in Italian diplomacy, who is getting ready to 
spark the activities of the EEC, has every intention to 
give Rome back a part of the role which it had once upon 
a time in the development of Europe.” The Spanish daily 
EL PAIS, on the other hand, which thoroughly analyzes 
all of the effects of the World Cup on the country’s life, 
including its political life, has this to say: “Italy, which is 
in NO way nationalist, gcts a real high from its soccer 
victories.” Politicians, industrialists, judges: all hope 
that Italy will win because many other things might 
change then. For example, there might be a boost for the 
hope that has arisen in the face of the fears over 
European integration in 1993. “The sociologists assure 
us that Italy had a very positive upset, the other time, in 
1982,” [when Italy won the World Cup] the Spanish 
daily recalls. 


[Box, pp. 42, 43) 


Bringing Up the Rear Brhind Greater Germany 


[Interview with Giuseppe De Rita; place and date not 
given] 


But what is the stuff a great society is made of? As is the 
custom, Giuseppe De Rita, secretary of CENSIS [Social 
Investments Studies Center] and chairman of the CNEL 
(National Council for Economy and Labor), rattles off 
the statistics in a very matter-of-fact style and plunges 
into his own analysis. 


[PANORAMA] Is it history and traditions that deter- 
mine whether a country is going to be a first-division or 
a second-division team”? 


[De Rita] The past is important but it is not enough to 
understand the dynamics of a country. The thing that 
makes a great socicty—and here | share the theses of 
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and the challenges it figures out for itself. Here is a prime 
example: when it faced the challenge of World War II, 
England was a great power, but the moment that chal- 
lenge vanished, it lost its way as a first-division country. 


[PANORAMA] And what about Italy? 


[De Rita] We have become a first-division country 
because, running faster than the others, we have realized 
many of our hopes over the last 40 years. The average 
Italian wanted his first and second cars and he got them. 
He wanted his first and second homes and he got them. 
He wanted his son to graduate from college and he did. 
He wanted to set himself up in business and he did. The 
same goes for the challenges we accepted, all of which 
were extremely tough. You want an example? Our post- 
war reconstruction. The urban settlement of 17 million 
Southern peasants in the industrial cities of the North. 
The mass industrialization achieved during the 1970's. 
The oil crisis. Terrorism. The great industrial reorgani- 
zation headed by Fiat; the tremendous advances in 
finance. The problem, as always, has to do with our 
future. Are our hopes still as strong as they were during 
the past 40 years? Or do we feel so spent that we tumble 
into the ignominy of second-class status? And will the 

still be as demanding and compelling and will 
they still be first-class ? 


[PANORAMA] Are you expressing only doubt or are 
you stating a fear? 


[De Rita] A doubt, but a very serious one. We are 
potentially facing three big challenges: fitting Italy into 
the Europe of 1993; building new economic relationships 
with Eastern Europe; inventing a national role in the face 
of the explosion of the multiracial problem. Let us take 
this last challenge. In the year 2015, half a billion poor 
people will be crowding around the southern shores of 
the Mediterranean, that is, the African shores, looking 
toward our coastlines. What should we do? In view of the 
spreading racism of Florence, the Martelli Decree, and 
the broadsides from Giorgio La Malfa, the least we can 
say is that we in Italy are still along the fringes of that 
problem. The same thing can be said for Eu 
East: we do not yet feel them to be real 


challenges. 


[PANORAMA] But do you perhaps hope for challenges 
that can be compared to the oil crisis or to terrorism? 


[De Rita] Good Heavens, no! But Italian society is a little 
bit hike the national soccer team lanni 
Brera: a female society that does not grab the ball for 
itself but very nicely runs behind the ball carried by the 
opposing team. If the challenge springs from us and if it 
is deliberately macho, then we are failing: basically, the 
last macho endeavor was the endeavor of fascism and 
nobody wants to try that again. 


3 


[PANORAMA] But are the other European societies 
perhaps more committed than our society in facing 
national issues? 
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[De Rita] If we exclude Germany—which has set itself 
the challenge of unification—then I would say: no. The 
German challenge will really be a very tough undertaking 
which will take no less than 10 years because the pro- 
ductivity, wage, and social organizational levels between 
the two Germanys are entirely too far apart. But, fol- 
lowing the Thatcherist escapade, England faces no more 
challenges. The France of Mitterrand. likewise, appears 
spent after the rhetoric celebrating the 200th anniversary 
of the Revolution. Basically, only Italy could commit 
itself to something new. For example, to the construction 
of a southern Germany, with an economic link between 
Lombardy-Veneto and Hungary, Yugoslavia, and Czech- 
oslovakia. A southern European center, as an alternative 
to that of Greater Germany, a major effort to redesign 
the balances of the Europe of the future as protagonists. 
But if this challenge does not materialize, let us stay at 
ease: within 10 years, the only first-class European 
country will be Greater Germany. 


[Box, p. 43] 
We Are Unable to Make a Decision 


{Interview with Filippo Maria Pandolfi, vice president of 
the EEC Commission, by Alvaro Ranzoni; place and 
date not given] 


[Text] “A poor country inhabited by rich people.” In the 
opinion of Filippo Maria Pandolfi, vice president of the 
EEC Commission, where he is in charge of scientific 
research and telecommunications, Italy's image in the 
EEC is greatly improved thanks to the vitality of its 
people when compared to the 1970's. But it worsened as 
a result of its public administration machinery. 


[Ranzoni] But in what way is Italy really different from 
its Community partners? 


{Pandolfi] Perhaps this difference resides in just a few 
Statistics. In Denmark, for example, public spending 
comes to 59 percent of the gross domestic product. But 
revenues are only a fraction of a point higher. In all of the 
other countries, revenues and expenditures are very 
much balanced. Only Italy spends at the Danish levels, 
that is to say, 53 percent of the GDP; but its revenues 
only come to 40 percent. This difference of 13 points is 
nothing but the famous deficit of 146 trillion. This is a 
sign that the system does not know how to control the 
economic-social phenomena. For example, Italy's deci- 
sion-making capacity rate is much lower than in the 
other countries. To govern, you have to have a strong 
institutional machinery that will be capable of making 
public investments when and where they have to be 
made. You cannot just wait for some big moment, from 
the World Cup championships to the Columbia games. 


[Ranzoni] So, is West German Federal Bank President 
Kari Otto Poehi right when he includes Italy among the 
second-division countries? 
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[Pandolfi] Perhaps Poeh! is wrong to state the problem in 
these terms. Bui he is one of those who reads the 


newspapers. 


{Ranzoni} How do you feel, representing a country that 
always risks being punished? 


[Pandolfi] We are certainly among the first-division 
players of the team although we sometimes face the risk 
of winding up on the bench. Italy is a strange country 
indeed. We have made all of the big appointments and 
the long-term decisions: from the first years of the 1960's 
we got into the European monetary system, at a moment 
when we were really in the midst of a crisis: inflation at 
19 percent, political instability, and terrorism. Then we 
were among the most enthusiastic to embrace the Single 
Market; now we are among the first to cultivate visions 
of development of the Community, as a political union 
side by side with the economic union, the admission of 
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Austria, or the approach of the EEC to the countries of 
formerly communist Europe. What we lack is a capacity 
to manage the short-term aad medium-term aspects. But 
the lira is holding up; the economy is strong and the 
aggressiveness of our companies fears no confrontations. 
[Ranzoni] What should Italy do in order to play its role 


as a guide of the EEC over the next six months in a 
dignified and worthy manner? 


[Pandolfi] It should advance some strong proposals on 
the grand topics of the political union. 

[Ranzoni] What ideas do you have on that score? 
[Pandolfi] I have a plan to prevent the creation of two 
communities, an economic community and a political 


community, distinct and separate: a proposal for the 
reform of the Commission to do away with that danger. 
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Iraqi Embassy Warns Lisbon on Kuwaiti Invasion 
LD0608204290 Lisbon Domestic Service 

in Portuguese 2000 GMT 6 Aug 90 

[Text] Iraq has made a veiled threat against Portugal. 
The Baghdad government says that Portugal's position 
on the invasion of Kuwait is harmful to Portugal's own 
interests. 

A statement issued in English by the Iraqi Embassy, 
dated 5 August but only released today, says that the 
Lisbon government's condemnation of the invasion of 
Kuwait last Thursday by Baghdad troops can only harm 
Portugal's present and future interests. The statement 
further declares that Baghdad notes with profound regret 


and surprise the stance adopted by the Portuguese Gov- 
ernment. 


It will be recalled that last Thursday the Portuguese 
Government, through a Foreign Ministry communique, 
not only condemned Iraq's act of violence but demanded 
the immediate and unconditional withdrawal of the 
Iraqi troops. 

Last Saturday the EEC countries adopted a set of six 
sanctions against Iraq, two of which—oil imports and 
arms exports—have a bearing on Portugal's relations 
with Iraq. 


* Poll Shows PS, CDS Popularity Loss 


90ES1024B Lisbon DIARIO DE NOTICIAS 
in Portuguese 21 Jun 90 p 2 


[Text] The results shown by the DN/Marktest [DIARIO 
DE NOTICIAS/Marktest] barometer for the first half of 
June confirm the downward trend in the image of the PS 
{Socialist Party] that began in the preceding month. 


This barometer also shows a slight decline in the image 
index of the CDS [Social Democratic Center Party] and 
indicates stability for the PCP [Portuguese Communist 
Party] and the PRD [Democratic Renewal Party]. The 
image indexes for the PSD [Social Democratic Party] 
and the prime minister show a continued upward trend, 
and that for the president of the Republic remains stable. 
The same is not the case for the other sovereign bodies. 


The image of the Assembly of the Republic is down one 
point, and that of the Cabinet is down three. 


The development of the indexes for the sovereign bodies 
and the political parties is revealed by this poll- 
barometer, which is yet another in the series that DN, 
with the collaboration of Marktest, is publishing twice a 
month. 

The index for the image of the president of the Republic, 
as seen in one of the charts on this page [published here 
as a table}, has now stabilized at 87, the point reached in 
the second half of May. The image of the prime minister 
was up one point to 64, but that of the Cabinet was down 
from 62 to 59. 


The index for the Assembly of the Republic, which rose 
from 55 to 59 between the second half of April and the 
first half of May and then dropped to 58, has now 
declines another point, to 57. 


It is Curious, moreover, to note that the image enjoyed by 
the president of the Republic is better among the voters 
or potential voters for the PSD (91) than among those 
who identify themselves with the PS (88). 


Recovery for the PSD 


The PSD, as we have already said, was the only party 
with an index that improved. It went from 48 and 49 in 
the first and second halves of May, respectively, to 50. 


The actions of the PSD were viewed as “routine” by 49.7 
percent of those interviewed, as “good” by 17 percent, 
and as “bad” by 15.9 percent. 

The actions of the PS, for which the image index was 
down one point—to 52—were considered “routine” by 
47.8 percent of those interviewed, “good” by 22.9 per- 
cent, and “bad” by 10 percent. 


A comparative analysis of the population segments leads 
to the conclusion that the PSD enjoys a more favorable 
image among those in the highest age group, while the 
inverse is true for the PS. The image index for the PCP 
dropped from 34 in the second haif of April and the first 
half of May to 32 in the second half of last month, and 
now remains stable at that point. The image of the PRD 
has remained stable since May at 28. 




















Assessment by PSD and PS Voters 
Prime Cabinet President PSD CDSs PS PCP PRD 
Minister of the of the 
Repedlic Republic 
PSD 91 88 93 61 63 38 $1 i8 19 
(March 1990) 
PSD (Current) 94 87 91 66 64 aa 48 27 28 
PS 38 ae 87 49 47 35 63 32 4 
(March 1990) 
PS (Current) 47 47 oe 40 45 “ 64 35 26 
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Development of image Indexes for the Sovereign Organs 


























Sovereign Organ Level ( henge 
Prime Minister ba +1 

Cabinet $9 -3 

Pressdent 87 None 
Parliament $7 | 

DN/Markitest poll for first haif of June 








Development of Image Indexes for the Political Parties 




















Level ( bange 
PSD $0 -} 
CDS “ i 
PS $2 -1 
PCP 32 None 
PRD 28 None 














above 70 represent a highly favorable opinion, those 
between 60 and 70 a moderately favorable opinion, 
those between 50 and 60 a slightly favorable opinion, 
those between 30 and 40 a moderately unfavorable 
opinion, and those below 30 a highly unfavorable 


Technical Data 


This poll is representative of the population over age 18 
and under age 65 living in homes with telephones in the 


PORTUGAL uM 


— Li (Lisbon. Ocives. Cascei 
dora, Sintra, Loures, and Almada districts) and Greater 
Oporto (Oporto, Matosinhos, Vila Nova de Gaia, Gon- 
domar, Valongo, and Maia districts). 


The sampling was based on the quota method, defined as 
a function of age and sex. 


The homes and the individuals within cach home to be 
interviewed were selected by the random method, sub- 
ject to fulfillment of the quotas. 


In all, 480 individuals were interviewed by telephone in 
the period between 17 April and 9 May 1990. 


Taking into account the size of the sampling used, the 
maximal error (P = 50) (with a reliability level of 95 
percent) 1s 4.5 percent. 


The interviews were based in the Marktest offices in 
and checked using the Marktel system (computer- 
assisted telephone interviews). 


Marktest was responsible for carrying out the study, in 

which process it adhered to the norms set forth in the 
Market Studies and Opinion Polls Association 

(ESOMAR) code, to which Marktest subscribes. 


Note: DN was responsible for the interpretation of the 
results, which was done in accordance with the principles 
of ethics and accuracy set forth in the “Journalists’ Guide 
to the Publication of Opinion Survey Results” written by 
Robert M. Worcester and published by ESOMAR. 
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Iraqi Envoy Summoned Over Abduction in Kuwait 


LD0608 192990 Madrid Domestic Service in Spanish 
1800 GMT 6 Aug 9 
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ians, etcetera, we believe that taking steps at this level is 
appropriate at present, and we are doing so. 


wong [passage omitted] From the diplomatic point 
has entered another mayor bilateral crisis, 
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Control of Kuwaiti Financial Operations A<sumed 


LDO668 164690 Madrid in Spanish to Europe 
1130 GMT 6 Aug 9 


[Excerpt] [passage omitted) The Spanish Government 
has decided to join in the measures adopted by other 
countnes to prevent the Kuwaiti: Government implanted 
by Iraq from appropriating the funds of the invaded 
country by exproprating Kuwaiti interests abroad. The 
Official State Gazette today publishes a ministerna! order 
under which all financial operations carned out between 
Spain and Kuwait are subject to prnor authorization by 
the Ministry of Economy and Finance. This measure will! 
not prevent the norma! activity of the companies of the 
Kuwaiti group, KIO [Kuwait Investment Office] in 
Spain from continuing. Rather, i will represent a pro- 
tection of iheir interests in our country, guaranteeing the 
normal development of the activities of the investors. 
[passage omitted] 


* PSOE-CDS Collaboration Discussed 


GOES IOSOB Madrid CAMBIO 16 in Spanish 
18 Jun 9O pp 50-54 


{Article by Patricia Maldonado with a report provided 
by Charo Rueda: “Suarez Becomes Felipe’s Right 
Hand” —first paragraph is CAMBIO 16 introduction] 


[Text] The close relationship between Felipe Gonzalez 
and Adolfo Suarez is disturbing and confusing to his 
followers. While his party is crumbling, the duke is 
Everything started in October, right in the middie of the 
election campaign. Adolfo Suarez had made “a political 
mistake” in announcing that those whould be his last 
general elections. The duke's statement gave the prime 
minister, who months later publicly acknowledged that it 
had been a mistake to open the door to his successors, 
something to think about. 
The Duke of Suarez’ correct prediction with regard to 
Gonzalez’ destabilizing—for the PSOE [Spanish 
Socialist Workers Party}—disclosure meant the begin- 
ning of an idyllic relationship between the two leaders 
which, while it “will not end in a wedding,” as one CDS 
[Social and Democratic Center) leader commented, did 
indeed pave the way for formal relations. It has assumed 
concrete form in frequent mectings and conversations ow 
issues and a firm determination to reach 
positive political agreement on the government's G.:s- 
sion. 
Since Congress began to play an active role, it had been 
usual for the prime minister not to invite Adolfo to 
Moncioa Palace for consultations. “They are two indi- 
viduals who used to hold very cocJicting views. Their 
political antagonism has ended and both of them have 
the relationship they had uuring the early years 
of the transition to democracy.” said one of the duke's 
collaborators. 
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who fear that they will never obtain a government post, 


This opinion is shared by most of the Centrist leaders, 
including those most critical of the strategy of support 
for the PSOE. But there are also those who fear a gradual 
abandonment [of the CDS] by the electorate. According 
to a poll conducted by the Sociological Research Center 
(CTS) last April in Madrid, the number of people who 
imtend to vote for the Centrist party has dropped from | 1 
percent in the general clections te about two percent, 
which would leave the CDS without representation. 


the agreements reached in May with the PP cither. The 
direct consequence of this was the poor results the CDS 
obtained in the European, general, and Galician elec- 
tions. Now the duke will have to face another certain 
election defeat: in the Andalusian elections. In them he 
will be running with an unknown candidate, Luis Plaza, 
an e1-Christian Democrat who, ii appears, is not going to 
break with a tradition of cight years during which the 
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party has not succeeded im getting a singie representative 
into Congress, the European Parliament, or the Andalu- 
sian Parliament. 

In spite of this, Suarez is going to try. Every weekend he 
goes to Andalusia to try to win, or retain, a few votes. 
Meanwi sc, in Madrid, CDS leaders are packing their 
things in their offices in what was up to now the party's 
national headquarters: the administrative building on 
Calle Marques del Ducro. Another indication of the 
crisis the organization is undergoing: The 5 million 


[Text] The victor in several elections that were in the 
nature of a plebiscite for him, Alfonso Guerra has moved 
on to a counterattack. He plans to frustrate Solchaga’s 
aspirations, regain power, and win over those who had 
grown powerful when his political fortunes were at a low 
ebb. As a first step, he is pressuring Gonzalez to replace 


An old Madrid Community official said it without 
beating about the bush on the day after the Andalusian 
elections, during the reception that King Juan Carlos 
gave on the occasion of his saint's day: “Now he is 
coming for us.” He was none other than Alfonso Guerra, 
who during the next few months, with the results of the 
Andalusian elections in hand, 1s going to square accounts 
with all those who have recently dared to question his 
authority, his ways of doing things, or also his perma- 
is prediction in the Campo del 
Moro gardens where the festivities were being held 
guessed mght in essence, but not the details of the 
tumetatic for vengeance. Joaquin Leguina, the president 
of the Madrid Community, will be flattened by Guerra’s 
men. But not now. The deputy prime minister's chicf 
target is someone cise: Carlos Solchaga, the minister of 
economy and finance, whose power has grown during the 
past few months as Guerra’s has waned. 


The absolute majority accorded him by Andalusians, 
who seem to pardon the deputy prime minister for the 
extravagant behavior of his brother Juan. 1s determining 
the new direction in which the Socialist family is 
moving. A member of the party's national executive 
committee acknowledged this: “Who possess the votes 
and the power is clearer now than ever: Alfonso and 
Felipe. Anyone who doesn't want to sce thai this is so 
doesn't know where he is.” 
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A similar analysis of the situation was repeated Saturday 
night at the Hotel Macarena in Seville where the Social- 
ists were celebrating their victory: “Anyone in the party 
who loses his self-control will go the way Garcia Dambo- 
renca went. Anyone who goes for the honey jar in an 
institution will go the way Rodriguez de la Borbolla 
went. And the man who has to be put in his place first is 
Solchaga.” 

This is not just a boast made in the flush of victory, but 
a carefully thought-out operation which Alfonso Guerra 
has been working on for months now. Since the moment 
his election analysis experts guaranteed him victory in 
Andalusia. Since the moment Felipe Gonzalez gave him 
his explicit support and amicably settled the disputes as 
to his successor among PSOE [Spanish Socialist Workers 
Party] leaders with a resounding: “I'm not leaving; | 
made a mistake in announcing my withdrawal.” 

The sources who were consulted indicated that the next 
step in the operation, after securing absolute power in 


one that worries Alfonso Guerra the most today. During 
the credibility gap—which still persists—brought on by 
the Juan Guerra case, several ministers have aligned 
themselves against him in one way or another. 


Among others, there is Carios Solchaga, who has been 
making greater progress. The crisis promoted by Guerra 
is being directed against him. A date has been set for it: 
The deputy prime minister would like it to erupt in July, 
before the administration goes on vacation and while 
votes are still hot in Andalusia. 


During the past few months Solchaga has taken personal 
control over and monopolized all of the Socialist gov- 
ernment initiatives. He plays a leading role in labor 
agreements, dialogues with the opposition, pact offers... 
After having been the labor unions’ pet aversion for 
several years, he has regained his prestige. 


Having grown with these experiences, Solchaga has 
demanded more power, not only within the government, 
but also in the party machine. Along with Javier Solana 
and Narcis Serra, he will head the list of ministers who 
aspire to Socialist leadership posts at the PSOE congress 
in November. 


Meanwhile, Guerra is preparing another list, a list of his 
ministers in the new government, and is pressuring 
Gonzalez to implement the replacements without further 
delay. His primary intention: to clip Carlos Solchaga’s 
wings and put a damper on his aspirations to power. 
While he is not challenging his continuity as minister of 
economy and finance, he is challenging that of his 
satellite ministers. 


Sources close to the deputy prime minister confirm the 
fact that this is his sole concern. It is more than that: 
They assured us that this was his objective when, during 
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the past few weeks, he took pains to air his longing for his 
private life. “When Alfonso said that he wanted to have 
more time for reading and for his family, he knew what 
he was doing: He was sending up a trial balloon and 
sowing doubt. All he wants to do is to tie it down as much 
as he can before the congress.” 


To this end, Guerra has gone so far as to play his riskiest 
card: his resignation. According to information received 
by this review, he has gone so far as to suggest to Txiki 
Benegas, the PSOE’s number-three man, the possibility 
that he may give up the deputy prime ministership. Is he 
weary of the criticism leveled at him because of the Juan 
Guerra case? Nothing of the sort. He has tried to apply 
pressure in the same direction: to force a government 
crisis. 


On the eve of the Andalusian elections he was prepared 
to resign from the post of deputy prime minister in 
return for his men and his views’ gaining ground in 
ministerial committees. This reserved strategy would 
permit him to devote some time to consolidating his 
control over the party. 


Those who know the deputy prime minister intimately 
are still contemplating this possibility, his victory in 
Andalusia notwithstanding. “The possibility that he may 
resign from the post of deputy prime minister cannot be 
ruled out. Alfonso would never have made a decision of 
this kind when his fortunes were low, but he is capable of 
doing so now that he is once again riding the crest of the 
wave, provided that he continues to exert his influence 
even though it may be from his home. Or provided that 
the government is full of Guerra supporters.” 


The recovery of power operation includes a white- 
washing of his image. Ever since he got into politics, 
Guerra has tried to alternate between the two facets of 
his personality: the one aggressive, the other sensitive. 
Afier violently turning on those who were making a stir 
over the scandal involving his brother, he decided to 
make one of his characteristic moves. It was 12 June. He 
was right in the middle of an election campaign and he 
knew that he was going to win the election. Unexpect- 
edly, he resorted to his alter ego: “At times like this, my 
first impulse is to cut down on my political activities.” 


Considered by his followers to be an excellent actor, 
Guerra was only trying to sow confusion among his 
enemies and arouse the unflagging support of his friends. 
He succeeded. “Don’t go; you're the party,” they shouted 
to him at the meetings in Andalusia. 


But he was not only flattered in Andalusia. He also 
acquired an impressive number of votes. More than his 
followers expected and many more than ihe number his 
detractors predicted he would get. The opposition fell 
into its own trap. From the United Lefi to the People’s 
Party, some of them had called for the autonomous 
elections as a sort of referendum on Alfonso Guerra. 
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Now that the referendum is over, Guerra will begin 
squaring accounts with his long list of enemies. Espe- 
cially those who could not remain silent when he was 
having a hard time of it. Or those ministers, like Serra 
and Solchaga, who were trying to succeed Gonzalez. Or 
those others, like Semprun and Barrionuevo, who took 
the liberty of making critical commentaries on the Juan 
Guerra case. 


But Guerra is not so much bothered by the criticism as 
by the fact that someone may become powerful in his 
party. Rodriguez de la Borbolla, first removed from the 
Andalusian regional secretariat and later from the pres- 
ident’s office of the Council [of Andalusia], knows this. 
Joaquin Leguina, the secretary of the Madrid Socialist 
Federation (FSM) and president of the Madrid Commu- 
nity, knows this. He may be one of the first to fall. The 
toppling operation has been perfectly planned. 


Fulmination 


Guerra will not have to get his hands dirty: The hyper- 
critical Leguina will disappear if the Guerrista [Guerra 
supporter] plan is carried out in the battle prior to the 
[PSOE] congress, “group by group.”’ Jose Acosta and the 
Madrid PSOE’s so-called pipelayers will try to see to it 
that he gets to the congress without any strength. 


Leguina’s efforts to win over supporters in the industrial 
periphery group suffered a serious setback on 23 June. 
The list of Andalusian election victims (Julio Anguita, 
who lost half of the votes; Adolfo Suarez, who was 
squashed...) includes his name: Leguina. “It's clear,” a 
Socialist leader boast«d during the election celebration, 
“that Borbolla didn’t get a single vote. The votes are all 
for Felipe and Alfonso. Let this be a lesson to Leguina. 
And to the others.” 


The news media, which raised Juan's case and prema- 
turely assumed that Alfonso was finished, may be 
included among the others. In his summation on 23 
June, the deputy prime minister explicitly referred to 
this: “People know the difference between the truth and 
a lie and they have punished the parties and the news 
media who had set themselves the goal of [my] losing 
[my] absolute majority.” On hearing this, a reporter 
from Seville added a marginal note: “This is going to 
saddle Attorney General Torres with more work. Let him 
nab the penitents for us.” 


* Power of Economy Minister Allegedly Growiiig 


90ES1049A Madrid CAMBIO 16 in Spanish 
18 Jun 90 pp 68-72 


[Article by Inmaculada Sanchez—first paragraph is 
CAMBIO 16 introduction} 


[Text] The minister of the economy, Carlos Solchaga, is 
gaining increasing power in the administration. Solchaga 
is making use of the vacuum left by Alfonso Guerra to 


FBIS-WEU-90-152 
7 August 1990 


put his own men in place and to incline decisions in his 
favor. Some ministers have now started to complain of 
this. 


“So long as Carlos Solchaga isn’t filling bull rings in a 
meeting, there’s no cause for concern.” That is how a 
well known PSOE [Spanish Socialist Workers Party] 
official pacifies another pro-Guerra politician. Never- 
theless, the unstoppable race the minister of the 
economy has begun to become the undisputed number 
two man in power after Felipe Gonzalez is wreaking 
havoc in most of the ministries. And concern is begin- 
ning to spread in the party. 


“There is one strange symptom,” says a deputy close to 
the PSOE power structure. “Recently you hardly ever 
hear openly the traditional sniping between Guerra 
people and Solchaga supporters. Now everybod» seems 
to be carrying a membership card for both of their fan 
clubs in his pocket, just in case.” Solchaga’s power has 
begun to create the most unexpected admirers. 


One of his recent victories has created widespread mal- 
aise among the majority of the top officials in the 
ministry of labor. The latest negotiating phase for union 
control of contracts, in which the Ministry of Labor was 
trying to hold back and yield each contract included inch 
by inch, was conducted directly by Carlos Solchaga. The 
recently appointed labor minister Luis Martinez Noval 
could barely do battle for the recommendations his new 
department made to him. ““Now the minister of labor 
knows who controls access to the government,” says the 
chairman of a major public enterprise. 


It isn’t that it suits the minister of the economy's 
political spirit to make the slightest concession to the 
unions, but his current objective—to move ahead with 
the “competitiveness agreement”—requires a good-will 
gesture toward the UGT [General Union of Workers] 
and CCOO [Workers Commissions]. Including all con- 
tracts written, except those for top-level management in 
the agreement will require the INEM [National Employ- 
ment Institute] to maintain close to 6 million basic 
copies with the data on each contract. 


Right now the INEM doesn’t have the computer capacity 
to handle the consequences of the agreement reached. Its 
full computerization plan will not be completed before 
the end of the year, and even then, it would require a 
single contract format and standardization of the quar- 
terly hiring report, which will also be required of the 
INEM by the proposed Control Law. 


Pounding on the Desks 


Buried under this agreement are the plans, which the 
Ministry of Labor has spelled out a thousand and one 
times, to cut through the Institute's red tape and reduce 
its function as a contracts inspector as much as possible. 
Now the union peace which Solchaga wants is the 
driving force. 
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“The funny thing is that Carlos Solchaga is yielding 
ground in areas he isn’t responsible for or which don’t 
affect his budget balances, and which are not macroeco- 
nomic issues. He lets go and then someone else has to 
deal with cleaning up the mess,” criticizes one high-level 
administration official. This is what most bothers some 
high-level officials under cabinet-level rank. 


A recent telephone call with an order from the powerful 
minister of the economy has also produced pounding on 
the desks in some offices. After that phone call, the 
habitual hardline taken in salary negotiations with the 
public enterprises of the INI [National Institute of 
Industry} was abolished this year. 


The ironclad six percent absolute maximum increase 
which Solichaga himself defended at the beginning of the 
year could be exceeded. This unexpected change in 
orders has caused some negotiations to be started over. 
The result, though, is worth the trouble: while there is 
still no agreement on any of the 14 INI enterprises which 
were to be negotiated this year, there has not been a 
single hour of strike over the contract. Everything wiil be 
worth the effort if Solchaga does to get the 
unions to accept his proposed pact, and if he achieves the 
political promotion this could give him in the eyes of 
Spain's president, Felipe Gonzalez, who some weeks ago 
gave him a free hand to conduct the negotiations. 


“Carlos Solchaga has surprised us all,” says one pro- 
Guerra deputy. “He seemed to be a hard-line manager, 
an economist, something like Boyer, who would never 
have dreamed of promoting himself politically, or of 
threatening Alfonso Guerra’s power. But Solchaga has 
been very astute and has discovered his political bent at 
just the right time.” The long hand of his power in the 
present administration has grown in a matter of weeks. 
His decision to hold back the payment of 80 billion 
pesetas to the large construction companies created a 
major headache for Javier Saenz Cosculluela, the public 
works minister, until Solchaga released the money. 


Those months that Solchaga was able to hold the 80 
billion in the treasury were very useful: he kept a large 
amount of money out of circulation, which helped to 
bring about the economic cooldown he wanted, and he 
also penalized the major construcuon companies for 
ignoring his recommendations on this year’s salary 
increase. Only a threat to call a halt to all construction 
projects, a threat supported by the UGT union, led to an 
agreement to begin to releaxe payment. And now the 
major builders also know who runs public works. 


Such a demonstration was hardly necessary for Javier 
Saenz Cosculluela. His Four-Year Housing Plan has 
been waiting for Solchaga’s approval for months. The 
intention of the MOPU [Ministry of Public Works and 
City Planning] head to expand the number and amount 
of family aid programs for housing purchases clashs 
directly against the well nown budget trimmers of the 
minister of the economy. And if by chance some detail 
still happened to be missing, the state's only real estate 
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sales company, the SGV [Housing Management Com- 
pany] has for the past month had a chairman loyal to the 
Solchaga spirit: Fernando Carvajal, who came from the 
Deposit Guarantee Fund. The SGV’s former chairman, 
Ramon Munagorri, resigned when he found it impos- 
sible to turn the enterprise toward the promotion of low 
and moderate cost housing. 


Another recent resignation, although one that has been 
more talked about, was that of Jesus Prieto, who is still 
chairman of Mercasa until his successor is appointed. 
With him have died the dreams of some pro-Guerra 
people of creating a major: group of public enterprises 
involved in food processing and distribution. Carlos 
Solchaga has definitely slowed down the expansionist 
dreams of Prieto’s Mercasa, of the Merco [Producers 
Market, Inc.] of Vidal Diez Tascon, or of the Tabacalera 
[Tobacco Company] of Valle-Inclan, who bought up 
companies in this sector in order to take part in the now 
dead project. 


The minister of the economy has won an undeniable 
victory: while Prieto is packing his bags, the head of 
Tabacalera, Miguel Angel del Valle-Inclan, is now trying 
to reorient as best he can the nontobacco businesses he 
has inherited. The future of Vidal Diez seems murkier. 
His company’s critical situation, which some analysts 
describe as a technical bankruptcy, may lead to his 
downfull, even though he is close to Carlos Romero, who 
is the minister of agriculture. and he is also one of the 
few public enterprise chai:men who have been in place 
since 1983. “It's taken Carlos Romero a long time to get 
the point, but he has finally gotten the word,” comments 
the pro-Solchaga head of a public enterprise. 


Contro!ling Transportation 


Candido Velazquez, the chairman of Telefonica 
[Spanish Telephone Company], has also gotten the min- 
ister of the economy's message: the public sector must be 
reduced to a minimum. Since he came to the chairman- 
ship of Telefonica, the industrial group of enterprises 
which Luis Solana put together has been disappearing 
little by little. Another top administration official hurt 
by Solchaga’s current control is convinced that the 
minister of the economy's aspirations go back even 
further: “Luis Solana’s departure from Telefonica, which 
Solchaga precipitated, was an early warning of the power 
he wanted,” he points out. 


The only economic ministry where superminster Sol- 
chaga doesn't have a strong or loyal supporter is Trans- 
portation anc Communications, directed by Jose Barri- 
onuevo. Still, he hasn't been able to control his own 
destiny. The former minister of the interior, without 
meaning to, has made the job easier for Solchaga. Barri- 
Onuevo's attempt to change the track gauge of the entire 
Spanish railway system has won him enemies and oppo- 
nents who have used Solchaga to put the brake on 
Barrionuevo's projects. 


“A minister, even one who was a former interior min- 
ister, cannot be allowed to involve the government in a 
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mess like changing the railway gauge,” says 2 well known 
PSOE member. “Maybe it will be forgotten, and in time 
the announcements and statements made will be over- 
looked,” adds an active socialist deputy, “so we won't 
have any obligation to spend moncy on that fantasy, 
which would have caused us nothing but troubie.” 


The investment dreams of minister Jose Barrionuevo 
have also irritated his comrades in the Madrid Socialist 
Federation, chaired by Joaquin Leguina. For the Social- 
ists in the capital, who lost control of Madd in the latest 
elections, their top priority is to invest in commuter 
trains, not in an expensive railway track modernization. 


But the one who reacted most strongly was the minister 
of the economy. His political objective—to bring Spain's 
public deficit to zero in 1992—was falling apart before 
his very eyes with Barrionuevo's grandiose plans. Even 
though he faced heavy pressure in the PSOE, Carlos 
Solchaga did noi give up and used all his strength and 
arguments to bring the project to a dead end, where it lies 
now. 


Burning Trains 

The chairman of RENFE [Spanish National Railroads}, 
Julian Garcia Valverde, a few days ago told a small group 
of journalists that he didn’t know when the study of the 
viability of the change in track gauge in the Madrid- 
Barcelona corridor would be ready, nor, of course, when 
it might get started. 

At RENFE people are now talking of commuter trains as 
their top priority. The experience with the collapse in 
telephone service has encouraged them to forget about 
changing the track gauge. “This year we reached the 
demand for commuter train service that was predicted 
for 1992,” says a company director. “If we don't respond 
rapidly, the same thing that happened at Telefonica may 
happen to us. And with an aggravating factor: when 
people get angry with us, they set fire to our trains.” 


In fact, just about a month ago an irate group of 
passengers cn a commuter route south of Madrid set fire 
to and destroyed several cars of a train in protest against 
delays and poor service. The damages amounted to tens 
of millions of pesetas, and the line had to be shut down 
for repairs for several days. And that wasn’t the first 
instance of vandalism in the commuter lines. Such 
events are threatening the plans for the High Speed Train 
and the change in gauge, plans in which political backing 
and Spain's international image carry more weight than 
the country's needs, as some RENFE directors will admit 
quietly. 


Other areas of government have not aroused supermin- 
ister Solchaga’s interest: those with little political 
impact. But even the budget of Narcis Serra, whose 
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military spending seemed to be permanently protected 
during budget adjustments, has this year succumbed to 
Solchaga’s axe. 
In 1990 Serra’s department had the lowest increase in its 
budget in the last eight years, that is, the lowest since the 
PSOE has been in office. Increases higher than 10 
percent, which were achieved even during the worst 
years of the crisis, have yielded to a 7.4 percent rise this 
year. Despite the personnel cuts and reorganization 
ol which Serra has applied in recent years, the 
budget cuts have also affected his purchasing decisions. 


The minister of the economy doesn’! need to be named 
vice president, says one of his supporters in the admin- 
istration, because he already is the “de facto” vice 
president. The vacuum left by Alfonso Guerra, be 
hasn't been able to recover from the damage to his image 
caused by the scandal involving his brother Juan, has 
enabled Solchaga’s power to grow. Even in his own party 
there are people who say that he is not seeking the vice 
presidency because he wants more: he intends to posi- 
tion himself as the president's possible successor. Even 
so, his inability to fill a bull ring with supporters remains 
his major obstacle. [Box, p. 69] 


The Superminister's Victories 

Labor 

He directed the agreement on contract control, leaving 
the ministry of labor aside. 

Housing 

He determines the government's housing policy with his 
budget, and has just placed his men at the head of the 
government's only real estate company. 

Food 

He shattered the project of some pro-Guerra people to 
set up a public group of food processing companies. 
Comunications 

He got Telefonica to abandon its industrial projects. 
Industry 

He controls industrial policy and every year decides 
what salary increase will be allowed in the INI enter- 
prises. 

Transportation 

He stopped Barrionuevo's idea cf changing the track 
gauge of the entire railway system. 

Public Works 

He held back 80 billion pesetas in payments to construc- 
tion companies to slow down economic activity and to 
penalize them for the salary increase. 
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Finland 


* Projected USSR Gas Line Through Country 
90ENO756A Helsinki HELSINGIN SANOMAT 
in Finnish 29 Jun 90 p B 12 


[Article: “Barents Sea Gas Pipeline Through Finland to 
Europe. Soviet Union Wants To Utilize Giant Deposit 
Quickly”] 

[Text] The exploitation of the enormous gas field located 
in the Barents Sea is being ensured. The possible routes 
for the gas pipeline are being investigated at present. The 
first alternative is turning out to be a line running from 
the Kola Peninsula through Finland to the Baltic coun- 
tries and Central Europe. 


Finnish enterprises that are studying the utilization of 
the Shtockmanovskoye gas field believe that they will 
decide on the route within a couple of years. Gas would 
begin to flow to Finland in 1997. 


Shtockmanovskoye, which is owned by the Soviet 
Union, is the world’s largest underwater field, and there 
is More gas in it than in the whole North Sea continental 
shelf. 


The gas reserves of the field are estimated at 3,000-4,000 
billion cubic meters and the annual production at 30-40 
billion cubic meters. The Soviet Union will probabiy 
take about half of the output for its own use to satisfy the 
demand for energy of the Kola industry and the Lenin- 
grad region. The remainder will be sold primarily to 
Central European markets. Neste, Wartsila, Imatran 
Voima, as well as the Norwegian Norsk Hydro and the 
Netherlands subsidiary of the U.S. DuPont, DuPont 
Services B.V., agreed in April with the Oil and Gas 
Ministry of the Soviet Union on clarifying the possibil- 
ities for exploiting the Barents Sea deposit. 

“The work has gotten under way very rapidly. The Soviet 
Union really wants to implement the project as quickly 
as possible,” the project director, Leena Siikanen- 
Toivio, said. 

The director of Wartsila, Christian Andersson, also said 
that the initial phase had started up more rapidly than 
large projects generally do. “The Shtockmanovskoye 
field has many advantages. It is located substantially 
closer to Central Europe than the Siberian fields. 
According to experts, the conditions there are even 
easier than in the North Sea.” 


Natural gas from Shtockmanovskoye may alleviate the 
environmental problems of Kola and the Leningrad 
region. “If the factories can replace coal with clean 
natural gas, the air pollution could be quite different 
from what it is now.” 


Gas Sells Well 


Neste, which has studied the market, believes that plenty 
of buyers for the Barents Sea gas will be found in Central 
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Europe. “The Norwegian gas fields are unable to satisfy 
the growing demand. In the newest Troll field, they first 
have to use up the oil reserves, and only then will they get 
to the gas,” Siikanen-Toivio noted. 

For environmental reasons, Europe will shift from coal 
to natural gas in the future. “We already know about 
customers who would use gas to generate electricity.” 


From the technical and economic standpoints, Shtock- 
manovskoye is favorable, because the deposit has only 
gas. Hence, it can be put into operation quickly. 

As an investment the project is imposing. According to 
the latest estimates, building the production platforms 
and gas pipelines will cost 32-35 billion markkas. 


“It already appears that the Soviet Union is desirous of 


Carrying out the project together with Western compa- 
nies. In this way financing could also be arranged.” 


For its part, Wartsila is studying how the gas could be 
moved. At this time there are three competing alterna- 
tives as to where to put through the pipeline. The eastern 
alternative would run from the Kola Peninsula along the 
eastern border of Finland to Lake Ladoga, the western 
alternative would run from Murmansk straight through 
Oulu to southern Finland along the west coast. 


The middle and what may turn out to be the best route 
would run through Finland. From Helsinki it would 
plunge across the Baltic Sea to the Baltic countries, 
where a line to Eastern Europe is already complete. 


* Vayrynen Attacks Conservatives on EC 


90EN0756D Helsinki HELSINGIN SANOMAT 
in Finnish 15 Jul 90 p A & 


[Article: “Vayrynen Faults the Conservative Party for 
Eurointoxication”™] 


[Text] The former chairman of the Center Party and 
current member of Parliament Paavo Vayrynen criti- 
cized the Conservative Party for “Eurointoxication™ or 
an uncritical attitude toward European integration. He 
said in an interview in the POHJALAN SANOMAT, 
which is published in Kemi, that the most eager sup- 
porters of the EC are the forces that once tried to obtain 
a German king for Finland. 


According to Vayrynen, the attitude of the right had been 
something like the spirit that it would be better if Fin- 
land's affairs were decided on in Brussels. On the other 
hand, the views of the Center Party and the Social 
Democrats in the Foreign Affairs Committee of Parlia- 
ment are very close to each other, according to Vayrynen. 


Varynen criticized Finnish integration talk as superficial 
and dull. He indicated that the Foreign Affairs Com- 
mittee nevertheless had a good discussion on the matter. 


Vayrynen said that he considered the whole integration 
process as problematical in the sense that both the 
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objectives and the means are contrary to the “natural 
economy.” Increasing production and consumption as 
he saw it would mean increasing the dissipation of 
natural resources and polluting the environment. 


The principle of international division of labor, on the 
other hand, means in his view concentrating production 


foreign ownership and the right to a national social and 
regional policy to be boundary conditions for Finland. 


* Most Opposed To Giving Hijackers Asylum 
90EN0756B Helsinki HELSINGIN SANOMAT 
in Finnish 11 Jul 90 p 6 


[Article: “MTV [commercial television company] Sur- 
veys Opinions: Majority Would Not Grant Asylum to 
Hijackers”’] 


[Text] Over half (57 percent) of the Finns, according to 
an opinion survey conducted by MTV [commerical 
television company], consider hijacking an airplane a 
crime of such a nature that a person accused of it could 
not be granted asylum. Of those interviewed, 28 percent 
would grant asylum even to a hijacker. There were 307 
respondents to the survey conducted by Taloustutkimus. 


Forty-eight percent of the respondents would return 
Russian aircraft hijackers to the Soviet Union. Thirty-six 
percent would punish them in Finland. Eight percent of 
the respondents would deport the hijackers to some- 
where else. 


Men are more prone than women to send highjackers 
home. Fifty-five percent of the men would return 
hijackers, and 42 percent of the women would do so. 
Sixty-three percent of the men would not grant asylum to 
hijackers, whereas half of the women had a negative 
position on the matter. 


Persons residing in the Helsinki area would send 
hijackers back to the Soviet Union less frequently than 
those who live elsewhere in Finland. They would also 
grant asylum more willingly than other Finns. 


Of those over 50, only 39 percent would return the 
hijackers; in other age groups, those in favor of returning 
them constituted the majority. 


Just under half (49 percent) of the respondents believed 
that the nationality of the hijackers would have some 
effect on the decisions of Finnish officials about their 
fate. A large effect was anticipated by 28 percent of the 
respondents, and no effect at all was anticipated by 17 


percent. 


No Unanimity About Jewish Flights 


The transfer of Soviet Jews to Israel via Finland is 
approved by 39 percent of those interviewed, if the Jews 
are not settled in occupied areas of Palestine. Jewish 
transit travel is approved in all cases by 38 percent of 
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those interviewed, whereas 15 percent would not 
approve Jewish flights under any circumstances. 


Finns in the age range 25 to 34 were most favorably 
inclined toward the Jewish flights. 


Threats from the PLO directed against Finland were 
considered extremely serious from the Finnish stand- 
point by only 16 percent of those interviewed. Nearly 
half of those interviewed considered the threats some- 
what serious, and 34 percent of them did not take the 
threats seriously. 


* Ingrians Arrive To Work in Hospital 
90EN0756C Helsinki HELSINGIN SANOMAT 
in Finnish 30 Jun 90 p A 12 


[Article: “Ingrians Come to the Nikkila Hospital as 
Workers”] 


[Text] On 4 June health care in Helsinki will receive 
auxiliary forces when 30 Ingrian-Finnish workers arrive 
in the country. The whole group will be put to work at 
the Nikkila Hospital in Sipoo. Among the workers there 
are three physicians, 11 nurses, six nurse's aides, and 12 
hospital orderlies. The Ingrians will work at Nikkila until 
September. 


According to the head nurse, Sinikka Matikainen, the 
arrival of the Ingrians will greatly alleviate the hospital's 
manpower shortage, which is especially serious during 
the summer vacation period. The group will arrive in 
Finland on Wednesday evening, Thursday will be taken 
up with paperwork, and the actual work will start on 
Friday. 


“The workers were recruited with the assistance of the 
Finland-Ingria Society. Hospital representatives traveled 
to Estonia to interview 47 applicants, from which 30 
were chosen. Part of them have Estonian registered nurse 
certification, which, however, is not sufficient in Fin- 
land. Not all of them have practical experience, but they 
are regarded as being suitable for hospital orderly duties, 
for example,” Matikainen said. 


In the beginning, the physicians will work as nurses, but 
Matikainen hopes that at least the physician who has 
received neurology training wil! also be able to work as a 
physician after the familiarization period. None of the 
physicians specialized in psychiatry. 


The Ingrians live in the Nikkila employee housing. 
Preparations have been made at the hospital for their 
arrival, so that a guide has been desi ahead of time 
for each one, to acquaint them with Finnish life, home, 
and environment. There will not be any language prob- 
lems because all of the Ingrians speak Finnish, some of 
them very well. 
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Sweden 


Possible Weapons Shipment to Iraq Investigated 
LD0308 143690 Stockholm Domestic Service 
in Swedish 1030 GMT 3 Aug 90 


[Text] [Announcer] This war [between Irag and Kuwait] 
gives topicality to questions about Swedish war matene! 


and illegal weapons deals. 


[Reporter] There are suspicions that Bofors has smug- 
gied weapons to Irag, which is now engaged in war. 
Foreign Minister Sten Andersson has personally asked 
the (eastern) customs administration to investigate the 
circumstances surrounding mustifying deliveries from 
Bofors in Kariskoga to Baghdad by long- distance trucks. 
We hope to have a reaction as soon as possible, states the 
Foreign Ministry to Ekot [this program] today. 


If weapons have been sent, it is an offense. We have not 
given export permits in a case such as this, states the war 
materials inspector, Colonel Dag Toernblom, to Ekot. 
Altogether, we have not permitted weapons exports to 
Iraq during the past 25 years. 

Three Swedish long-distance truck drivers are said to 
have loaded six containers inside the Bofors area in 
circumstances surrounded by secrecy in 1982. The trip 
then went on via Ystad, through Eastern Europe down to 
Greece. The trucks were shipped to Lebanon and then 
went in convoy through Syria to Iraq, where they were to 
be unloaded at the (7Shenkers) terminal. The drivers 
have, in independent statements, said that, as they put it, 
the trip went suspiciously painlessly, everything was as if 
prepared, nothing was checked. But one of the drivers 
had a peck at the documents which he was forbidden to 
look at, and it was claimed that the goods, which he had 
loaded at Bofors, consisted of engineering equipment for 
BPA [Swedish construction company], but BPA has 
since declared in writing that it did not have any work 
going on in Iraq at that time. And Bofors’ comment, 
through information director Boerje Johansson this 
morning is: We have investigated this during the past 
week, the case is dated back to May 1982, and at that 
time we had on the whole no deliveries of material from 
Bofors to Iraq. 


Palme Murder Said ‘Professional Team Job’ 


PM0308 100090 Stockholm DAGENS NYHETER 
in Swedish 1 Aug 90 p $ 


[Report on undated Frankfurt interview with alleged 
former CIA agent Ibrahim Razin by Birgitta Edlund: 
“The Palme Murder Was a Professional Team Job") 


Lape ool) llamada 
by a professional killer 


“Oh boy,” he said, “if anything was a professional job, 
then the Palme murder was. Palme was killed because he 
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had become too inconvenient. It must have been a team 
that shot him. It was a murder that was planned long in 
advance.” 


He said that it is not at all remarkable that the murderer 
knew that Lisbeth and Olof Palme were going to the 
cinema with their son ard his girlfmend on that very 
evening, 28 February 19bo. 

“Palme was bound to have been bugged. | would think 


that the eavesdropping equipment was set up only a few 
hundred meters from Palme's home.” 


Razin also said that the look of the bullet indicates that 
the murder weapon was a Colt Python or a Smith and 
Wesson Magnum—a weapon that 1s difficult to handle 
A weapon that fires bullets of the caliber that killed 
Palme and slightly wounded his wife makes a terrible 
noise. Therefore, the murderer must have had a silencer 
fitted to the pistol, Razin said. This makes it even more 
difficult to use the weapon, he said. 


“The CIA had no interest in murdering Palme,” he said. 
“Palme was an asset for the CIA.” 


Razin then explained very carefully that there are three 
types of links with the CIA. A person can be an asset, a 


regular contractor, or an agent. 


Razin thinks that Palme was murdered because he knew 
too much about the secret and illegal shipments of US. 
arms to Khomeyni's Iran. Razin has alleged that the 
Republican Party's leadership, including Ronald Reagan 
and George Bush, promised Iran arms in exchange for 
the U.S. hostages not being set free until after the 1980 
presidential election. This led to President Jimmy 
Carter's defeat in the election, and Reagan became 


On the day of Reagan's inauguration, the U.S. hostages 
in Tehran were released. 


Razin again told the story of the telegram that was 

intercepted by the electronic surveillance center of the 

National Security Agency outside Washington. 

The telegram was said to be from Licio Gelli, the 
grand master of the Fascist Italian P-2 


ubiquitous 
Masonic Lodge, to Philip Guarino, chairman of the U.S. 
Republican organization and close adviser to Bush. 


“Tell our friend that the Swedish tree is to be felled,” was 
the text of the telegram, Razin said. Or something like 
that, he added. Perhaps it said “our good friend,” Razin 
said. 


The telegram was sent three days to a week before the 
murder of Palme, Razin said. Razin said that he found 
Out about the existence and content of the telegram from 
a prominent Italian Amencan when he was questioning 
a U.S. Mafia leader. 
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Razin said that he knows that it was Licio Gelli who sent 
the telegram from Brazil. 
“Gelli has many strings to his bow,” he said cryptically. 
Razin did not deny that Gelli could have arrenged 
trade in arms or arms smuggling to countries 
which could be considered reliably anticommunist or to 
do the P2 lodge’s American friends a favor. 
Razin was scornful when asked whether Kurds or Pales- 
temians or Isracits could be behind the murder. 
“They do not use that sort of firearm,” he said. 
He was dismissive whan asked whether in his view it 
could have been an unpremeditated murder. 
“An amateur gets so worked up that in nine cases out of 
10 he drops the weapon at the scene of the murder,” he 
said. “The second thing that amateurs never succeed in 
doing on a sensitive mission is to disappear from the 
scene of the crime quickly.” 
Mercenary killer Michael Townley, who was convicted 
of the murder of Chilean President Salvador Allende’s 
former aide and former Ambassador Letelier in Wash- 
ington in 1976, was in Stockholm a week before the 
“Stockholm is a well-known tourist destination in mid- 
February,” he said with irony. 


cats aiiehs Camelia. te eat 
anticommunist tions with which the CIA 
worked. P2 and the CIA had the same goal: Namely, to 
make sure that the Italian Communist Party did not 
grow too strong, Razin said. P2 did the CIA and the 
Government many favors before the lodge’s destabi- 


Ustica on Sicily in 1980, Razin said. 

He also said that no one wanted the accident to happen, 
that it was a very tragic mistake. 

However, the 2! December 1988 Lockerbie bombing in 
He was very firm when he said that the person who was 
to be killed was Swedish Social Democrat Bernt Karts- 


See a ts ae 
apps phe pen he gop beg 
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Developments Related to Iraqi Invasion of Kuwait 


Baker Expected on 9 Aug 
7A0608 175790 Ankara TRT Television Network 
in Turkish 1715 GMT 6 Aug 90 


[Text] Iranian President Hashemi-Rafsanjani's special 
envcey is arriving in Ankara this evening. Presidential 
spokesman Kaya Toper: said the following on the issue: 
Following the telephone conversation between President 
Turgut Ozal and Hashemi-Rafsanjani today, the Iranian 
president's foreign affairs adviser Mo‘ayyeri will be 
arriving in Ankara this evening accompanied by a five- 
person delegation. The envoy will be received by Ozal. 
Meanwhile U.S. Secretary of State James Baker is 
expected to arrive in Turkey on Thursday [9 August]. 
According to information obtained by a Turkish Radio 
and Television correspondent, views will be exchanged 
in Ankara with Baker on the situation which has arisen 
following the Iraqi occupation of Kuwait. 


Ankara Closes Iraqi Pipelines 


740708105790 Jerusalem Domestic Service 
in Hebrew 1040 GMT 7 Aug 90 


[Text] Here is a report just in: The Turkish Government 
meeting in an extraordinary session announced a few 
minutes ago that it is closing the pipelines on Turkish 


territory through which half of Iraq's oil production 
flowed. This is reported by our monitor Mikha‘el Gurdus. 


Bozer Calls for Kuwaiti Sovereignty 


740708070490 Ankara Domestic Service in Turkish 
2000 GMT 6 Aug 90 


[Text] Recalling that developments in the wake of Iraq's 
invasion of Kuwait are being watched with concern, 
Foreign Minister Ali Bozer stressed that this incident 
violates international law and relations between two 
neighboring countries. Bozer gave a dinner today in 
honor of Budimir Loncar, Yugoslav federal secretary for 
foreign affairs. 


In his address during the dinner, Bozer reiterated the 
Turkish Government's views which cal! for the restora- 
tion of Kuwait's territorial integrity and sovereignty. 


Pointing out that the Greek Cypriot application for full 
membership in the European Community has brought 
the Cyprus issue to a new turning point, Bozer said that 
this move constituted a great obstacle for the [resump- 
tion of] intercommunal talks. 


Calling on the early restoration of the rights of the 
Turkish minority living in Bulgaria, Bozer said such @ 
move will provide for the peaceful existence of it. 
Turkish minority in that country and the promotion of 
bilateral relations between the two countries in an atmo- 


sphere of mutual goodwill. 
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Bozer said the Turkish Government is in favor of the 
application made by Yugoslavia to join the European 
Council and its resolution to join the process of unifica- 
tion in Europe. 


In turn, Loncar recalled the existing friendship between 
the two countnes based on common history and culture. 
Noting that a very interesting development is taking 
place in the field of democracy in the Balkans and 
Europe, the visiting minister said that minorities living 
in these countries have won significant rights. He then 
expressed his belief in the further promotion of relations 
between the two countries. 


Measures Sought for Kuwait Workers 


TA0708092390 Ankara ANATOLIA in English 
0900 GMT 7 Aug 90 


[Text] Ankara (A.A}—The syndicate of Turkish Contrac- 
tors (Turk-Insa) said on Monday [6 August] it was 
worried about the situation of Turkish contractors and 
workers in Kuwait and called on the authorities to take 
urgent measures. 


The leader of Turk-Insa, Meviut Hamzaoglu, said in a 
written statement that Turkish contractors and workers 
in Kuwait have been left to their own fate. 


“We have so far not received any satisfactory informa- 
tion about the situation of Turkish contractors and 
workers in Kuwait,” he said. 


“We are greatly worried about the situation of our 
workers,” he added. 


Hamzaoglu called on the authorities to take urgent 
action to locate all Turks working in Kuwait. 


Ankara To Abide by UN Resolution 


740708132890 Ankara Domestic Service in Turkish 
1300 GMT 7 Aug 90 


[Text] In principle, Turkey will abide by the UN Security 
Council resolution adopted yesterday involving eco- 
nomic sanctions against Iraq. The Council of Ministers 
convened for about one hour under President Turgut 
Ozal at Cankaya Mansion today. In a statement after the 
meeting, State Minister and government spokesman 
Mehmet Y azar said: The Council of Ministers met under 
our honorable president and discussed the UN Security 
Council resolution of 6 August involving economic sanc- 
tions against Iraq. As you know, Turkey is a founding 
member of the United Nations. It is a signatory of the 
UN statute. Furthermore, the resolution in question 
reflects international agreement. Therefore, in principle, 
Turkey will abide by this resolution. 


Replying to a question, Yazar pointed out that the UN 
Seeunty Council resolution involves only economic 
ions, not any other kind of sanctions. 


Asked whether the resolution will create a problem 
between Turkey and Iraq, Yazar said: | do not want to 
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talk about this or that problem that might be created, 
about such details. The point is that, in principle, Turkey 
will abide by this resolution. Time will tell about the rest. 


No Oil Being Loaded ‘at Moment’ 


TA0708 145990 Ankara ANATOLIA in Turkish 
1415 GMT 7 Aug 90 


[Text] Ankara (AA)}—Oktay Vural, general manager of 
BOTAS [Pipelines and Petroleum Transport Corpora- 
tion], has said that tankers in Yumurtalik are not being 
loaded with oil “at the moment.” He said that BOTAS 
received no directive from the t to stop 
loading oil from the pipelines, but they will abide by such 
a directive if it is received. 

Replying to our correspondent’'s questions in connection 
with the loading of oil at Yumurtalik, Oktay Vural 
explained that the decision made by Iraq yesterday is 
being implemented and that there have been no changes 
in the situation. The periodic maintenance of the closed 
40-inch pipeline is being done, he said, adding: “At the 
moment we are not loading oil from the pier at Yumur- 
talik, but there are two tankers waiting offshore; they are 
not coming closer.” 


Asked whether the tankers will be loaded if they 
approach, Vural said: “If they do, we will think about it.” 


Replying to a question on the security measures in the 
areas through which the pipelines pass in Turkey, Vural 
said: “There are always security measures in the area 
because of the [terrrorism] situation there. Given the 
recent developments, however, we brought the situation 
to the attention of security forces. Maximum security 
measures are being takcn.” 


Replying to another question, Vural said that communi- 
cations between the two countries on the operation of the 
Kirkuk-Yumurtalik oil pipeline is being carried out 
SOMO, the Iraqi oil company, and that BOTAS can also 
participate in these communications. 


Only Iraqis Allowed Through Border 
TA0708 150290 Ankara ANATOLIA in English 
1443 GMT 7 Aug 90 


[Text] Silopi (A.A}—Border crossings are continuing at 
the Habur border gate in southeastern Turkey, the sole 
entrance to neighboring Iraq, but only Iraqi citizens are 
being permitted to take transit vehicles into Iraq, it was 
reported on Tuesday [7 August]. 

The Habur border gate, near Silopi township in Sirnak 
province, provides an overland connection from Turkey 
to a number of key Middle Eastern countries. 


Turkish officials at the gate said that Iraqi officials were 
refusing entry to transit vehicles driven by nationals 
other than those of Iraqi origin. 
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The officials said that a number of Turkish tankers had 
been turned back by Iraqi officials who instructed them 
to wait in Turkey because of queues at loading plants in 
Iraq. 


Tankers entering Turkey through the Habur gate carry 
crude oil and oil products from loading plants in Iraq to 
the Turkish Mediterranean ports of Iskenderun and 
Mersin. 


Union Boss: Strike Prevents Military Operations 


7A0708 141890 Ankara ANATOLIA in Turkish 
1345 GMT 7 Aug 90 


[Text] Ankara (AA}—Kenan Durukan, leader of the 
Harb-is war industry workers union, has stated that the 
ongoing strike at the Turkish-U_S. joint defense installa- 
tions constitutes a “serious obstacle” to any military 
operation aimed at the Gulf war. Durukan added: “As 
long as the strike is on, the bases have no military 
operations capability.” 

Durukan said: “I do not think a situation that would 
postpone the strike might arise. I do not think they will 
resort to that. If they postpone the strike, we will look for 
a way to restart it.” 


The union leader pointed out that the Turkish workers 
on strike at the joint defense installations are responsible 
for maintenance, repairs, ground services, supplies, fire 
fighting, barriers, and aircraft landings and takeoffs. He 
stressed: “The military presence in Incirlik can exist only 
through the work of the Turkish workers. Our strike is 
disrupting U.S. services in Diyarbakir, in Incirlik, and in 
the other bases. The strike constitutes a serious obstacle 
to the use of the bases for a military operation. In spite of 
this the employers, if they violate the law, can carry out 
operations, but it would be extremely difficult for them. 
As long as our strike is on, the bases lose their military 
operations capability.” 


USSR's Voronin Arrives, Calls for More Trade 


TA0308 193790 Ankara ANATOLIA in English 
1547 GMT 3 Aug 90 


[Text] Ankara (A.A)}—Soviet Deputy Premier Lev 
Voronin said on Friday [3 August] that there was a great 
potential between his country and Turkey and that this 
potential should be utilized to increase the bilateral trade 
volume to 5 billion U.S. dollars in the near future. 


Voronin arrived in Turkey on Thursday [2 August] for 
talks with Turkish officials to pave the way for more 
improved economic cooperation. 

Annual bilateral trade reached |.2 billion dollars at the 


end of 1989, up from 700 million dollars in 1988. It is 
expected to exceed 2 billion dollars at the end of 1990. 


Voronin addressed a news conference on the second day of 
official talks between the Turkish and Soviet delegations. 
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Turkey requested Soviet natural gas through its eastern 
border with the Soviet Union for use in its Black Sea 
region, Voronin said. Studies would be conducted on the 
issue, he added. 

A number of projects were prepared to use a recent 
investment credit of 350 million dollars to be extended 
to the Soviet Union by Turkey this year, the Soviet 
deputy premier also said. 


Under the terms of the loan Turkish contractors will 
build factories to produce sanitary and dairy products, 
washing machines, leather goods and communication 
equipment in the Soviet Union. 


The nine-and-a-half year loan will be free of any back 
payment in the first four years. 


Amid growing two-way trade Turkey previously pledged 
to provide 300 million dollars credit from Eximbank to 
the Soviet Union for the purchase of Turkish consumer 
goods. 

The two countries decided to boost economic relations at 
the end of 1984 when they signed a trade pact and agreed 
to extend a Soviet natural gas pipeline from Bulgaria to 
Turkey. 


Voronin will return home on Sunday [5 August]. 


Signs $4 Billion Trade Protocol 


TA0408115790 Ankara Domestic Service in Turkish 
1000 GMT 4 Aug 90 


[Text] A protocol on the Turkish-Soviet talks has been 
signed in Ankara. Under the protocol which was signed 
by Finance and Customs Minister Adnan Kahveci and 
Soviet Deputy Premier Lev Voronin, te trade volume 
between the two countries will be raised to $4 billion in 
the coming years. On Turkey's request, the Soviet Union 
will increase the delivery of natural gas by | billion cubic 
meters to 4.5 billion cubic meters next year. 


Under the protocol, the two countries will develop their 
cooperation in the fields of industry, medicine, commu- 
nications, all metals except iron, coal industry, transpor- 
tation, and border and coastal trade. The protocol also 
says that the two sides agree to continue talks on the 
building of a metro in Istanbul, and on the construction 
of various ports and bridges. 


The two sides will exchange students, teachers, and 
scientists. The two countries also agreed to benefit from 
mutual experiences with a view to speeding up economic 
development models. 

Speaking at the signing ceremony, Kaliveci said that 
protocol constitutes a concrete step in Turkish-Soviet 


relations. He pointed out that targets that were incon- 
ceivable in past years are being reached today. 


Voronin said that with this protocol the economic and 
commercial relations between the two countries will be 
further strengthened and expanded. 
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Says U.S. Views on Iraq Shared 


TA0708094690 Ankara ANATOLIA in English 
0830 GMT 7 Aug 90 


[Text] Istanbul (A_A}—The Soviet Union's Deputy Pre- 
mier Lev Voronin said on Monday [6 August] that his 
country shared the same view with the United States 
against the Iraqi invasion of Kuwait. 

Voronin, currently on a visit in Turkey, visited the plants 
of Eczacibeasi, a leading Turkish private-sector industrial 
concern. 

Speaking to journalists here, Voronin said, “what couns 
for us at the moment is that the attitudes of Turkey and 
the Soviet Union are the same.” 


“Solutions to these kinds of problems should be found by 
negotiations without using force,” he said, adding, “the 
Soviet Union has good relations with both sides.” 

“As in other areas, we share the same view with the 
United States on this issue and we are holding an 
extensive exchange of views,” he said. 

“Both countries are doing whatever they can for world 
peace,” he added. 


Iranian Adviser Mo‘ayyeri Arrives in Ankara 
NC0708065190 Tehran Domestic Service in Persian 
0430 GMT 7 Aug 90 

[Text] The Iranian presidential political adviser arrived 
in Ankara this morning with a message from President 
Hashemi-Rafsanjani. On arrival in Ankara, Mr. ‘Alireza 
Mo‘ayyeri met Turgut Ozal at the presidential palace 
and handed him Mr. Hashemi-Rafsanjani’s message on 
the latest developments in the region. 


During this meeting, Mr. Turgut Ozal expressed his 
gratiivde for Mr. Hashemi-Rafsanjani’s affectionate 
messag: and informed the presidential political adviser 
of the Islamic Republic of Iran about the trend of talks 
with presidents of various countries sc that he could 
convey this to the president of the Islamic Republic of 
Iran. He stressed Iran's role in regional stability and the 
need for a common stance ing the recent unrest in 
the Persian Gulf, and he hoped bilateral ties would be 
deepened. In the course of talks, the need for regular 
consultations on issues of mutual interest were empha- 
sized. 


Says Foreign Intervention Opposed 
TA070805 1490 Ankara Domestic Service in Turkish 


0430 GMT 7 Aug 90 

Text] Mo‘ayerri, Iranian President Hashemi- 
Lotenen i's foreign affairs adviser, arrived in Ankara 
last night. Later, Mo‘ayerri called on President Turgut 
Ozal. In response to questions by journalists upon his 
arrival at Ankara’s Esenboga Airport, Mo’‘ayerri said 
that his country opposes foreign intervention in the Gulf 
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crisis at thes stage. He added that Iran favors a solution 
of the problem by the regional countries themselves. 


In response to a question on sanctions imposed on Irag 
by the UN Security Council, Mo‘ayerri said that he will 
ask for information on the subject from the !ranian 
representative at the United Nations, adding that they 
were not agains! the imposition of sanctions on Iraq. 
Mo‘ayern then met with Ozal. According to a statement 
by presidential spokesman Kaya Topen, Mo'ayerri con- 
veyed to Ozal Rafsanjani’s views and assessments on 
Iraq's invasion of Kuwait and subsequent devciopments. 
and briefed him on Rafsanjani's contacts with leaders of 
vanous countnes. 

In turn, Ozal called on Mo‘ayerri to convey to Rafsan- 
jam: Turkey's views and assessments on the same issuc 
and his impressions of the various contacts he had made. 


Foreign Minister Ali Bozer, Ambassador Tugay Ozceri, 
the Foreign Ministry under secretary, and Iran's ambas- 
sador to Ankara were present during the meeting. 


Mo‘ayern will return to Iran today. 


Says Iran Supports UN Sanctions 


TA0708 101990 Ankara ANATOLIA in English 
0955 GMT 7 Aug 90 


[Text) Ankara (A.A)}—Iranian envoy Ali Reza Mo‘ayyeri 
said on Tuesday [7 August], “Iran supports all initiatives 
by the United Nations against all kinds of aggression.” 
Mo‘ayyeri, who arrived in Ankara on Monday [6 August] 
to hand « message to President Turgut Ozal from Iranian 
President Hashemi Rafsanjani, held a press conference 
at the airport here before his departure. 

He said that during the war with Iraq, Iran had expected 
the United Nations to take similar decisions and that his 
country now supported the U.N. Security Council deci- 
sion to Impose sanctions on Iraq. 

The Security Council overwhelmingly imposed trade 
sanctions, including a ban on oi! purchases and an arms 


embargo against Iraq on Monday to punish Baghdad for 
invading Kuwait last Thursday [2 August]. 


Asked if a possible summit between Turkey, Iran, Iraq 
and Saud: Arabia had been discussed during his meeting 
with Ozal, Mo‘ayyeri said, “it was not discussed. How- 
ever our foreign minister 1s carrying out consultations in 
the region.” 

He added that intervention by other countries in the 
region would be harmful and said that Iran was not 
planning to intervene. “Iran is not planning a military 
intervention against Iraq. As is known, peace ialks with 
Iraq are im progress,” he said. 

On his talk with Ozal, Mo'ayyeri said, 
between Turkey and Iran are excellent.” 


“relations 
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Asked about the contents of the message from Rafsan- 
jani, the Iranian envoy sand, “President Oza) requesied 
the views of our president and I conveyed to him my 
president's projections and concerns for the future.” 


Asked if Iran expected anything from Turkey, he said, 
“no special request has been made.” 


“ht has been decided to continue consultations because 
any development in the Gulf will affect us,” he said. 


“I hope that Turkish-Iranian relations, which are very 
important in the region, will contimuc,” he added. 


Yugoslav Foreign Minister Arrives, Meets Bozer 
TA0608 154990 Ankara ANATOLIA in English 
1455 GMT 6 Aug 90 


[Text] Ankara (A.A)}—Yugoslav Forcign Minister 
Budimir Loncar arrived here on Monday [6 August) as 
the guest of his Turkish counterpart Ali Borer. 


In a statement at the airport, Bozer, who welcomed 
Loncar, called relations between the two countrics 
“friendly.” 

“A satisfactory improvement has been recorded in our 
economic relations. However we do not see our bilateral 
relaticas as sufficient. | hope that during this visit by his 
excellency we shall find the opportunity to focus on 
bilateral issues and to further relations,” Bozer said 


On last week's Iraqi invasion of Kuwait, Bozer said, “we 
are aware of the situation .. A new situation has emerged 
in the Middle East and we shall also evaluate this with 
his excellency.” 

Loncar said that his visit to Turkey coincided with a 
tume when important developments were taking place in 
Europe and the Middle East. 


He added that other international issues in addition to 
the Iraqgi-Kuwaiti issue would be taken up during his 
Loncar will depart Turkey on Tuesday [7 August]. 


Inonu Wants UN Force Established Te Back Law 


TA0708043790 Ankara TRT Television Network 
in Turkish 1700 GMT 6 Aug 90 


{Excerpts} Erdal Inonu, the leader of the Social Demo- 
cratic Populist Party [SDPP}, has said thai a UN force 
capable of imposing military and economic sanctions 
should be established to prevent the violation of inter- 
national law. Noting that the Iraqi occupation of Kuwait 
is @ warning to set up such a force, Inonu said that 
Turkey can play a leading role in the issuc. 


Addressing a mecting of SDPP mayors in Istanbul, 
Inonu expressed his views on the situation following the 
Iraqi occupation of Kuwait. Noting that Iraq occupied 





that organization. Primarily, the United States and the 
USSR should have that trust. Then we should move 
toward such a setup. Now what happens without such a 
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informed on the reply given to Iraq during the 
deputy prime minister's visit to Turkey. [passage 
omitted] 

Inonu later left for Austria to participate in the funeral 
Experts See ‘Big Business’ If Iraq Isolated 
NC0608 144990 Ankara TURKISH DAILY NEWS 

in English 4-5 Aug 90 pp 1, 11 


[Report by Burak Bekdil and Huseyin A. Sunel] 


Q 


Turkish entrepreneurs would prove efiicient im taking 
benefits out of this invasion,” Professor Tugrul 
Cubukeu, dean of the Faculty of Economics at the 

University has told the TURKISH DAILY 


Hacettepe 
NEWS [TDN]. 
Professor Cubukcu said that Turkish businessmen have 
managed to appear victorious over import quotas 
imposed by the European Community and added that 
even if the Turkish government declares economic sanc- 
tions against Irag, these businessmen will be able to 
violate this boycott. 

extra efforts to economically isolate Iraq and this would 
make many Turkish-made commodities highly attractive 


the already started projects im Irag and Kuwait. 


“This was a surprise to us. It's a matter of life and death 
because we get half of our annual turnover from the Iraqi 
market,” said Esref Denizhan, an executive officer of 
ENKA Holding. 

Saffet Ulusoy, chairman of the Turkish Road Trans- 
tively affect Turkish cargo haulage to the Gulf countries. 
“Particularly, exporters of fresh fruit and vegetables will 
be affected the most.” 


Kuwait, where this company was recently awarded a 
contract, were cut. BMB is building a power station in 
Kuwait 


Results of Cairo Islamic Conference Welcomed 


TA0608085690 Ankara ANATOLIA in English 
0830 GMT 6 Aug 90 


[Text] Cairo (A.A}—The six-day long conference of the 
foreign ministers of the member countries of the Orga- 
nization of the Islamic Conference [OIC] ended here on 
Sunday [5 August}. 


ANATOLIA'Ss correspondent here reports that in a joint 
communique, the OIC gave full support to the Turks in 
Bulgaria and Greece and to the Turkish Republic of 
Northern Cyprus. 


equality of the two sides on the island. 


The foreign ministers of the OIC also called on 
Bulganan Government to respect the religious, language, 
and cultural nghts of its Turkish minority and to take all 
practical measures to this end. 





New Armed Forces Commanders Appointed 


740408111090 Ankara Domestic Service in Turkish 
1000 GMT 4 Aug 90 


[Excerpt] General Siyami Tastan has been appointed the 
new Air Force commander, Admiral Irfan Tinaz the new 
Gendarme Forces commander. 

Al its routine meeting, the High Military Council pro- 
moted 30 generals end admirals to a higher rank, and 46 
colonels to the rank of general and admiral. The Council 
extended by one year the time which some 26 generals 
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systems” and in systems which will be a financial burden 


Talks With Algerian Employment Delegation End 
TA0408192690 Ankara ANATOLIA in English 
1545 GMT 4 Aug 90 


[Excerpts] Istanbul (A.A)—Official talks between 

Turkish and Algerian delegations headed by Turkish 

Minister of Labour and Social Welfare imren Aykut and 

Algerian Minister of Employment Amar Kara Mohamed 
today. 


reconstruction of their bureau of employment. [passage 
omitted] 
Minister Kara Mohamed and his delegation will be 
leaving Turkey today. 
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Leftist Press Cited on Kurdish ‘Uprising’ 
NC0608 103790 


[Editorial Report] A special issue of Cologne SERX- 
WEBUN in Turkish enclosed in a glossy color jacket 
with photos and dated March 1990 is devoted to the 
Kurdish uprising [serihildan] in southeastern Turkey. 
On pages 25-28, the paper carries excerpts from Turkish 
leftist publications and from press releases issued by 
several illegal left-wing Turkish groups and organiza- 
tions. Nicosia Bureau received this publication on 20 
June; all dates, including those in April and May, cited in 
the following are in 1990. 


Following are details on the names of the organizations 
which issued press releases and the names of the publi- 
indicating the group or publication's stand in support of 
the uprising. Some of the following information is also 
garnered from reproductions of front page cuttings from 
in several boxes accompanying the article. 

1. Revolutionary Unity Platform Committee in France 
(Devrimci Birlik Piatformu—Fransa Komitesi}: In a 28 
March press release, this group declares its full support 
for the Kurdish uprising and says: “The uprising in 
Kurdistan is a just one and will end with victory. The 
Kurdish it.tifadah is growing and spreading.” 

2. The Kurdistan National Liberation Front [ERNK], 
October [Ekim], Revolutionary Youth in Europe, Revo- 
lutionary Communist Party of Europe [TDKP], Libera- 

tion Movement [Kurtulus Hareketi], Turkish Commu- 
nist Party-Marxist Leninist Movement, MLSPB 
[Marxist-Leninist Armed Propaganda Unit], Turkish 
Communist Party-Marxist Leninist, Heviya Gel {expan- 
sion unknown], TKEP [Turkish Communist Toiler 
Party}, and Partisan [organization] all issued a March 
communique which says the Turkish and Kurdish peo- 
ples are waging a common struggle against fascism. 


3. A Revolutionary Left-Armed Revolutionary Units 
[Devrimci Sol-Silahli Devrimci Birlikler] press release 
claims this group had bombed various police stations in 
the Istanbul region and the “American Computing 
Center”; no date for these activities is given. 


4. The October—External Committee [Ekim—Yurtdisi 
Komitesi! organization expresses full support for the 
Kuri. wal resistance.” 


$.& }) ALISTLER [YOUNG SOCIALISTS]: 
An article f ne April issue of this publication is cited 
referring to ine spreading uprising in Kurdistan and 
underlining the role of the Kurdish Workers Party 
[PKK] in arriving at this stage. 


6. REDEF [TARGET]: The April issue of this monthly 
political periodical links the Kurdistan liberation 
struggle with those in Middle East and the rest of the 
world. 
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7. MUCADELE BAYRAGI [BANNER OF 
STRUGGLE}: An issue dated 31 March expresses full 
support for the Kurdish liberation movement under the 
PKK 


8. KOMUN [COMMUNE]: April Issue No. 6, year one, 
of this monthly is cited and notes the Kurds in Turkey 
are no longer afraid of Turkish troops and officials. 


9. ORAK-CEKIC [SICKLE-HAMMER]: Issue No. 69 of 
April of this monthly publication of the Revolutionary 
Communists Union of Turkey says the uprising is an 
expression of national self-consciousness. 


10. Resistance Movement—European Faction [Direnis 
Hareketi- Avrupa Araftarlari]: This organization's | May 
declaration regards Turkey's 9 April decree as a military 
coup organized with the complicity of the opposition 
party in Turkey in order to crush the national resistance 
led by the PKK. 


11. DEVRIMIN SESI [VOICE OF REVOLUTION]: 
The April issue of this monthly organ of the Revolu- 
tionary Communist Party of Turkey views events in 
Kurdish regions as the beginning of a total Kurdish 
uprising, but it makes no reference to the PKK’s role. 


12. TDKP-Paris: In its March statement it says the 
Kurds have shaken off fear and are revolting against 
oppression. 


13. ILERI [FORWARD]: The front page of this March- 
April publication says, “This is the external edition of 
ILERI, which is secretly printed and distributed in 
Turkey.” It is published by the Turkish Communist 
Party—Marxist-Leninist Movement. Its masthead car- 
ries the slogan, “Workers of All Countries and 
Oppressed Peoples, Unite!” The price of the publication 
is given in German marks. It says Kurdish national 
resistance was created by the domination of the Turkish 
capitalists and big landowners, the “fascist dictatorship, 
and its genocidal plans.” It notes that the PKK and other 
Kurdish organizations have sped up the resistance and 
refers to the Kurdish national movement in Iraq and the 
Palestinian intifadah. 

14. OCAK [JANUARY] Published in Rotterdam and 
owned by Altan Tuncer. The April issue says the Kurdish 
people are fully justified in their struggle. 


15. EMEGIN BAYRAGI [THE BANNER OF TOIL] 
The 15-28 April issue No. 26 indicates it is in its third 
year of publication and is published and sold in Turkey. 
A front-page slogan reads, “Revolutionary Socialist 
Newspaper.” It notes that the silence of Turkish workers 
about the Kurdish national uprising is an indication of 
the “strong influence of Turkish chauvinism on the 
masses of workers.” 


16. YENI DEMOKRASI [NEW DEMOCRACY] issue 
No. 31, year three, dated April of this monthly periodical 
published in Turkey notes that the Kurdish masses are 
no longer afraid of resistance. 
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17. MUCADELE [STRUGGLE] The April issue of this 
organ of the Turkish Workers Confederation in Europe 
{[ATIK] is published monthly in the FRG. It highlights 
events in Cizre. 


18. The Turkish and Northern Kurdistan Liberation 
Organization’s May Day communique is cited, 
appealing to Turkish workers to support the Kurdish 
liberation struggle completely. 


19. DEVRIMCI-ISCI [REVOLUTIONARY 
WORKER]: This publication, whose masthead feaures a 
stylized wrench, believes the struggle between the Kurds 
and the “fascist Turkish state” will intensify. 


20. ADIMLAR [STEPS] The 14 April-5 May issue of this 
publication says it does not support “any terrorist 
action” to solve the Kurdish problem and adds, “Vio- 
lence cannot bring about any solution.” 


21. TOPLUMSAL KURTULUS [COMMUNAL LIB- 
ERATION]: The April issue of this monthly refers to 
mass demonstrations in Nusaybin, Cizre, and other 


places. 


22. 2000°E DOGRU [TO THE YEAR 2000}: The 18 
March issue describes “atrocities” committed in Nusay- 
bin. 


4 ‘Terrorists’ Killed in Southeastern Anatolia 


TA0608 155190 Ankara ANATOLIA in English 
1426 GMT 6 Aug 90 


[Text] Diyarbakir (A.A}—The Regional Emergency 
Governor's Office in Turkey's troubled southeastern 
region announced in an official statement on Monday [6 
August] that four terrorists were killed and one surren- 
dered to the security forces in anti-terrorist operations in 
the last two days. 


One terrorist, wounded during clashes during an opera- 
tion by the security forces, surrendered on Saturday [4 
August] in Beytussebap township in Sirnak province. 


The statement went on to say that in an operation 
following a tip-off in a mountainous section of Van 
province’s Catak township, one armed terrorist was 
killed. 


Security forces called on a group of terrorists to sur- 
render on Saturday in Kiragac village in Sirnak’s 
Guclukonak township. When the terrorists responded 
with fire, one was killed in the ensuing clash. 


In another operation in Siirt province's Sirvan township, 
another two armed terrorists were killed. This group of 
terrorists had killed seven security force members on 
July 29 in Siirt’s Pervari township before fleeing. Secu- 
rity forces followed them and confronted them on 
Sunday [5 August]. 


The statement added that anti-terrorist operations are 
continuing in the region. 
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25 Detained After Attack on School in Van 


TA0608 155590 Ankara ANATOLIA in English 
1518 GMT 6 Aug 90 


[Text] Van (A.A}—A group of terrorists staged a missile- 
raid on the local security building and affiliated lodgings 
and set a primary school on fi:e in Muradiye township in 
this eastern province. 


A.A. was told that a woman was wounded in the attack 
after which 25 people were detained. 


The terrorists, reportedly six in number, stopped a 
vehicle in the township 16 kilometers outside Van pro- 
vincial center. After seizing the vehicle, the terrorists set 
a primary school on fire. 


After firing four missiles at the local security headquar- 
ters building and the lodgings the terrorists fled. 


* Birand on Restoration of Middle East Policy 


90ES1060A Istanbul MILLIYET in Turkish 
29-30 Jun 90 


[Serialized article by M. Ali Birand: ““We Are Alienating 
Arab Countries”] 


[29 Jun, p. 11] 


[Text] There are many lessons that we must learn from 
West Germany's policies toward Eastern Europe, and 
East Germany in particular, since WW II when it was 
utterly destroyed and defeated. 


The “Ostpolitik,” which Willy Brandt fathered, is 
bearing fruit today. On one hand, union with East 
Germany is taking place in an extremely underkeyed way 
and, on the other, all eastern countries including the 
Soviet Union are increasingly looking to Bonn. West 
Germany is already admitting to the whole world that it 
will be the “superpower” of the future. 


How did this happen? 


It is quite simple. West Germany did not abandon East 
Germany and the other Eastern countries that it lost 
after WW II. It did not follow the other allies who 
stamped them “communist” and turned their backs. 


On the contrary... 


It constantly gave them credit. It kept up trade. It 
constantly nourished a fertile soil. It wove nets of coop- 
eration. It tirelessly and tenaciously pursued a forward- 
looking policy without looking at the past, in fact, it 
ignored the past. 


It gradually became the economic, commercial and 
financial “big brother” of these countries. It never took 
the approach of “I used to be their leader, now let them 
manage on their own.” 


Moreover, it never prov. ‘ed their minorities left behind 
in the other countries, but on the contrary, suggested that 
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they be good citizens of their host countries. This 
approach, too, created trust in the countries where 
German minorities lived. 


The effort is paying off today. 


It dominates the suddenly opened markets of the Eastern 
European countries. Their previous experience makes it 
easier for the private sector. 


It is not sufficient for countries to have money, advanced 
technology and discipline alone. Those that can apply 
the right policies at the right time come out ahead. And 
those left behind complain about how “they don’t under- 
stand us.” 


...Like us. 


Our relations with the Arab countries keep coming to 
mind as I think about the German example. 


I wonder if our relations would be in the situation they 
are today if we had taken the German approach as an 
example. 


We have always lived in the past in our relations with the 
Arabs. We tend not to speak openly and see ourselves as 
great. We relive and denigrate the Empire period. This 
denigration has largely affected our financial, economic 
and political relations. 


Our religious, political, ideological and day-to-day poli- 
cies conflict with our long-term interests and each other. 


We think only of ourselves, put our own sensitivities first 
and ignore the Arabs’ feelings. 


We have shown practically no interest in their political 
problems. Instead of acting as their spokesman in the 
Western forums where we have been present, we have 
acted in unison with the West. 


Neither our state nor our private sector has tried very 
hard to enter the Arab markets. 


When the Arabs were gaining oil wealth in the 1970's, we 
were exploring exports and needed to earn currency 
abroad. When we were having Cyprus troubles, then we 
remembered our Arab friends. But we did not get what 
we wanted, and that made us angry. 


Can we turn this around, I wonder? 


If we were patient like the Germans and launched an 
effort to diversify our relations with the Arab world, 
were understanding of their sensitivities, identified with 
their political problems, gave them as much credit as 
possible and diversified our trade, could we close the gap 
of the lost years? 


We shail discuss this all-but-lost opportunity in tomor- 
row’s article. 
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[30 Jun, p. 9] 


[Text] In yesterday's column we drew attention to how 
West Germany's East European policy has begun to bear 
fruit after 40 years and discussed the need for us to 
follow the same approach with our neighbors. 


In general the Middle Eastern countries look at us with a 
basic distrust and tendency not to consider us one of 
them. 


If part of this comes from historical reasons and our 
close relations with the West Bloc (NATO), an important 


part of it also comes from our general approac): 


Let us not deceive ourselves, the attitude of our entire 
bureaucracy in our relations with the Arab countries is 
rather to “let them act first; let them prove their close- 
ness to us and then we will think about it.” 


Our past as an empire has so colored our consciousness 
that we see it virtually as a obligation to make up to them 
or adopt attitudes that would bring them closer to us. 


If it’s the West we are dealing with, we pull out all the 
stops, but when it comes to the Arabs, we just strike a 


pose. 


So this is our general approach; so far we have let our 
relations with our neighbors deteriorate, or have given 
the impression that they are good, but in fact reciprocally 
give them little importance. 


You don’t have to go far to look at the way we treat 
tourists from Syria, Iran or Irag. According to our 
security organization, every one of them is a potential 
terrorist or people who should not be given too much 
importance. 


If they are rich, our only thought is to soak them for all 
they are worth; if we are trading with Arab countries, it 
is to close the deal with huge profits. 


In our foreign policy also, we pay little heed to the 
sensibilities of these countries. If we are going to cut off 
the water, we could first consult, but we are content just 
to issue a communique. We do not have the courtesy or 
take the trouble to please them. 


However, if they react strongly, then we get angry and 
sey, “Who are they? Isn't the water ours? We can cut it 
off if we want to or turn it on if we want to.” 


We think we ave the right to announce at the ministe- 
rial level our intention tc take Kirkuk, but if someone 
else mentions a border disagreement with us, we go into 


a rage. 


We knock Imam Khomein’, who is God to the Iranians, 
but throw a fit if Iran criticizes Ataturk. We do not try to 
understand their feelings. 


Once one gets into this kind of vicious circle, one can't 
get out. 
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Only one person to date—Turgut Ozal—has pursued a 
different policy as regards the approach to these coun- 
tries. He understood them and took their feelings into 
account. 

These countries also still give a different place to Ozal in 
relations with Turkey. They trust Ozal and prefer him. 
So, within this framework, the trip that the president is 
planning to make to Syria, Iran, Iraq and other Middle 
Eastern countries will be very appropriate, if it takes 
place. 

For our relations with the Arab world and Iran, unfor- 
tunately, are not good today. It is absolutely necessary to 
improve them. 

Turkey has to revise its relations in the reshaping world 
balances. Then it must look around itself in a different 
way and, leaving the past behind, adopt an approach that 
looks to the future. 


It is necessary that we devise a patient, long-term atti- 
tude, not like a former emperor but as the Germans did 
toward the Eastern countries, that recognizes the 
humanity of those opposite, gives them support and 
improves every kind of relations. 


With our present approach w have a superficial and 
ailing level of relations with the Middle East. 
Turkey's location and the new era being launched 
require being open both to the West and to the Middle 
East and East, the formulation of new policies, and the 
establishment of a new network of relations. 


If we do not do this, our lament will be “the Turk has no 
friend but the Turk” and we will be completely alone. 
We will be unable to seize the day. 


* Former Ambassador on Political Ties, Neighbors 


QOES0983B Istanbul CUMHURIYET in Turkish 
24 May 90 p 2 


[Article by former Ambassador Hamit Batu: “Turkey's 
Place”) 


diminution of Turkey's strategic importance in this case, 
our foreign friends, to reassure us, are saying: “Turkey 
will undoubtedly lose quite a bit of its importance for 
Europe as a strategic location. But there is no need to 
panic! The importance of the Middle East will in all 
probability increase in the period ahead owing to 
requirements for the energy resources located there. 
Turkey may have a considerable strategic and political 
role to play in this region. Turkey may have 
which is not unimportant, in the Middle East to 
the importance it will lose from the 


Europe.” We are told that we have a sort of “reserve 


standpoint of 
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strategic location” in the hope of reassuring us that “you 
will not be left out in the cold.” 


Policy to Avoid Error 


It is as natural in our opinion for a country to take 
advantage of its strategic location as of other features 
and opportunities. Our country has striven to use this 
trump card in the problems it faced in the nearly half a 
century since the end of WW II. There is nothing wrong 
with this; indeed it may be a matter for criticism that we 
have not been able to use this advantage more effec- 
tively! On the other hand, however, it is necessary to 
point out that its position in the alliance has led our 
country into a habit of not working hard enough to solve 
a lot of problems. It is a fact that our governments have 
hidden behind this “very important strategic location” 
and been rather passive in international affairs. Our 
present trouble is largely the strength to shake off these 
habits. 


Now let us move on to the political and strategic role in 
the Middle East proposed to us: If its day-to-day interests 
were threatened, it would be natural for Turkey to 
assume a political and military role in this region. But we 
do not see much reason to think that such a necessity will 
arise in the near future, regardless of developments in 
Europe. 


We have corrected the mistaken attitudes into which we 
were dragged in the 1950's and based our Middle Eastern 
policy on sounder and healthier principles today. We 
may summarize the most important of them in this way: 
Never to interfere in disagreements between regional 
countries and to strive for friendly relations with each 
individual Middle Eastern state; to support the Arab 
cause as regards Palestine in general but not to permit 
the use of bases in Turkey for this purpose. We have no 
doubt that the further development of this prudent 
policy, which Turkey has pursued in the region and 
which must be considered quite appropriate for its own 
circumstances and those of the Arab countries, will be to 
the benefit of the entire region. 


What surprises us is the failure of the West, and the 
United States in particular, to understand and appre- 
ciate the important contribution that Turkey's Middle 
East policy, which finally got on track at least as regards 
principle, in the past 10-15 years has made to regional 
stability. They all want to get us involved in Middle 
Eastern conflicts and clashes. Their governments are 
influenced by the zealousness of their bureaucracies in 
pursuing temporary interests, probably; they are com- 
mitted to the narrow-minded practices of their bureau- 
crats and do not appreciate that just as the discerning 
policy that Turkey follows here is in the interest of 
regional countries, it is in the long-term of interest to 
Western countries also. Would it not thoroughly aggra- 

vate Middle Eastern tensions if our country ee ay Neo 
into disputes in the region? 
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In addition to membership in the NATO alliance, 
another event which has reassured Turkey in the post- 
war period now coming to a close is that our country is 
considered a part of Europe. We believed that the West 
could not exclude Turkey from Europe because of it 
strategic importance. 

The ties established with Europe have very greatly influ- 
enced the establishment of Turkey's democratic regime 
and we are ever mindful of the benefits these ties afford 
us. However, did we interpret these ties as stronger and 
more lasting than they are? The belief in an unshakable 
position in Europe kept us from more active, more 
realistic and multidirectional foreign policy initiatives. If 
we had understood better the intrinsic nuances and 
reservations in our position in Europe, we would have 
adapted more easily to the circumstances which now 
confront us. 


Different Circumstances 


There is no question of the dissolution of NATO, 
though; official pronouncements indicate that the Euro- 
pean Community also embraces a unified Germany and 
will pursue a rapid unification process. There is an effort 
to inspire the impression that the oid order will be 
preserved. Turkey's ties with NATO and the EC remain 
intact. But we know that the function of these old 
organizations which were formed to meet the needs of a 
European order that we relinquish to the past will change 
and be adapted to the conditions of a very different 
situation now emerging. We may liken these organiza- 
tions to buildings whose splendid facades are maintained 
as “historical artifacts,” but whose interiors are remod- 
eled to fit changing needs. The solutions and measures 
proposed in matters concerning the future of Europe 
today look like mind games to us; at any rate they will 
remain on paper. New conditions, as always, will require 
the formation of new balances in Europe. (We're sup- 
posed to wait until our country's ties with the West have 
eroded to a specific degree.) 


To confront and balance this loss, won't our country 
choose to place greater emphasis on relations with the 
Soviet Union? Our relations with the Soviet Union are at 
a good level and we are anticipating a new thrust in 
economic relations. We can be sure that the Soviet 
government values its relations with our country, more- 
over, at a time when the Turkic republics in the Soviet 
Union are rebelling. However, it is necessary that we 
expect rapprochement with Russia to remain within 
rather limited boundaries. Gorbachev is seeking support 
from the West in order to solve his problems; he has to 
walk in step with Bush on important matters. The Soviet 
Union is not in a position to play a balancing role in 
international relations the way it used to. We no longer 
live in a world of two opposite poles. 


What will Turkey's position be in the new world taking 
shape? How will the forces that new conditions create be 
conquered? How will one take advantage of the new 
opportunities that they bring about? Striving to answer 
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these question is serious business and | do not think 
anyone will attempt it in the uncertainty of today. 
However, | believe it ts possible to say this much: 


Our country’s relations with the countries in our own 
region will become more important as a result of the 
relative weakening of the alliances and the give-and-take 
in European ties. In all probability, Turkish foreign 
policy will have to place greater emphasis on regional 
dimensions. “Turkey's region,” as we understand it, is 
an extensive area covering the Balkans and the Middle 
East. In order to strengthen and develop our relations 
with the countries in this region, it may be necessary to 
establish new ties of cooperation and solidarity. 


We Must Produce Regional Policy 


If Turkey will, in fact, have to give weight to regional 
policies in tue future, it will seek ways to solve the 
problems in the area and disagreements with its neigh- 
bors. To be able to adjust to new world conditions and 
gain maneuverability, it must be able to be at ease in the 


region. 


Regardless of how different conditions in our world 
today may seem, doesn't one get the impression that we 
will be returning to a climate reminiscent of the early 
republic days? Let us remember that the new Turkish 
State, in the 1920's and 1930's had a quite comprehen- 
sive regional policy in order to solve the difficult prob- 
lems it faced in relations with its neighbors in both the 
West and the East. 


Can we succeed in stirring the winds of sincere rap- 
prochement and cooperation in the region as we were 
able to do at that time? We may give ourselves courage 
by pointing out that the problems at that time were more 
severe. Will it do any good? The hard part is to regain the 
spirit of those years. Bui we may think that if we feel 
alone and a little less secure in the new world emerging, 
at least our neighbors, both in the West and the Middle 
East, may be confronting similar difficulties. 


In fact, with dissolution of the blocs, won't the small 
countries feel it imperative to have recourse to regional 
rapprochement and cooperation? For it will increase the 
opportunities for the large and powerful states to exert 
pressure and influence on the small ones. Will the Balkan 
and Middle Eastern countries eventually see the use of 
solidarity in this situation? Of course one would doubt 
this, looking at today’s policy habits. Taking inspiration 
from the creative regional policy concept that the 
republic applied in its early days and from the political 
philosophy that is our heritage from Ataturk, can Turkey 
make the strides that new conditions in the region 
require? We have no answers, but only wish to pose the 
questions to draw attention to them. 
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* Baykal Insists SHP Not Hurt by 3 June Ballot 


QOESO984A Istanbul MILLIYET in Turkish 
9 Jun 90 p 15 


[Interview with Social Democratic Populist Party Secre- 
tary General Deniz Baykal by correspondent Fikret Bila 
in Ankara; date not given] 

| Text] SHP [Social Democratic Populist Party] Secretary 
General Deniz Baykal evaluated the latest developments 
and Semra Ozal's candidacy. He said: “In a place where 
a Yildirim Akbulut can be prime minister without win- 
ning any general elections and without enjoying popular 
support, everyons, among them Semra Ozal, may wish to 
become prime minister.” Stating that “Mrs. Semra will 
be welcome once she wins an election,” Baykal said that 
her status as the President's wife should not prevent her 
from becoming prime minister. He said “mockingly”™: “I 
think that family ties should not deprive Turkey from 
the services of a great person.” 


Commenting on the 3 June elections, Baykal said that 
ANAP [Motherland Party] is suffering from an inferi- 
ority complex of democracy and electoral support. He 
argued that the 3 June elections did not have any adverse 
impact on the SHP and that his party continues to insist 
on early elections. 


Our questions to Baykal and his answers were as follows: 


[Bila] The political atmosphere apparently began to 
change in favor of the government following the 3 June 
local by-elections. Meanwhile, the President's spouse, 
Semra Ozal, is making a bid for the office of prime 
minister. How do you view these developments? 


[Baykal] It is evident that we are in the midst of a 
fundamental degeneration in Turkey's political life. 
Values have vanished; rules and standards have begun to 
lose their meaning and significance. A general negative 
trend is observed. The reason for this trend must be 
correctly identified. I think that we are observing this 
negative drift and degeneration in our political life 
because the political administration has lost its base of 
support. When the government does not reflect a certain 
popular support and electoral majority, it is impossible 
to find another acceptable basis by which the govern- 
ment can run the affairs of the state. Today, why is 
Akbulut the prime minister? Does Akbulut have popular 
backing? A party which does not have the people's 
backing holds the majority in the parliament. That 
majority has selected a prime minister through bar- 
gaining, coercions and compromises. In a country where 
Mr. Akbulut can be prime minister without having any 
political support, everyone sees in himself the right to 
become prime minister. In other words, the foundations 
of this process have vanished, and those foundations are 
not being sought. The mentality of “If he can be prime 
minister why can I not?” is spreading, and it is becoming 
harder to object to that reasoning with any rational 
argument. Given the logic of the existing situation, it is 
impossible to ward off such contenders—that is, those 


who think “If he can be prime minister why can I 
not?” —in any justifiable manner. We need to return to 


more colorful. This is the situation we face. 


‘Complex of Democracy’ 


[Bila] The 3 June elections were a major morale booster 
for the government. Can ANAP stay in power until 1992 
because of this outcome? 


[Baykal] The debate continues over the 3 June elections. 
I think that eventually everyone's feet will touch the 
ground, and it will be possible to make realistic com- 
ments. A hurricane has been created in a cup of water. 
Much has been made out of nothing. 


There is an attempi to propagandize about a major 
ANAP victory using the 3 June elections. We all know 
very well how desperate ANAP was for any election 
victory regardless of how and why it came. We know how 
much it felt it needed it and yearned for it. Given that 
yearning, we should not be surprised that an apparent 
election victory, though debatable, would make ANAP 
very happy and prompt the prime minister to celebrate 
day and night. I think that this situation is in itself an 
acknowledgment of ANAP’s psychological state and its 
weak electoral position. This is what the situation is. 





what is happening. The clamor and noise that has been 
raised is the result of this situation. 

"They Should not Dream’ 

[Bila] it is said that, still, this should be considered a 
success for ANAP. Did you anticipate such a result for 
ANAP from the 3 June elections? 


[Baykal] | stated my assessment of the 3 June 
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depending on election results.” These things happened. 
This is the nature of this process. We can see it. 


Districts Without Municipalities 
[Bila] Municipal elections will be held in 13 locations in 
August. What ts your assessment of those clections? 


became distncts without even becoming municipalities. 
Now they are acquiring municipalities as a natural formal 
extension of their status as districts, and elections are 
being held. The political structure of these regions obvi- 


* Retired Generals Oppose Professional Army 
WOES 1063C Istanbul MILLIYET in Turkish 
16 Jun 90 pil 


[Unattributed article: “Where Will We Get the Money”) 


[Text] [MILLIYET NEWS CENTER])—President 
Turgut Ozal’s views on a “ army” are 
prompting different reactions in different circles. Some 
retired generals who disagree with the president's views 
as to timing and content point out that “the Turkish 
army is not amateur” and “hiring professional personne! 


Meanwhile, former Defense Minister Ercan Vuralhan 








TURKEY 


Ozal, in answer to a question by reporters while 
' ing the Initial Target-90 mili i i 


“Tanks and similar conventional weapons cannot be 
used by 18-month personnel. Licutenants, captains and 
majors must serve on these vehicles. It 1s necessary to put 
the army in the hands of professional peopic.” 


Retired Generals’ Views 
Necdet Oztorun (former Ground Forces commandant): 


“The region in which Turkey is located shows that our 
country needs a large deterrent army that can defend the 
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“A soldier today makes 200,000 liras. If these soldiers 
professional, their cost to the state will be no less 
than 1.5 million-2 million liras a month. My recommen- 
dation to Mr. Ozal is that if the state has this much extra 
money, it should first pay civil servants and workers a 
salary so they can live humanely. 


cannot be avoided while Turkey is in a vicinity 


FBIS-WEU-90-152 
7 August 1990 


sional. That is, officers, junior officers or enlisted men 
who went to college and are very well trained handie all 
of the weapons systems that require advanced technol- 
ogy.” 


Faruk Geventerk (former commander of II and VII 
Corps, retired lieutenant general): 


“Moreover, Ozal’s manner, as always, is wrong. To say, 
‘lt is necessary to put the military in the hands of the 








FBIS-WEU-90-152 
7 August 1990 


“The idea of putting captains and majors on tanks and 
other conventional weapons 1s the same as saying that 
construction engineers should build wails.” 


In reference to a professional army in Turkey, retired Air 
Force Lt. Gen. Tevfik Alpasian said, “1 completely share 
this idea of the president's vis-a-vis today's develop- 


ments.” 


According to a report by Nilufer Yalcin, Lieutenant 
General Alpasian drew attention to world developments 
in arms and troop reductions today and said, “The time 
has come and gone when Turkey should be dealing with 
these matters. We are way behind in this. It is necessary 
to reduce the standing army, cut expenses and yet stress 
modernization.” 


The retired lieutenant general stressed the annual 
increase in young enlistees owing to the growing popu- 


expected to make this kind of decision because both the 
nature of constitutional amendment and a decision on 
reductions im troop numbers and expenses are totally 
political. The Assembly and government in which the 
political will is vested must make these decisions.” 


Lieutenant General Alpasian pointed out that pressure 
was starting to come from the public to reduce the term 


of military service in Turkey and that this may have 
influenced President Ozal’s views on a professional 
army. 


President Turgut Ozal's remark that the “Turkish army 
should be put in the hands of a professional cadre” was 
supported by former Defense Minister Ercan Vuralhan 
also. 


Vuralhan said: 


“Developments are rapidly pushing us in this direction. 
A Turkish youth who serves an 18-month enlistment 
spends four months in basic training and 14 months on 
the job, where he learns to use tanks, artiliery and radios 
that operate by electronics. There are very few soldiers 
who can learn to use these weapons as well as a profes. 
sional in so short a time. They are discharged and return 
home and new recruits come to replace them. And the 
same situation is repeated. 
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weapons and vehicles by new enlistees would be reduced 
and st would be possible to reduce the numbers in the 
standing army by the nur-ser in this professional cadre.” 


* Retired General on Winning Guerrilla War 


WES 10638 Istanbul CUMHURIYET in Turkish 
12 Jun GO p 12 


[Article by Retired General Mustafa Katircioglu: “ 
Success in the Southeast”) 


‘Text] As a European country from the standpoint of 
political organization and a Balkan, Middle Eastern, 
Mediterranean and even Atlantic guif state as regards 
geographical location, Turkey is an attractive “target 
country” that the super powers have needed to keep 
under control in every period of history. 

In addition, the confusion and multiplicity (four dif- 
ferent races, five different languages) in the socioeco- 
nomic and population structure of the region form a 
continuous “threat belt,” like the carthquake belt, in 
Turkey's immediate vicinity. This threat reflects on our 
internal structure in periods when the government is 
weak in regards to terrorism, separatism and cultural 


Examination of the period of preparation and aftermath 
of the last two world wars reveals that the covert and 
overt attitudes and behavior of the Western states and 
the Soviet Union in connection with Turkey focused on 
provocation of the Greeks, Armenians and Kurds. 
These types of activities have been repeated |3 times in 
the prerepublic era and 25 times in the republic period. 
Not one of these actions led by sheiks, landowners and 
In fact, the Southeast Anatolia problem stems from the 
desire of the superpowers to create a “mosaic” of state- 
lets conforming to their own interests in the Middle East, 
which owns one-third of the world’s oil reserve. In short, 
it is @ part of the Eastern question shaped to the 
circumstances of our time. 


What lies at the bottom of the foreign origin of the 
problem is the provocation by the imperialists and the 
anti-Turkish nature of Arab and Persian nationalism. 
With this perspective, separatist activities reappeared on 
the scene with the Eruh raid in 1984 and have now 
reached serious proportions, exhibiting mass character- 
istics. 


Reasons for Failure 


Looking at it from a purely security standpoint, the 
entire burden has been left up to the security forces in a 
vigilante-type action since 1978. The ministries and 
provincial units were spectators, and a long chain of 
mistakes from that time to this have led to a state of 
chronic c. isis in this part of our country. It was forgotten 
that the struggle with guerrillas is a drama in which 
nothing is mathematical and thousands of physical and 
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moral factors play roles, and it was believed that this fact 
could be overcome by turning it all over to a super 
commander and a super governor. Yet the real drama 
requires a great deal of deep and scientific research and 
the marshalling of all the state's resources. 


—A permanent “crisis management center™ should be 
formed under the National Security Council general 


—The initial remedy and the formula to be used at the 
state level may be summed up in two main points: |. 
The magic wand would be a di ili 
tion that would provide a job for everyone from seven 


tion. Start a mad, furious road mobilization as if to 
drive the enemy and the organizations wild, and it will 


—Solutions must be found taking into account the 
cultural identities of the area people on condition that 





their own residential areas and run by a gendarmene 
junior officer and two or three enlisted men, who 
would share the same benefits. 


—Security belts of a specific width should be set up along 
the borders and crop land here vacated. Modern 
equipment should be supplied for every kind of phys- 

be 


converted to the settled system 
—A special commando training school or center should 
be established in the area, permanency and confor- 
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